
A copy of this short form prospectus has been filed with the securities regulatory authorities in each of the provinces 
and territories of Canada, but has not yet become final for the purpose of the sale of securities. Information 
contained in this short form prospectus may not be complete and may have to be amended. The securities may not be 
sold until a receipt for the short form prospectus is obtained from the securities regulatory authorities. 
 
No securities regulatory authority has expressed an opinion about these securities and it is an offence to claim 
otherwise. The securities have not been and will not be registered under the United States Securities Act of 1933, as 
amended (the "U.S. Securities Act"). Accordingly, subject to certain exceptions, the securities offered hereby may 
not be offered or sold within the United States or to U.S. persons (as defined in Regulation S under the U.S. 
Securities Act) unless registered under the U.S. Securities Act or unless pursuant to an applicable exemption from 
the registration requirements of such Act. This short form prospectus does not constitute an offer to sell or a 
solicitation of an offer to buy any of the securities offered hereby within the United States or to U.S. persons. 
 
Information has been incorporated by reference in this short form prospectus from documents filed with 
securities commissions or similar regulatory authorities in Canada. Copies of the documents incorporated by 
reference herein may be obtained on request without charge from the Corporate Secretary of Campbell 
Resources Inc. at 1155, rue University, suite 1405, Montréal (Québec), H3B 3A7, telephone 514-875-5033, and are 
also available electronically at www.sedar.com. For the purposes of the Province of Québec, this simplified 
prospectus contains information to be completed by consulting the permanent information record. A copy of the 
permanent information record may be obtained from the Corporate Secretary at the above-mentioned address and 
telephone number and is also available electronically at www.sedar.com. 
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Campbell Resources Inc. 
 

Rights Offer ing 

$5,194,602 
 

108,220,881 Rights to purchase 64,932,528 Units at a price of $0.08 per Unit 
 
This short form prospectus is being filed by Campbell Resources Inc. ("Campbell" or the "Corporation") having its 
head office at 1155, rue University, suite 1405, Montréal (Québec), H3B 3A7. This short form prospectus qualifies 
the distribution of 108,220,881 rights (the "Rights") to purchase units of the Corporation (the "Units") and the Units 
issuable upon the exercise of such Rights in each of the provinces and territories of Canada (the "Rights Offering"). 
 

Record Date: At the close of business on October 10, 2006. 

Rights Expiry Time: 4:00 p.m. (Montréal time) on November 6, 2006. 

Subscr iption Rights: 108,220,881 Rights will be issued to the holders of common shares (the "Shares") of 
Campbell, with the exception of Nuinsco Resources Limited ("Nuinsco") and will 
entitle them to purchase up to a maximum of 64,932,528 Units. One (1) Right will be 
issued for each one (1) Share held. 

Subscr iption Basis: Five (5) Rights entitle the holder thereof to subscribe for three (3) Units at a price of 
$0.08 per Unit. 
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Additional Subscr iption 
Pr ivilege: 

Each holder of a Rights Certificate (as defined below) who exercises all of the Rights 
evidenced by such certificate may subscribe for Additional Units (the "Additional 
Units"), if any, available as a result of unexercised Rights (See "How to Complete 
the Rights Cer tificate - Additional Subscr iption Pr ivilege – Form 2"). 

Units: Each Unit consists of one Share and one-half of one common share purchase warrant 
(each whole common share purchase warrant, a "Purchase Warrant"). 

Estimated Gross 
Proceeds: 

$5,194,602 

 
The Corporation is issuing to registered holders of its Shares as at the close of business (Montréal time) on 
October 10, 2006 (the "Record Date''), with the exception of Nuinsco, Rights to subscribe for Units. The Rights and 
the Units issuable upon exercise of the Rights are offered to those holders (the "Eligible Shareholders") residing in 
all Canadian provinces and territories and to those holders who are residents of the United States of America or any 
country other than Canada, who establish to the satisfaction of the Corporation that the receipt by such shareholder 
of Rights and the issuance to such shareholder of the Units issuable upon the exercise of the Rights will not be in 
violation of the laws of the jurisdiction of residence of the said shareholder. Each Eligible Shareholder is entitled to 
receive a certificate representing such Rights (the "Rights Certificates''). Each holder has been issued one (1) Right 
for each such Share held on the Record Date. Five (5) Rights entitle the holder thereof to subscribe for three (3) 
Units at a price of $0.08 per Unit (the "Subscription Price'') on or before 4:00 p.m. (Montréal time) (the "Rights 
Expiry Time'') on November 6, 2006 (the "Rights Expiry Date"). Fractional Units cannot be subscribed for. Where 
the exercice of Rights would appear to entitle a holder of Rights to fractional Units, the holder's entitlement will be 
reduced to the next whole number of Units. Further Units may also be subscribed for pursuant to the Additional 
Subscription Privilege (See "How to Complete the Rights Cer tificate – Additional Subscr iption Pr ivilege 
Form 2"). A Rights Certificate evidencing the total number of Rights to which an Eligible Shareholder is entitled is 
being sent with this short form prospectus to each such Eligible Shareholder. 
 
I f you wish to retain your  cur rent percentage ownership in the Corporation, you should purchase the Units 
which the Rights Cer tificates delivered to you with this shor t form prospectus entitle you to purchase. In the 
event that you do not do so, your  percentage ownership in the Corporation may be diluted. 
 

Exercise Pr ice: $0.08 per  Unit 
(upon the exercise of five (5) Rights for  three (3) Units) 

 

 Subscr iption Pr ice Proceeds to Campbell(1) 

Per Unit……………………………………………………… $0.08 $0.08 

Total (2)…………………………………………………….… $5,194,602 $5,194,602 

Notes:  

(1) Before deducting expenses relating to the Rights Offering, estimated at $200,000,which are payable by Campbell. 

(2) Assuming all Rights are exercised. 

 
The outstanding Shares of the Corporation are listed and posted for trading on the Toronto Stock Exchange 
(the "TSX") under the trading symbol CCH. On September 25, 2006 the last trading day before the filing of this 
short form prospectus, the closing price of the Shares on the TSX was $0.13. The Rights will commence trading on 
the TSX on October 5, 2006 and trading in the Rights will cease at 12:00 noon (Toronto time) on the Rights Expiry 
Date. The Rights will trade under the symbol CCH.RT. The Purchase Warrants issuable upon the exercise of the 
Rights will not be listed on the TSX or any other exchange and there is currently no market through which the 
Purchase Warrants may be sold and holders may not be able to sell the Purchase Warrants. 
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Special Warrants 

125,000,000 Units 
 

(issuable upon the exercise of 125,000,000 previously issued Special Warrants) 
 
This short form prospectus also qualifies the distribution of 125,000,000 Units issuable upon the exercise or deemed 
exercise of 125,000,000 previously issued special warrants of Campbell (the "Special Warrants") and qualifies the 
Shares and Purchase Warrants underlying the Units. The Special Warrants were distributed by Campbell on 
May 26, 2006 (the "Special Warrant Closing Date") by way of private placement pursuant to an agency agreement 
dated May 26, 2006 (the "Agency Agreement") between Campbell and Sprott Securities Inc. (the "Agent") at a price 
of $0.08 per Special Warrant (the "Special Warrant Offering"). 
 
 Pr ice to Subscr iber (1)  Agency Fee(2)  Proceeds to Campbell(3) 

Per Special Warrant $0.08  $0.0048  $0.0752 

Total $10,000,000  $600,000  $9,400,000 
Notes:  

(1) The price per Special Warrant was determined by negotiation between Campbell and the Agent. 

(2) In consideration for the services rendered by the Agent in connection with the Special Warrant Offering, Campbell paid the Agent 
an agency fee of $600,000 (the "Agency Fee"), being 6% of the gross proceeds of the Special Warrant Offering. In addition, at the 
Special Warrant Closing Date, Campbell issued to the Agent special broker warrants (the "Special Broker Warrants") entitling the 
Agent to acquire, without additional consideration, 7,500,000 broker warrants (the "Broker Warrants"), being 6% of the total 
number of Special Warrants sold by the Agent. Each Broker Warrant entitles the holder thereof to purchase, until May 26, 2007, 
one (1) Unit at a price of $0.08 per Unit. The Broker Warrants issuable upon the exercise of the Special Broker Warrants, the 
Units issuable upon the exercise of the Broker Warrants and the Shares and Purchase Warrants underlying the Units are also 
qualified for distribution under this short form prospectus. See "Plan of Distr ibution". 

(3) After deducting the Agency Fee, but before deducting expenses of the Special Warrant Offering, estimated at $300,000, which are 
payable by Campbell. 

 

Agent's Position 

 Maximum size or  
number  of secur ities 

held 

 
Exercise per iod/ 
Acquisition date 

 Exercise pr ice 
or  average 

acquisition pr ice 

Compensation option  7,500,000 Broker 
Warrants 

 
Until May 26, 2007 

 
$0.08 

Any other option granted by 
issuer or insider of issuer 

 
--- 

 
--- 

 
--- 

Total securities under option  7,500,000  ---  --- 

 
The Special Warrants were distributed pursuant to prospectus exemptions available under the applicable securities 
legislation of each province of Canada where a purchaser resides (the "Qualifying Provinces"). An amount equal to 
the gross proceeds of the Special Warrant Offering less the expenses incurred by the Agent and paid to the Agent on 
May 26, 2006 (the "Escrowed Funds") is held by Computershare Trust Company of Canada ("Computershare") 
pursuant to an escrow agreement dated May 26, 2006 between the Corporation and Computershare (the "Escrow 
Agreement"). The Escrowed Funds, less the Agency Fee, shall be released to the Corporation and the Agency Fee 
shall be released to the Agent upon the later to occur of: (i) the receipt of all required creditor and other required 
approvals for the plan of arrangement of the Corporation and its subsidiaries (the "Plan of Arrangement") pursuant 
to the Companies’  Creditors Arrangement Act (the "CCAA"), which Plan of Arrangement must be to the satisfaction 
of the Agent acting reasonably; (ii) the receipt of final court approval from the Superior Court of Québec 
(Commercial Division) (the "Court") for the Plan of Arrangement and the expiry of the appeal period in relation 
thereto; and (iii) the date (the "Clearance Date") on which a receipt or decision document (the "Final MRRS 
Decision Document") has been issued by the securities regulatory authority of the Qualifying Provinces for a final 
prospectus (the "Final Prospectus") qualifying the Units issuable upon exercise or deemed exercise of the Special 
Warrants and qualifying the Shares and Purchase Warrants underlying the Units (collectively, the "Escrow Release 
Conditions"). The first two conditions have been met. 
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Provided that the Escrow Release Conditions have been satisfied, each Special Warrant shall be exercisable by the 
holder thereof into one Unit at any time on or before 5:00 p.m. (Toronto time) (the "Special Warrants Expiry Time") 
on September 27, 2006 (the "Special Warrants Expiry Date"). Subject to the satisfaction of the Escrow Release 
Conditions, Special Warrants that have not been previously exercised will be deemed to have been exercised without 
any action on the part of the holder at 4:59 p.m. (Toronto time) on the Special Warrants Expiry Date. Definitive 
certificates evidencing the Shares and the Purchase Warrants issuable upon the exercise or deemed exercise of the 
Special Warrants will be available for delivery upon such exercise or deemed exercise. 
 
In the event that the Escrow Release Conditions have not been satisfied prior to the Special Warrants Expiry Date, 
Computershare shall use the Escrowed Funds (plus such additional amounts as may be required to be contributed by 
the Corporation) to repurchase all outstanding Special Warrants at a price of $0.08 per Special Warrant. The 
Corporation shall pay the difference between the gross proceeds of the Special Warrant Offering and the balance of 
the Escrowed Funds (including all interest accrued thereon) to Computershare to ensure that all Special Warrants 
surrendered or deemed to be surrendered for repurchase may be repurchased (See "Plan of Distr ibution"). 
 
There is cur rently no market through which the Special Warrants may be sold and purchasers may not be 
able to resell the Special Warrants. This may affect the pr icing of these secur ities in the secondary market, 
the transparency and the availability of trading pr ices, the liquidity of the secur ities and the extent of issuer  
regulation. See " Risk Factors" . 
 

_____________________________________ 
 
Investment in the secur ities qualified for  distr ibution under  this shor t form prospectus is subject to cer tain 
r isks and should be considered speculative. The secur ities offered hereby may be considered speculative due 
to the nature of the Corporation’s activities. The mineral exploration business in which the Corporation is 
engaged involves many r isks, which even a combination of exper ience, knowledge and careful evaluation may 
not be able to overcome. See " Risk Factors" . 
 
The Units referred to in this short form prospectus consist of one Share and one-half of one Purchase Warrant. Each 
Purchase Warrant entitles the holder thereof to acquire one additional Share at a price of $0.15 per Share 
(the "Warrant Exercise Price"), subject to adjustment, until 5:00 p.m. (Toronto time) on May 26, 2008. 
 
On or after May 26, 2007, in the event that the volume weighted average price of the Shares on the TSX for 
20 consecutive trading days is at least $0.30, then the Corporation may provide notice by press release 
(the "Accelerated Expiry Notice"), within five (5) business days of the conclusion of such 20 trading day period, to 
the holders of the Purchase Warrants that the Purchase Warrants shall terminate on the earlier of the date that is 
30 days following the date of the Accelerated Expiry Notice and May 26, 2008, unless otherwise exercised prior 
thereto (the "Warrant Acceleration"). Should the Corporation provide the Accelerated Expiry Notice, the 
Corporation must also provide, within three (3) Business Days of such notice, written notice of the Warrant 
Acceleration to each holder of the Purchase Warrants. The expiry date of the Purchase Warrants (the "Purchase 
Warrant Expiry Date") is thus the earlier of: (i) May 26, 2008; and (ii) the date that is 30 days following the date of 
the Accelerated Expiry Notice. The Purchase Warrant expiry time (the "Purchase Warrant Expiry Time") means 
5:00 p.m. (Montréal time) on the Purchase Warrant Expiry Date. 
 
The outstanding Shares of the Corporation are listed and posted for trading on the TSX under the trading symbol 
CCH. On September 25, 2006 the last trading day before the filing of this short form prospectus, the closing price of 
the Shares on the TSX was $0.13. The Shares comprising the Units and the Shares underlying the Purchase 
Warrants have been conditionally approved by the TSX for listing on the TSX, subject to the satisfaction of certain 
conditions. There is currently no market through which the Purchase Warrants may be sold and purchasers may not 
be able to resell the Purchase Warrants. This may affect the pricing of these securities in the secondary market, the 
transparency and the availability of trading prices, the liquidity of the securities and the extent of issuer regulation. 
 
Certain legal matters relating to the securities offered under this short form prospectus will be passed upon by 
Lavery, de Billy, L.L.P. on behalf of Campbell and by Heenan Blaikie LLP on behalf of the Agent. 
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Forward-Looking Statements 

 
This short form prospectus, including the documents incorporated herein by reference, contain forward-looking 
statements concerning, but not limited to, anticipated developments in the Corporation’s operations in future 
periods, planned exploration activities, the adequacy of the Corporation’s financial resources, the future price of 
gold and copper, the estimation of mineral reserves and resources, the realization of mineral reserve estimates, the 
costs of production, and other events or conditions that may occur in the future. Forward-looking statements are 
frequently, but not always, identified by words such as "expects", "anticipates", "believes", "intends", "estimates", 
"potential", "targeted", "plans", "possible" and similar expressions, or statements that events, conditions or results 
"will", "may", "could" or "should" occur or be achieved. Information concerning the interpretation of drill results 
and mineral resource estimates also may be deemed to be forward-looking statements as such information 
constitutes a prediction of what mineralization might be found to be present if and when a project is actually 
developed. Forwarding-looking statements are statements about the future and are inherently uncertain, and actual 
achievements of the Corporation or other future events or conditions may differ materially from those reflected in 
the forward-looking statements due to a variety of risks, uncertainties and other factors, including, without 
limitation, those referred to in this short form prospectus under the heading "Risk Factors". The Corporation’s 
forward-looking statements are based on the beliefs, expectations and opinions of management on the date the 
statements are made, and the Corporation does not assume any obligation to update forward-looking statements if 
circumstances or management’s beliefs, expectations or opinions should change. For the reasons set forth above, 
investors should not place undue reliance on forward-looking statements. 
 
You should rely only on the information contained or incorporated by reference in this short form prospectus. 
Neither Campbell nor the Agent has authorized anyone to provide you with different information. If anyone 
provides you with different or inconsistent information, you should not rely on it. Neither Campbell nor the Agent is 
making an offer to sell these securities in any jurisdiction where the offer or sale is not permitted. The information in 
this document may only be accurate as of the date on the front cover hereof. 
 

Currency Presentation 
 
All currency references in this short form prospectus are in Canadian dollars unless otherwise indicated. 
 

Documents Incorporated by Reference 
 
Information has been incorporated by reference in this shor t form prospectus from documents filed with 
secur ities commissions or  similar  regulatory author ities in Canada (the " Commissions" ). Copies of the 
documents incorporated by reference herein may be obtained on request without charge from the Corporate 
Secretary of the Corporation at 1155, rue University, suite 1405, Montréal (Québec), H3B 3A7, telephone 
514-875-5033, and are also available electronically at www.sedar.com. For the purposes of the Province of Québec, 
this simplified prospectus contains information to be completed by consulting the permanent information record. A 
copy of the permanent information record may be obtained from the Corporate Secretary at the above-mentioned 
address and telephone number and is also available electronically at www.sedar.com. 
 
The following documents of the Corporation, filed by the Corporation with the Commissions, are specifically 
incorporated by reference into, and form an integral part of, this short form prospectus: 
 

(a) the annual report of Campbell on form 20-F filed March 31, 2006 in lieu of an annual information 
form (an "AIF") for the financial year ended December 31, 2005; 

 
(b) the audited consolidated financial statements of Campbell as at and for the financial year ended 

December 31, 2005, together with the auditors’  report thereon and the notes thereto and the 
management’s discussion and analysis related thereto and dated March 30, 2006; 

 
(c) the audited consolidated financial statements of Campbell as at and for the financial years ended 

December 31, 2004 and 2003, together with auditors’  report thereon and the notes thereto; 
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(d) the interim unaudited consolidated financial statements of Campbell dated August 9, 2006 for the 

three and six month periods ended June 30, 2006 and 2005 together with the notes thereto and the 
management’s discussion and analysis related thereto and dated August 9, 2006; 

 
(e) the management proxy circular filed March 31, 2006 prepared in connection with the annual 

meeting of the Corporation held on May 10, 2006; 
 

(f) the material change report of Campbell filed on May 4, 2006, relating to the Plan of Arrangement, 
the agreements for financing and a management and operating agreement between Campbell and 
Nuinsco dated April 24, 2006 (the "Management and Operating Agreement"); 

 
(g) the material change report of Campbell filed on June 9, 2006, relating to the Special Warrant 

Offering; and 
 

(h) the material change report of Campbell filed on July 6, 2006 relating to the Plan of Arrangement 
presented to the creditors of Campbell, Meston Resources Inc. ("Meston") and MSV Resources 
Inc. ("MSV"), under the CCAA which received the required approvals at the meeting of creditors 
and were sanctioned by the Court. 

 
Any AIF, annual report on Form 20-F, interim financial statements, annual financial statements, management’s 
discussion and analysis, management proxy circular, business acquisition report and material change report 
(excluding confidential material change reports), all as filed by the Corporation with the Commissions after the date 
of this short form prospectus and prior to the termination of this distribution shall be deemed to be incorporated by 
reference into this short form prospectus.  
 
Any statement contained in this short form prospectus or in a document incorporated or deemed to be incorporated 
by reference herein shall be deemed to be modified or superseded, for purposes of this short form prospectus, to the 
extent that a statement contained herein or in any other subsequently filed document that also is, or is deemed to be, 
incorporated by reference herein modifies, replaces or supersedes such statement. Any statement so modified or 
superseded shall not be deemed, except as so modified or superseded, to constitute a part of this short form 
prospectus. The modifying or superseding statement need not state that it has modified or superseded a prior 
statement or include any other information set forth in the document that it modifies or supersedes. 
 
The making of a modifying or superseding statement shall not be deemed an admission for any purposes that the 
modified or superseded statement, when made, constituted a misrepresentation, an untrue statement of a material 
fact or an omission to state a material fact that is required to be stated or that is necessary to make a statement not 
misleading in light of the circumstances in which it was made. 
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Summary of the Rights Offer ing 

 

Record Date: At the close of business on October 10, 2006. 

Rights Expiry Time: 4:00 p.m. (Montréal time) on November 6, 2006. 

Subscr iption Rights: 108,220,881 Rights will be issued to the holders of Shares and will entitle them to 
purchase up to a maximum of 64,932,528 Units. One (1) Right will be issued for each 
one (1) Share held. 

Subscr iption Basis: Five (5) Rights entitle the holder thereof to subscribe for three (3) Units at a price of 
$0.08 per Unit. 

Additional Subscr iption 
Pr ivilege: 

Each holder of a Rights Certificate who exercises all of the Rights evidenced by such 
certificate may subscribe for Additional Units, if any, available as a result of 
unexercised Rights. See "How to Complete the Rights Cer tificate - Additional 
Subscr iption Pr ivilege - Form 2". 

Gross Proceeds: $5,194,602 

Estimated Expenses of 
the Rights Offer ing: 

$200,000 

Estimated Net 
Proceeds: 

$4,994,602 

Use of Proceeds: The net cash proceeds to be received by the Corporation from the Rights Offering and 
the Special Warrant Offering will be used to pay certain debts, increase production at 
the Copper Rand mine and fund exploration expected to extend the mine life at the Joe 
Mann mine with the identification of additional reserves and resources. Also, a portion 
of the proceeds will be used to evaluate production at the Corner Bay project. See "Use 
of Proceeds". 

Eneligible 
Shareholders: 

The Rights and the Units issuable upon exercise of the Rights are offered to those 
holders residing in all Canadian provinces and territories and to those holders who are 
residents of the United States of America or any country other than Canada who 
establish to the satisfaction of the Corporation that the receipt by such shareholder of 
Rights and the issuance to such shareholder of the Units upon the exercise of the 
Rights will not be in violation of the laws of the jurisdiction of residence of the said 
shareholder (See "Details of the Rights Offer ing - Ineligible Shareholders"). 
"Accredited Investors" within the meaning of Rule 501(a) of Regulation D 
promulgated under the United States Securities Act of 1933, as amended qualify as 
Eligible Shareholders. 

L isting on the TSX: The Rights will commence trading on the TSX on October 5, 2006 and trading in the 
Rights will cease at 12:00 noon on the Rights Expiry Date. The Rights will trade under 
the symbol CCH.RT. Outstanding Shares are listed and posted for trading on the TSX 
under the trading symbol CCH. 

No Dealer : There is no managing or soliciting dealer for the Rights Offering and no fee of any 
kind will be paid by the Corporation for the solicitation of the exercise of Rights. The 
Agent has not participated in any way in the Rights Offering. 
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Details of the Rights Offer ing 

 
Rights and Rights Cer tificates 
 
All holders of Shares of the Corporation of record at the close of business on the Record Date, with the exception of 
Nuinsco have been issued a total of 108,220,881 Rights. Each holder has been issued one (1) Right for each such 
Share held on the Record Date. There are currently 111,020,881 Shares outstanding. Assuming the exercise of all 
Rights, a maximum of 64,932,528 Units will be issued in connection with the Rights Offering. No minimum level of 
exercise of Rights is required. The Rights will be evidenced by fully transferable Rights Certificates registered in the 
name of such holders of record. 
 
Subscr iption 
 
Five (5) Rights confer the right to subscribe for three (3) Units at the price of $0.08 per Unit. Additional Units may 
also be subscribed for pursuant to the Additional Subscription Privilege described in this short form prospectus. 
See "How to Complete the Rights Cer tificate – Additional Subscr iption Pr ivilege – Form 2". 
 
The Subscription Price may be satisfied by certified cheque, bank draft or money order payable (without deduction 
for bank service charges or otherwise) to Computershare Investor Services Inc. at its principal office in Montréal or 
Toronto. Fractional Units cannot be subscribed for.  
 
Rights Expiry Time 
 
The Rights will expire at 4:00 p.m. (Montréal time) on November 6, 2006. Rights not exercised prior to the Expiry 
Time will be void and of no value. 
 
Subscr iption Agent and Transfer  Agent 
 
By agreement entered into on September 26, 2006, the Corporation appointed Computershare Investor Services Inc., 
the registrar and transfer agent for the Rights (the "Subscription Agent"), to receive subscriptions and payments 
from holders of a Rights Certificate and to perform the services relating to the exercise and transfer of the Rights. 
 
L isting on the TSX 
 
The Rights will commence trading on the TSX on October 5, 2006 and trading in the Rights will cease at 12:00 
noon on the Rights Expiry Date. The Rights will trade under the symbol CCH.RT. The Purchase Warrants issuable 
upon the exercise of the Rights will not be listed on the TSX or any other exchange and there is currently no market 
through which the Purchase Warrants may be sold and holders may not be able to sell the Purchase Warrants. This 
may affect the pricing of these securities in the secondary market, the transparency and the availability of trading 
prices, the liquidity of the securities and the extent of issuer regulation. 
 
Ineligible Shareholders 
 
The Rights and the Units issuable on the exercise of the Rights are being offered to Canadian holders residing in all 
Canadian provinces and territories. In addition, the Rights and the Units issuable upon exercise of the Rights are not 
and will not be registered or qualified under the United States Securities Act of 1933 (as amended). Subject to the 
exception described below, the Rights Offering is therefore not being made in, and Rights Certificates have not 
forwarded to, nor will subscriptions be accepted from, a holder whose address in the records of the Corporation is in, 
or whom the Corporation or the Subscription Agent believes to be a resident of, the United States or any country 
other than Canada, unless such holder is an "accredited investor" under Regulation D promulgated under United 
States Securities Act of 1933. 
 
Notwithstanding the foregoing, ineligible shareholders who establish to the satisfaction of the Corporation 
that the receipt by them of Rights and the issuance to them of the Units upon the exercise of the Rights will 
not be in violation of the laws of the jur isdiction of their  residence, will receive and will be allowed to exercise 
the Rights. 
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The Corporation will notify the ineligible shareholders that the Rights Certificates to which they may be entitled will 
be issued to and held by the Subscription Agent which will hold the Rights Certificates and the Rights evidenced 
thereby as agent for the benefit of all ineligible shareholders. The Subscription Agent will hold the Rights until 
4:00 p.m. (Montréal time) on October 23, 2006 (fourteen (14) days before the Expiry Time) in order to give 
ineligible holders an opportunity to claim the Rights Certificate by satisfying the Corporation that the issue of the 
Units pursuant to the exercise of Rights will not be in violation of the laws of the jurisdiction of residence. 
Following such date, the Subscription Agent, for the account of ineligible shareholders, will, prior to the Expiry 
Date, attempt to sell the Rights allocable to such ineligible shareholders and evidenced by Rights Certificates in the 
possession of the Subscription Agent, at such prices and otherwise in such manner as the Subscription Agent may 
determine in its sole discretion. The Subscription Agent's ability to sell such Rights and the price obtained therefore 
are dependent on market conditions. Neither the Corporation nor the Subscription Agent will be subject to any 
liability for the failure to sell any such Rights or to sell any such Rights at a particular price. The net proceeds 
received by the Subscription Agent from the sale of such Rights will be divided among the ineligible shareholders in 
proportion to the number of Shares held by them respectively on the Record Date. The Subscription Agent will mail 
cheques therefore at the addresses of the ineligible shareholders appearing in the records of the Corporation. 
Amounts of less than $2 will not be mailed. There is a r isk that the proceeds received from the sale of Rights 
will not exceed the costs of or  incurred by the Subscr iption Agent in connection with the sale of such Rights 
and, if applicable, the Canadian tax required to be withheld. In such event, no proceeds will be forwarded. 
 
Nuinsco renounced its right to any Rights it would have been entitled to receive as shareholder of the Corporation in 
consideration for Shares it received under the Management and Operating Agreement (See "The Corporation - 
Business Overview"). 
 
Validity and Rejection of Subscr iptions 
 
All questions as to the validity, form, eligibility (including time of receipt) and acceptance of any subscription for 
Units pursuant to the exercise of Rights will be determined by the Corporation in its sole discretion, which 
determination shall be final and binding. All subscriptions are irrevocable. The Corporation reserves the absolute 
right to reject any subscription if such subscription is not in proper form or if the acceptance thereof or the issuance 
of Units pursuant thereto could be deemed unlawful. The Corporation also reserves the right to waive any defect 
with regard to any particular subscription. Neither the Corporation nor the Subscription Agent will be under any 
duty to give any notification of any defect or irregularity in such subscriptions nor shall either of them incur any 
liability for failure to give such notification. 
 
How to Complete the Rights Cer tificate 
 

General 
 
A fully transferable Rights Certificate evidencing the right to subscribe for Units in accordance with the terms set 
forth herein is enclosed herewith. Each Rights Certificate indicates the number of Rights to which the Rights 
Certificate holder is entitled. By completing the appropriate form appearing on the front of the Rights Certificate in 
accordance with the instructions outlined below and on the Rights Certificate, a Rights Certificate holder may: 
 

(a) subscribe for Units (Form 1); 
 

(b) subscribe for Additional Units (Form 2); or 
 

(c) sell or transfer Rights (Form 3). 
 

(d) divide or combine the Rights Certificate (Form 4). 
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Subscr iption for  Units (Initial Subscr iption Pr ivilege - Form 1) 

 
Units may be subscribed for by completing and signing Form 1 on the front of the Rights Certificate and delivering 
the Rights Certificate and the aggregate Subscription Price for the Units subscribed for, including the Additional 
Units subscribed for under the Additional Subscription Privilege (See "Additional Subscr iption Pr ivilege - 
Form 2"), to the Subscription Agent at either of the following addresses (the "Subscr iption Office"): 
 
BY HAND OR COURIER 
 

COMPUTERSHARE INVESTOR SERVICES INC. 
650 de Maisonneuve Blvd West 
Suite 700 
Montréal, Québec  H3A 3S8 

 
or 

 
Attn: Corporate Actions 
COMPUTERSHARE INVESTOR SERVICES INC. 
100 University Avenue 
9th Floor 
Toronto, Ontario  M5J 2Y1 

 
BY MAIL 
 

Attn: Corporate Actions 
COMPUTERSHARE INVESTOR SERVICES INC. 
P.O. Box 7021 
31 Adelaide Street, East 
Toronto, Ontario  M5C 3H2 

 
Completed Rights Cer tificates and the aggregate Subscr iption Pr ice for  the Units subscr ibed for , including 
Additional Units subscr ibed for  under  the Additional Subscr iption Pr ivilege (See "Additional Subscr iption 
Pr ivilege – Form 2"), must be received by the Subscr iption Agent at the Subscr iption Office pr ior  to the 
Rights Expiry Time. The method of delivery of the Rights Certificates is at the holder's discretion and risk, and 
delivery to the Subscription Agent will only be effected when the Rights Certificate is actually received by the 
Subscription Agent at the Subscription Office. If mail is used, registered mail is recommended. 
 
Payment of the Subscription Price shall be paid in Canadian funds by certified cheque, bank draft or money order, 
and must be made to "Computershare Investor Services Inc.". 
 
To determine the number of Units which may be subscribed for, one must divide the number of Rights set forth on 
the face of the Rights Certificate by five (5) and multiply that number by three (3). Fractional Units will not be 
issued, therefore only whole Units may be subscribed for. Where the exercice of Rights would appear to entitle a 
holder of Rights to fractional Units, the holder's entitlement will be reduced to the next whole number of Units. 
 

Additional Subscr iption Pr ivilege – Form 2 
 
Holders of Rights Certificates who exercise their right to subscribe for all the Units that can be subscribed for with 
the number of Rights evidenced by such Rights Certificates have the privilege of subscribing for Additional Units, if 
available, at the Subscription Price. The Units available for such purpose will be those Units that have not been 
subscribed and paid for by the holders to which Rights were originally issued (the "Initial Subscription Privilege"). 
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To exercise this privilege, any holder of a Rights Certificate who completes Form 1 for the maximum number of 
Units that can be subscribed for pursuant to the Initial Subscription Privilege must also complete Form 2 on the front 
of the Rights Certificate and specify the number of Additional Units desired to be subscribed for. Payment in full of 
the aggregate Subscription Price for any Additional Units must accompany the Rights Certificate when it is 
delivered to the Subscription Agent. The aggregate Subscription Price is payable by certified cheque, bank draft or 
money order payable at par to the order of "Computershare Investor Services Inc.". Such funds for the Additional 
Units will be held in an account, pending allocation of the Additional Units in the manner contemplated herein, and 
any funds in excess of the aggregate Subscription Price for the Additional Units so allocated will be returned by mail 
by the Subscription Agent to the holder without interest or deduction. Any interest earned on such funds will be for 
the benefit of the Corporation. 
 
If there are sufficient Additional Units to satisfy all additional subscriptions under the Additional Subscription 
Privilege, each holder who subscribed for Additional Units will be allotted the number of Additional Units they 
subscribed for. 
 
If the aggregate number of Units subscribed for under the Additional Subscription Privilege exceeds the number of 
Additional Units available, the number of Additional Units to be allotted to each holder who subscribed for 
Additional Units will be equal to the lesser of: 
 

(a) the number of Units which that holder subscribed for under the Additional Subscription Privilege; 
and 

 
(b) the product (disregarding fractions) obtained by multiplying the aggregate number of Additional 

Units available by a fraction of which the numerator is the number of Rights exercised by that 
holder under the Initial Subscription Privilege and the denominator is the aggregate number of 
Rights exercised under the Initial Subscription Privilege by all holders in the Additional 
Subscription Privilege. 

 
If any holder has subscribed for fewer Additional Units than the number of Additional Units to which he, she or it 
would have been entitled to subscribe for as determined in accordance with paragraph (b) above, the excess 
Additional Units will be allotted in a similar manner among the holders who were allotted fewer Additional Units 
than they subscribed for. 
 

Sale or  Transfer  of Rights – Form 3 
 
Instead of exercising the Rights to subscribe for Units, a Rights Certificate holder may sell or transfer all or a part of 
his, her or its Rights provided that the transferee is a resident of a Canadian province or territory or is otherwise 
entitled to exercise the Rights under the Rights Offering. A Rights Certificate holder may sell or transfer such Rights 
by completing Form 3 on the front of the Rights Certificate and delivering the Rights Certificate to the transferee in 
ample time for the transferee to use it before the Rights Expiry Time. The signature of the Rights Certificate holder 
must correspond to the name set forth on the face of the Rights Certificate, in every particular, without any change 
whatsoever, and should be guaranteed by an "Eligible Institution" (as defined below), or otherwise to the satisfaction 
of Computershare Investor Services Inc. If Form 3 is signed by a trustee, executor, administrator, curator, tutor, 
guardian, attorney, officer of a corporation, partnership, association or any person acting in a fiduciary or 
representative capacity, it should be accompanied by satisfactory evidence of authority to act.  As the Rights will be 
listed for trading on the TSX until the Rights Expiry Time, they may be bought or sold through the usual investment 
channels, such as investment dealers and brokers, at the holder's expense. 
 
If only a portion of the Rights evidenced by a Rights Certificate are to be sold or transferred, the holder of the Rights 
Certificate must request from the Subscription Agent, in the manner set forth below under the heading "How to 
Complete the Rights Cer tificate - Division of the Rights Cer tificate", a Rights Certificate for the Rights being 
retained and a Rights Certificate for the Rights being sold or transferred. If Form 3 is properly completed, the 
transferee may exercise all of the Rights represented by the Rights Certificate without obtaining a new Rights 
Certificate. 
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Division of the Rights Cer tificate – Form 4 

 
A Rights Certificate holder may have his, her or its Rights Certificate divided into two or more Rights Certificates 
by completing Form 4 on the front of the Rights Certificate and delivering the Rights Certificate to the Subscription 
Agent at the Subscription Office in sufficient time to allow the issuance of the new Rights Certificates by the 
Subscription Agent before the Rights Expiry Time. Rights Certificates representing fractional Rights will not be 
issued. 
 

Unexercised Rights 
 
Subject to the ability of a Rights Certificate holder to divide a Rights Certificate as discussed above, a Rights 
Certificate holder who, in Form 1 on the front of the Rights Certificate, exercises some but not all of the Rights 
evidenced by the Rights Certificate, will be deemed to have elected to waive the exercise of the balance of such 
Rights. A holder of a Rights Certificate who does not subscribe for the total number of Units that he, she or it can 
subscribe for with the Rights evidenced by such certificate is not entitled to avail himself of the Additional 
Subscription Privilege. 
 

Execution 
 
When any one or more of the forms on the Rights Certificate is signed by the original Rights Certificate holder, the 
signature must correspond in every particular way with the name of the Rights Certificate holder as it appears on the 
face of the Rights Certificate. 
 
If a form is signed by a trustee, an executor, an administrator, a tutor, a curator, a guardian, an attorney, an officer of 
a corporation or any person acting in a fiduciary or representative capacity, the Rights Certificate should be 
accompanied by evidence of authority satisfactory to the Subscription Agent. 
 
When Form 3 is signed, the signature must be guaranteed by an "Eligible Institution". An Eligible Institution means 
a Canadian Schedule 1 chartered bank, a major trust company in Canada, a member of the Securities Transfer Agent 
Medallion Program, a member of the Stock Exchange Medallion Program or a member of the New York Stock 
Exchange Inc. Medallion Signature Program. Members of these programs are usually members of a recognized 
stock exchange in Canada, members of the Investment Dealers Association of Canada or members of the National 
Association of Securities Dealers. 
 
If the Rights Certificate is transferred pursuant to a duly completed and signed Form 3, the signature of the 
transferee on any one or more of the other forms on the Rights Certificate must correspond in every particular way 
with the name of the transferee on Form 3. It is not necessary for a transferee to obtain a new Rights Certificate to 
exercise the Rights of a transferor. If Form 3 is endorsed to a specified person, the transferee will be treated by the 
Corporation and the Subscription Agent as the absolute owner of the Rights Certificate for all purposes and neither 
the Corporation nor the Subscription Agent shall be affected by any notice to the contrary. 
 

Delivery of Shares and Purchase Warrants 
 
Certificates for Shares and Purchase Warrants duly subscribed and paid for will be delivered as soon as practicable 
after the Rights Expiry Time to the address shown in the records of the Corporation of the person to whom the 
Rights Certificate was issued or to the address of any transferee indicated on the Rights Certificate. 
 

NOTICE TO UNITED STATES SHAREHOLDERS 
 
The enforcement by investors of civil liabilities under United States federal and state securities laws may be affected 
adversely by the fact that the Corporation is organized under the laws of Canada, that some or all of the officers and 
directors of the Corporation are residents of Canada, that all the experts named in the short form prospectus may be 
residents of Canada, and that all or a substantial portion of the assets of the Corporation and said persons are located 
outside the United States. 
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THE SHARES, PURCHASE WARRANTS AND SHARES ISSUABLE UPON EXERCISE OF THE 
WARRANTS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS 
AMENDED, OR THE SECURITIES LAWS OF ANY STATE, AND ARE BEING OFFERED AND SOLD 
IN RELIANCE ON EXEMPTIONS FROM THE REGISTRATION REQUIREMENTS OF SAID ACT AND 
SUCH LAWS. THE SHARES, PURCHASE WARRANTS AND SHARES ISSUABLE UPON EXERCISE 
OF THE WARRANTS ARE SUBJECT TO RESTRICTIONS ON TRANSFERABILITY AND RESALE 
AND MAY NOT BE TRANSFERRED OR RESOLD EXCEPT AS PERMITTED UNDER SAID ACT AND 
SUCH LAWS, PURSUANT TO REGISTRATION OR EXEMPTIONS THEREFROM. INVESTORS 
SHOULD BE AWARE THAT THEY WILL BE REQUIRED TO BEAR THE FINANCIAL RISKS OF THIS 
INVESTMENT FOR AN INDEFINITE PERIOD OF TIME. THESE SECURITIES HAVE NOT BEEN 
APPROVED OR DISAPPROVED BY THE SECURITIES AND EXCHANGE COMMISSION OR ANY 
STATE SECURITIES COMMISSION, NOR HAS THE SECURITIES AND EXCHANGE COMMISSION 
OR ANY STATE SECURITIES COMMISSION PASSED UPON THE ACCURACY OR ADEQUACY OF 
THIS PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENCE. 
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Summary of Special Warrant Offer ing 

 

Offer ing: 125,000,000 Units, each Unit consisting of one Share and one half of one Purchase 
Warrant issuable without payment of additional consideration upon the exercise or 
deemed exercise of the 125,000,000 previously issued Special Warrants on the basis of 
one (1) Unit for each Special Warrant held. See "Descr iption of the Secur ities 
Distr ibuted"  and " Plan of Distr ibution". 

Special Warrants: 125,000,000 Special Warrants were issued by Campbell on the Special Warrant 
Closing Date at a price of $0.08 per Special Warrant. Each Special Warrant shall be 
exercisable by the holder thereof into one Unit at any time on or before the Special 
Warrants Expiry Time. Subject to the satisfaction of the Escrow Release Conditions, 
Special Warrants that have not been previously exercised will be deemed to have been 
exercised without any action on the part of the holder at 4:59 p.m. (Toronto time) on 
the Special Warrants Expiry Date. See "Descr iption of the Secur ities Distr ibuted" 
and "Plan of Distr ibution". 

Purchase Warrants: Each Purchase Warrant shall entitle its holder to acquire one Share at an exercise price 
of $0.15 per Share, until 5:00 p.m. (Toronto time) on the Purchase Warrant Expiry 
Date. 

 The Exercise Price is subject to adjustment in certain circumstances. On or after 
May 26, 2007, in the event that the volume weighted average price of the Shares of the 
Corporation for 20 consecutive trading days is at least $0.30, then the Corporation may 
provide the Accelerated Expiry Notice, within five (5) business days of such 20 
trading days period, to the holders of the Purchase Warrants that the Purchase 
Warrants shall terminate on the earlier of the date that is 30 days following the date of 
the Accelerated Expiry Notice and the Purchase Warrant Expiry Date, unless 
otherwise exercised prior thereto. Should the Corporation provide the Accelerated 
Expiry Notice, the Corporation must also provide, within three (3) Business Days of 
such notice, written notice of the Warrant Acceleration Notice to each holder of the 
Purchase Warrants. See "Descr iption of the Secur ities Distr ibuted" and "Plan of 
Distr ibution". 

Broker  Warrants: On the Special Warrant Closing Date, Campbell issued to the Agent Special Broker 
Warrants entitling the Agent to acquire, without additional consideration, 7,500,000 
Broker Warrants, being 6% of the total number of Special Warrants sold by the Agent. 
Each Broker Warrant entitles its holder to purchase, until May 26, 2007, one (1) Unit 
at a price of $0.08 per Unit. The Broker Warrants issuable upon the exercise of the 
Special Broker Warrants, the Units issuable upon the exercise of the Broker Warrants 
and the Shares and Purchase Warrants underlying the Units are also qualified for 
distribution under this short form prospectus. See "Plan of Distr ibution". 

Use of Proceeds: The cash proceeds to be received by the Corporation from the Special Warrant 
Offering upon the satisfaction of the Escrow Release Conditions are $9,400,000, after 
deducting the Agency Fee of $600,000 but before deducting the expenses of the 
Special Warrant Offering estimated at $300,000. Campbell intends to use the net 
proceeds of the Rights Offering and the Special Warrant Offering to pay certain debts, 
increase production at the Copper Rand mine and extend the mine life at the Joe Mann 
mine with the identification of additional reserves and resources. Also, a portion of 
such proceeds will be used to evaluate production at the Corner Bay project. See "Use 
of Proceeds". 
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 On the Special Warrant Closing Date, the net proceeds to be received by the 
Corporation from the Special Warrant Offering were deposited in an interest bearing 
account with Computershare pursuant to the Escrow Agreement. The Escrowed Funds, 
together with the interest earned thereon, less the Agency Fee, shall be released to the 
Corporation and the Agency Fee shall be released to the Agent upon the later to occur 
of: (i) the receipt of all required creditor and other required approvals for the Plan of 
Arrangement of the Corporation and its subsidiaries pursuant to the CCAA, which 
Plan of Arrangement must be to the satisfaction of the Agent acting reasonably; (ii) the 
receipt of final court approval for the Plan of Arrangement and the expiry of the appeal 
period in relation thereto; and (iii) the date on which a Final MRRS Decision 
Document has been issued by the securities regulatory authorities of the Qualifying 
Provinces for the Final Prospectus qualifying the Units issuable upon exercise or 
deemed exercise of the Special Warrants and the Shares and Purchase Warrants 
underlying the Units. 

 Provided that the Escrow Release Conditions have been satisfied, each Special 
Warrant shall be exercisable by the holder thereof into one Unit at any time on or 
before 5:00 p.m. (Toronto time) on September 27, 2006. Subject to the satisfaction of 
the Escrow Release Conditions, Special Warrants that have not been previously 
exercised will be deemed to have been exercised without any action on the part of the 
holder at 4:59 p.m. (Toronto time) on the Special Warrants Expiry Date. 

 In the event that the Escrow Release Conditions have not been satisfied prior to the 
Special Warrants Expiry Date, Computershare shall use the Escrowed Funds (plus 
such additional amounts as may be required to be contributed by the Corporation) to 
repurchase all outstanding Special Warrants at a price of $0.08 per Special Warrant. 
The Corporation shall pay the difference between the gross proceeds of the Special 
Warrant Offering and the balance of the Escrowed Funds (including all interests 
accrued thereon) to Computershare to ensure that all Special Warrants surrendered or 
deemed to be surrendered for repurchase may be repurchased. See "Plan of 
Distr ibution". 

Risk Factors: An investment in the Special Warrants and the underlying securities qualified for 
distribution under this short form prospectus is subject to significant risks and should 
be considered speculative. See "Risk Factors". 
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The Corporation 

 
Business Overview 
 
Campbell is a gold and copper mining company operating principally in the Chibougamau area in northern Québec. 
The Corporation sells metals on international markets at prices that fluctuate daily, based upon, among other factors, 
world market supply and demand. Campbell competes with other mining companies insofar as such competitors 
produce the same products.  
 
Factors that allow producers to remain competitive in the market over the long-term include the quality (grade, 
metallurgy, etc.) and size of the ore body, the cost of production and the proximity of the production facilities to 
market. In respect of each of these factors, the Corporation considers itself to be competitive with other producers in 
the mining industry; however, management does not consider any other producer to be in direct competition with the 
Corporation. 
 
The two main assets of the Corporation are the Joe Mann mine and the Copper Rand mine. The Corner Bay property 
is another asset of the Corporation which is discussed in this short form prospectus. 
 
The Joe Mann mine is an underground gold mine owned by Meston and is located near the town of Chibougamau, 
which is approximately 350 miles north of Montréal, Québec. Meston is a wholly-owned subsidiary of the 
Corporation. The Joe Mann mine was brought into production by Campbell in 1987.  
 
After a shutdown in November 2000, the Joe Mann mine resumed activities in November 2001, when it undertook a 
$10 million exploration and development program. The mine resumed production in April 2002 and has been in 
production since that date. 
 
The breakdown of total metal sales of the Joe Mann mine for the last three financial years is as follows: 
 

Sales 2005 2004 2003 

 Quantities $’000 Quantities $’000 Quantities $’000 

Gold (ounces) 30,460 17,818 38,447 20,287 42,526 21,637 

Copper (lbs) 903,000 2,039 795,000 1,422 813,000 931 

Silver (ounces) 22,286 194 22,456 199 18,927 130 

Loss on foreign exchange  (136)  (75)  (392) 

Total  19,915  21,833  22,307 

 
The gold extracted is recovered in the form of gold bars which are sold on the gold market or included in the copper 
concentrate purchased by Falconbridge Limited ("Falconbridge") pursuant to the terms of the Copper Concentrates 
Agreement signed as of January 1, 2002 (the "Copper Agreement"). The Copper Agreement is subject to automatic 
renewal absent six month cancellation notice by either party. The Copper Agreement has been extended until 
December 31, 2006. Under the Copper Agreement, the price of gold is the average of the London second fix gold 
spot price over the duration of the third month following the shipment. 
 
The Copper Rand mine, an underground gold and copper mine owned by MSV, a wholly-owned subsidiary of the 
Corporation, is also located near the town of Chibougamau in the McKenzie Township. The Copper Rand mine was 
first brought into production in 1959 by a previous owner. 
 
Since March 2001, development at the Copper Rand mine has been focused on accessing the gold and copper 
resources between levels 4030 and 5000. Campbell has spent more than $60 million to reopen the Copper Rand 
mine. Work has included deepening the No.4 shaft to the 4,326-feet level and driving a ramp down to the 
mineralized zone at the 4,730-feet level. A 4,000-foot conveyor has been installed on the ramp, and the mill has 
been rehabilitated to treat 90,000 tons of ore per month. 
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Concentrate is to be shipped to Falconbridge’s Horne smelter for treatment. Measured resources were 61,300 tons at 
0.135 oz/ton Au and 1.15% Cu. Another 1.84 million tons at 0.096 oz/ton Au and 1.56% Cu were noted in the 
indicated category. The project is expected to produce 15 million pounds of copper and 35,000 oz of gold annually 
during the first five years. The re-opening of the Copper Rand mine created 160 jobs. 
 
The breakdown of metal sales of the Copper Rand mine for the last financial year is as follows: 
 

Sales 2005 

 Quantities $’000 

Gold (ounces) 7,098 4,036 

Copper (lbs) 6,777,000 15,489 

Silver (ounces) 21,820 183 

Loss on foreign exchange  (144) 

Total  19,564 
 
The Copper Rand mine is still in pre-production and accordingly the revenues shown above are capitalized. 
 
The Corner Bay property is located in the Townships of Lemoine and Obalski, Québec, approximately 55 km south 
of the City of Chibougamau. The Corner Bay property is also owned and operated by MSV. MSV had planned to 
begin developing the Corner Bay property in the second half of 1996 but because of a decrease in copper prices at 
the end of the first half of 1996, management postponed this development. Due to the recent increase in copper 
prices, the feasibility of developing the Corner Bay property is now being reconsidered. 
 
The Corner Bay property has not yet produced any copper. As at July 12, 2006, the Corner Bay property had the 
following mineral resources(1): 
 

   
Tonnes 

 Grade 
(Cu%) 

Measured 
Indicated 
Inferred 

 181,000 
265,000 

1,441,000 

 5.07 
5.93 
6.76 

Notes:  

(1) Source: National Instrument 43-101 compliant technical report produced by Geostat 
Systems International Inc. ("Geostat") July 12, 2006. 

(2) Details and Parameters of resource calculations are as follows: 

Calculation method Polygon 

Cut off grade 3.00 % Cu 

High-grade cut (Cu) 12.00 % Cu. 

Dilution Long hole: 15% Shrinkage: 20% 

Min. horiz. width 1.6 metre 

Mill recovery(Cu) 95%  

Price assumption (Cu) US$1.25/pound 

Exchange rate Can $/US$ 0.833 

 



 
- 20 - 

 
The following map of the Province of Québec shows the locations of the mines and principal exploration properties 
of the Corporation. 
 

 
 
1 Pitt Gold     5 Gwillim   9 Corner Bay 
2 Berthiaume Syndicate   6 Joe Mann mine   10 Eastmain (sold in 2006) 
3 Discovery (sold in 2006)   7 Cedar Bay   11 Lac Harbour  
4 Chevrier     8 Copper Rand mine  12 Merrill Island 
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Organizational Structure 
 

Inter -Corporate Relationships 
 
The following chart illustrates the principal subsidiaries of Campbell, together with the jurisdiction of incorporation 
of each company and the significant properties held by each company: 
 

 
 
__________________________________________ 
(1) In the process of being sold to Eastmain Resources Inc. 
 
Difficulties in the start-up of the Copper Rand mine and a shortage of capital combined to create a situation where 
the operations of the Corporation failed to generate enough cash to allow the Corporation to continue in operation 
without a financial restructuring under the CCAA. On June 30, 2005, the Corporation was granted an initial order 
under the CCAA suspending all proceedings against the Corporation by all of its creditors and requiring it to present 
a plan of arrangement to its creditors. 
 
The Plan of Arrangement was approved by the creditors of the Corporation at a meeting held on June 26, 2006. On 
June 27, 2006, the Court sanctioned the Plan of Arrangement and granted the Corporation an extension of the stay to 
October 31, 2006. The Corporation has proceeded with a Court and monitor-supervised execution of the Plan of 
Arrangement which will allow it to proceed, among other things, with the distribution of net proceeds from the 
Special Warrant Offering to Campbell’ s creditors. 
 
On April 24, 2006, Campbell announced that it entered into agreements to raise up to $15.5 million in financing, 
including the Special Warrant Offering, the Rights Offering and a subscription by Nuinsco for 31,250,000 units for 
gross proceeds of $2.5 million (the "Nuinsco Placement"). In addition, on April 24, 2006 Campbell executed a 
management and operating agreement (the "Management and Operating Agreement") with Nuinsco as discussed 
below. These transactions were designed to allow Campbell to cease being subject to the CCAA and to realize on 
the value of its assets with a viable financial and operating plan. 
 

MSV Resources Inc. 
(Québec) 

Eastmain Proper ty  (1) 
Corner  Bay Proper ty 
Copper Rand Mine 
Copper Rand Mill 

Cedar Bay Proper ty 
Exploration Proper ties 

CAMPBELL RESOURCES INC. 
(Canada) 

Meston Resources Inc. 
(Québec) 

Joe Mann Mine 
Campbell Mill 

Exploration Proper ties 

Meston Investments L imited 
(Cayman) 

Sotula Gold Corporation Inc. 
(Canada) 

GéoNova Explorations Inc. 
(Canada) 

  Chevr ier  Proper ty 

100% 

100% 

100% 100% 

100% 
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On May 26, 2006, the Corporation closed the Special Warrant Offering for aggregate gross proceeds of $10 million 
as described herein. In connection with the Special Warrant Offering, the Corporation issued 7,500,000 Special 
Broker Warrants to the Agent, representing 6% of the total number of Units sold. Each Special Broker Warrant is 
exercisable for no additional consideration into one Broker Warrant. Each Broker Warrant is exercisable for one 
Unit at a price of $0.08 per Unit until May 26, 2007.  
 
Upon the closing of the Rights Offering, Campbell will proceed with the closing of the Nuinsco Placement. In the 
event that the Rights Offering is not fully subscribed, the Agent and Nuinsco will have the option to take up any 
shortfall on a prorata basis to their equity financings. For greater certainty, neither the Agent nor Nuinsco is 
obligated to take up any such shortfall. 
 
Under the Management and Operating Agreement, Nuinsco provides management services for Campbell’s 
development and mining activities, including development to increase production at the Copper Rand mine, 
development of the Corner Bay deposit and operation of the Joe Mann gold mine. Nuinsco has completed a study 
and prepared a development and mining plan which could provide the additional production necessary to bring the 
Corner Bay mine into production. 
 
Under the Management and Operating Agreement, Nuinsco received or will receive: 
 

·  2 million Shares upon commencement of the provision of services under the Management and 
Operating Agreement; 

·  1 million Shares upon completion of the Special Warrant Offering, Nuinsco Placement and Rights 
Offering; 

·  $25,000 plus 200,000 Shares per month (up to a maximum of 4 million Shares); and 
·  warrants, each warrant exercisable for a period of two years into one Share upon payment of $0.10 

per Share which on exercise will equate to approximately 20% of the issued and outstanding 
Shares after completion of the Special Warrant Offering, Rights Offering and Nuinsco Placement. 

 
In addition, Nuinsco agreed to assist Campbell in obtaining a non-recourse project loan (the "Corner Bay Loan"), in 
an amount up to a maximum of $4,000,000, and/or other financing sufficient to develop and bring into commercial 
production a mine above the 250 m level at Campbell’ s Corner Bay property in accordance with a feasibility study 
to be prepared by Nuinsco at Campbell’s cost, subject to the approval of Campbell’ s board of directors. 
 
Upon the execution of a definitive agreement with a lender respecting the Corner Bay Loan or prior to 
commencement of the development of the Corner Bay deposit, whichever occurs first, Campbell shall transfer to 
Nuinsco, for no cost, an undivided 50% interest in all of the Corner Bay property, free and clear of all liens, 
encumbrances, royalties and other interests whatsoever (other than a 2% net smelter return royalty payable in respect 
of sales exceeding 750,000 tons of ore and the encumbrances created pursuant to the Corner Bay Loan. 
 

Consolidated Capitalization 
 
The following table sets forth the Corporation’s consolidated capitalization as at June 30, 2006 adjusted to give 
effect to the material changes in the share and loan capital of the Corporation since June 30, 2006, the date of the 
Corporation’s most recently filed financial statements. The table should be read in conjunction with the quarterly 
report of the Corporation dated August 9, 2006 for the three and six months ended June 30, 2006 together with the 
Management’s discussion and analysis dated August 9, 2006 and the audited consolidated financial statements of the 
Corporation as at and for the year ended December 31, 2005, including the notes thereto, and management’s 
discussion and analysis incorporated by reference in this short form prospectus. 
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L iabilities 
 
(expressed in thousands of Canadian dollars) 

 

Outstanding as at 
June 30, 2006 
(Unaudited) 

Outstanding as at June 30, 2006 after  giving effect to the 
Rights Offer ing, the pr ivate placement of Special 

Warrants and the Nuinsco subscr iption (Pro Forma) 
Short Term Loan $4,705 $4,705 
Current Portion of Long-Term Debt(1) $68,504 $64,504(2) 
Long-Term Debt  $19 $19 

Grand Total  $73,228 $69,228 
Notes:  
(1) For details, refer to the quarterly report of the Corporation dated August 9, 2006. 
(2) Reflects the repayment of the loan granted by RMB International (Dublin) Limited.  

 
Shareholder ’s equity 
 
(expressed in thousands of Canadian dollars except share data) 

 Outstanding as at 
June 30, 2006 
(Unaudited) 

Outstanding as at June 30, 2006 after  giving effect to the 
Rights Offer ing, the pr ivate placement of all Special 

Warrants and the Nuinsco subscr iption (Pro Forma)(1) 
Capital Stock 
(unlimited number authorized) 

$69,958 

108,213,181 
$87,053(2) 

329,395,709(3)(5) 
Warrants, Stock Options and 
Conversion Rights(4) 

$2,796 $2,796 

Contributed Surplus $1,404 $1,404 
Deficit ($47,683) ($47,683) 
Total Shareholders’  Equity $26,475 $43,570 
Total Capitalization $99,703 $112,798 
Notes:  
(1) Before giving effect to the exercise of any Purchase Warrant comprised in the Units. 
(2) Before deducting expenses of the Rights Offering and expenses of the Special Warrant Offering payable by Campbell. 
(3) Does not include the 2,600,000 Shares issued in July, 2006 for an assigned value of $484,267 plus issuance costs of $13,533. 
(4) The Corporation records the fair value of the warrants, stock options and conversion rights issued as of the date of issuance using 

the Black-Scholes pricing model with the following assumption: risk free interest rate, expected dividend yield of nil, expected 
volatility and expected life. For the purpose of the Pro Forma, no value was allocated to the Purchase Warrants and all proceeds 
from the Rights Offering, the Special Warrant Offering and the Nuinsco subscription was added to the capital stock. 

(5) Includes 31,250,000 Shares to be issued to Nuinsco for gross proceeds of $2,500,000. 

 
Use of Proceeds 

 
Pr incipal purposes 
 
Assuming that all the Rights offered are exercised prior to the Rights Expiry Date, the gross proceeds from the sale 
of the Units under the Rights Offering are expected to be $5,194,602, before deducting expenses relating to the 
Rights Offering, estimated at $200,000, which are payable by Campbell. 
 
Assuming that all the Special Warrants are exercised prior to the Special Warrant Expiry Date, the net proceeds 
from this Special Warrant Offering are expected to be $9,400,000, after deducting the Agency Fee of $600,000, 
before deducting expenses relating to the Special Warrants, estimated at $300,000. 
 
Gross proceeds from the Nuinsco Placement are expected to be $2,500,000. 
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The maximum aggregate gross proceeds from the Rights Offering, the Special Warrant Offering and the Nuinsco 
Placement are expected to be $17,694,602, before deducting the expenses referred to above. Any subsequent 
exercise of the Purchase Warrants, the Broker Warrants and the Nuinsco Warrants will increase those proceeds. 
Campbell intends to use the net proceeds as follows: 
 
$4,000,000 Repayment of the loan granted by RMB International (Dublin) Limited. The loan was used for the re-

development of the Copper Rand mine and for general working capital purposes. 
 

$7,050,000 Implementation of the plans respecting development of the Copper Rand mine and the Joe Mann 
mine. 
 
An evaluation of Campbell’s two operating mines was completed to formulate a development plan 
and to implement the Corporation's operating plan with the objective of maximizing production at 
existing mines, reducing operating costs, and increasing production levels by developing additional 
resources. Key components of the plan are: 

  
 Copper  Rand 
  
 -Schedule and excavate sufficient development at the Copper Rand mine to increase production to 

22,000 short tons of ore per month. Once production reaches this level, a regular diamond drilling 
campaign would be restarted. Approximately 175 holes would need to be drilled, assuming an 
average drill hole length of 150 metres. 
-Re-staff the geology and engineering departments. 
-Set up a drill hole database management system, as new areas are delineated. 
-Put the paste backfill plant into operation at Copper Rand. 
-Set up a flotation test work plant in order to facilitate ore blending. 
 
The estimated initial capital investment for the Copper Rand mine is $5,050,000, net of revenue 
generated by pre-production mining and development. This amount includes infrastructure costs of 
$300,000, equipment refurbishing of $300,000, $200,000 for implementation of an updated drill hole 
database management system and related quality control program and backfill plant expenditures of 
$200,000. The balance will be spent on development and operating costs net of revenue. 

  
 Joe Mann 
  
 -Fund exploration intended to extend the mine life at the Joe Mann mine with the identification of 

additional reserves and resources. 
-Drilling of approximately 100 drill holes, assuming an average drill hole length of 235 metres. 
-Staff the geology department. 
-Update of the drill hole database management system. 
-Lower the dilution level at Joe Mann. 
-Set up a flotation test work plan. 
-Carry out a cost reduction and grade improvement program to reduce operating costs and increase 
revenue. 
 
A drilling program for the Joe Mann mine would cost approximately $2,000,000 including $500,000 
for underground development and drilling stations and $1,500,000 for diamond drilling. In addition, 
$100,000 would be required for implementation of an updated drill hole database management system 
and related quality control program and expenditures for dewatering of old workings and 
miscellaneous geological evaluations. 
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$5,544,000 Evaluating production potential at other properties, including the Corner Bay property.  

 
The Corner Bay deposit contains total resources (measured and indicated) of 446,000 tons grading 
5.58% copper to the 400 metre level. Additional resources (inferred) are being outlined at depth. It is 
likely that resources will increase as a result of this drilling, but it remains too early to include such 
inferences in the mining plan. The upper levels of the deposit appear to be feasible on their own. 
Mining permits have been obtained and development time is estimated to be 13 months. Capital costs 
are estimated to be $9,000,000 to $12,000,000. Moving toward the pre-feasibility stage and 
eventually developing the deposit for production at the earliest possible date will be assigned a high 
priority in order to take full advantage of current high copper prices. 
 
Other deposits in the area have been identified that could provide additional production. The short-
term emphasis will be placed on identification of surface or near surface ores that have become 
economical with higher metal prices and available mill capacity. The primary targets are extensions 
of ore zones of many previous producers in the area. 
 
In order to move toward the pre-feasibility stage, Campbell would take the following steps, among 
others: 
 
-Increase the quality of data management. 
-Implement a systematic quality control program involving systematic follow-up and the production 
of regularly scheduled QA/QC reports. 
-Modify the resource estimation method to include block modeling with interpolation of grades. 
-Carry out a detailed analysis of rock specific gravity. 
-Continue exploration drilling at depth and infill the drilling grid to increase the amount of indicated 
mineral resources. 
-Carry out copper metallurgical recovery investigations on diamond drill core and on bulk samples. 
-Proceed with the extraction of a bulk sample of approximately 42,000 tons by the sinking of a ramp 
to validate the mineral resource estimate within the first 300 vertical metres. 

 
Escrowed Funds 
 
On May 26, 2006, the Special Warrant Closing Date, the Escrowed Funds were deposited with Computershare and 
are being held in trust pursuant to the Escrow Agreement. The Escrowed Funds, together with any interest earned 
thereon, will be released to Campbell if the Escrow Release Conditions have been satisfied on or before September 
27, 2006. If any of the Escrow Release Conditions have not been satisfied on or before September 27, 2006, 
Computershare shall use the Escrowed Funds (plus such additional amounts as may be required to be contributed by 
the Corporation) to repurchase all outstanding Special Warrants at a price of $0.08 per Special Warrant. The 
Corporation shall pay the difference between the gross proceeds of the Special Warrant Offering and the balance of 
the Escrowed Funds (including all interest accrued thereon) to Computershare to ensure that all Special Warrants 
surrendered or deemed to be surrendered for repurchase may be repurchased. See "Plan of Distr ibution". 
 

Risk Factors 
 
The acquisition of securities being distributed under this short form prospectus involves a high degree of risk. The 
operations of the Corporation are speculative due to the high-risk nature of its business. Any prospective investor 
should carefully consider the risk factors set forth in the annual report on Form 20-F filed in lieu of the AIF 
incorporated by reference in this short form prospectus and all other information contained in this short form 
prospectus (including, without limitation, the documents incorporated by reference) before acquiring the securities 
distributed under this short form prospectus. The risks described therein are not the only risks facing the 
Corporation. Additional risks and uncertainties not currently known to the Corporation, or that the Corporation 
currently deems immaterial, may also materially and adversely affect its business. 
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In addition to the risk factors discussed in the annual report of Form 20-F, the risk factors also include, but are not 
limited to, the following: 
 
Trading Market for  Special Warrants and Rights 
 
No public market through which the Special Warrants could be sold currently exists and purchasers may not be able 
to resell the Special Warrants. If an active public market for the Special Warrants does not develop, the liquidity of 
an investor's investment in Special Warrants may be limited, the market price for the Special Warrants could be 
subject to significant fluctuations and the price per Special Warrant could decline below the price negotiated 
between the Corporation and the Agent. 
 
Although the Rights will be listed on the TSX, the Corporation cannot provide any assurance than an active or any 
trading market in the Rights will develop or that Rights can be sold on the TSX at any time. 
 

Plan of Distr ibution 
 
Rights Offer ing 
 
Each holder of Shares of the Corporation of record at the close of business on the Record Date with an address of 
record in Canada and each holder who certifies to the Corporation’s satisfaction that they are "accredited investors", 
within the meaning of Rule 501(a) of Regulation D promulgated under the United States Securities Act of 1933, as 
amended (collectively, the "Eligible Shareholders") has been issued one (1) Right for each Share held of record on 
the Record Date. A maximum of 64,932,528 Units will be issued in connection with the Rights Offering. Five (5) 
Rights confer the right to subscribe for three (3) Units at the price of $0.08 per Unit. The Subscription Price of the 
Units was determined by Campbell as being the same price as the Units to be issued upon the deemed exercise of the 
Special Warrants. See "Plan of Distr ibution – Special War rants". 
 
The Rights will expire at 4:00 p.m. (Montréal time) on November 6, 2006. Rights not exercised prior to the Rights 
Expiry Time will be void and of no value. 
 
There is no managing or soliciting dealer for the Rights Offering and no fee of any kind will be paid by the 
Corporation for the solicitation of the exercise of Rights. For a description of the distribution of the Rights, 
see "Details of the Rights Offer ing". The Agent has not participated in any way in the Rights Offering. 
 
The Corporation appointed Computershare as Subscription Agent in connection with the Rights Offering. 
 
None of the Rights or the underlying securities are qualified or registered under the securities laws of jurisdictions 
other than Canada and no securities are being offered by the Corporation for sale in any other jurisdiction, other than 
to Eligible Shareholders. 
 
Therefore, Rights Certificates will only be delivered by the Corporation to holders of Shares as of the Record Date 
who qualify as Eligible Shareholders. Shareholders of record will be presumed to be a resident in the place of their 
address of record, unless the contrary is established to the satisfaction of the Corporation. 
 
Shareholders who are not Eligible Shareholders will be sent a letter advising them that their Rights Certificates will 
be issued and held by the Subscription Agent, which will hold the Rights issued to shareholders who are not Eligible 
Shareholders as agent for the benefit of all such shareholders. The Subscription Agent will hold the Rights delivered 
to it by the Corporation for a period of thirteen (13) days from the Record Date to give beneficial owners of Shares 
registered in a jurisdiction other than Canada an opportunity to claim their Rights Certificates from the Subscription 
Agent. Thereafter, the Subscription Agent will attempt, on a best-efforts basis, to sell the Rights issued to 
shareholders who are ineligible persons through the facilities of the TSX prior to the Rights Expiry Time on a date 
or dates and at a price or prices as the Subscription Agent determines in its sole discretion. The Subscription Agent’s 
ability to sell Rights, and the prices obtained for the Rights, are dependent on market conditions. The Subscription 
Agent will not be subject to any liability for failure to sell any Rights of shareholders who are ineligible persons at 
any particular price or prices, or at all. The proceeds received by the Subscription Agent from the sale of Rights, net 
of any applicable costs and expenses, will be divided among the shareholders who are ineligible persons pro rata 
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according to the total number of Shares held by them on the Record Date. The Subscription Agent will mail cheques 
to shareholders who are not Eligible Shareholders at their addresses appearing on the records of the Subscription 
Agent for their respective proportions of those net proceeds, subject to any applicable taxes which must be withheld 
for particular shareholders. 
 
Beneficial owners of Shares registered in a jurisdiction other than Canada, who qualify as Eligible Shareholders and 
who believe that their Rights Certificates may have been delivered to the Subscription Agent, should contact the 
Subscription Agent on or prior to the close of business on October 23, 2006 to have their Rights Certificates mailed 
to them. 
 
The total expenses to be incurred by the Corporation relating to the Rights Offering, including, without limitation, 
accounting and legal fees for the preparation and printing of the short form prospectus are expected to be, in the 
aggregate, approximately $200,000. 
 
The Rights will be listed and posted for trading on the TSX until 12:00 noon (Toronto time) on the Rights Expiry 
Date. 
 
Special Warrants 
 
Pursuant to the Agency Agreement, the Agent agreed to sell, on a best effort basis, 125,000,000 Special Warrants. 
The Special Warrants were issued and sold to purchasers on a private placement basis on the Special Warrant 
Closing Date at a price of $0.08 for each Special Warrant, pursuant to prospectus exemptions available under the 
applicable securities legislation of each Qualifying Provinces in accordance with subscription agreements 
(the "Subscription Agreements") between Campbell and various purchasers. 
 
The Special Warrants were issued under an indenture (the "Special Warrant Indenture") made as of the Special 
Warrant Closing Date between Campbell and Computershare. Subject to adjustment as provided in the Special 
Warrant Indenture, each Special Warrant entitles the holder thereof to receive, without payment of additional 
consideration, one Unit of the Corporation. Each Unit entitles the holder thereof to one Share and one-half of one 
Purchase Warrant upon the exercise or deemed exercise of the Special Warrants. Each whole Purchase Warrant 
entitles the holder thereof to acquire one additional Share at a price of $0.15 per Share, subject to adjustment, until 
5:00 p.m. (Toronto time) on the Purchase Warrant Expiry Date. 
 
An amount equal to the gross proceeds of the Special Warrant Offering less the expenses incurred by the Agent and 
paid to the Agent, being the Escrowed Funds, are held by Computershare pursuant to the Escrow Agreement. The 
Escrowed Funds, less the Agency Fee, shall be released to the Corporation and the Agency Fee shall be released to 
the Agent upon the later to occur of: (i) the receipt of all required creditors and other required approvals for the Plan 
of Arrangement pursuant to the CCAA, which Plan of Arrangement must be to the satisfaction of the Agent acting 
reasonably; (ii) the receipt of final court approval for the Plan of Arrangement and the expiry of the appeal period in 
relation thereto; and (iii) the Clearance Date on which a Final MRRS Decision Document has been issued by the 
securities regulatory authorities of the Qualifying Provinces for the Final Prospectus qualifying the Units issuable 
upon exercise or deemed exercise of the Special Warrants and the Shares and Purchase Warrants included in the 
Units. Campbell will use its commercially reasonable best efforts to obtain a receipt for the Final Prospectus in the 
Qualifying Provinces by September 27, 2006 in order to qualify the distribution of the Units and the Shares and 
Purchase Warrants underlying the Units. 
 
Provided that the Escrow Release Conditions have been satisfied, each Special Warrant shall be exercisable by the 
holder thereof into one Unit at any time on or before 5:00 p.m. (Toronto time) on September 27, 2006. Subject to the 
satisfaction of the Escrow Release Conditions, Special Warrants that have not been previously exercised will be 
deemed to have been exercised without any action on the part of the holder at 4:59 p.m. (Toronto time) on the 
Special Warrant Expiry Date. 
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In the event that the Escrow Release Conditions have not been satisfied prior to the Special Warrant Expiry Date, 
Computershare shall use the Escrowed Funds (plus such additional amounts as may be required to be contributed by 
the Corporation) to repurchase all outstanding Special Warrants at a price of $0.08 per Special Warrant. The 
Corporation acknowledges and agrees that it shall pay the difference between the gross proceeds of the Special 
Warrants Offering and the balance of the Escrowed Funds (including all interest accrued thereon) to Computershare 
to ensure that all Special Warrants surrendered or deemed to be surrendered for repurchase may be repurchased. 
 
The price per Special Warrant was determined by negotiation between Campbell and the Agent. 
 
Pursuant to the Agent Agreement, on May 26, 2006, the Special Warrant Closing Date, Campbell issued the Agent 
Special Broker Warrants entitling the Agent to acquire, without additional consideration, 7,500,000 Broker 
Warrants, being 6% of the total number of the Special Warrants sold by the Agent. Each Broker Warrant entitles its 
owner to purchase, until May 28, 2007, one (1) Unit at a price of $0.08. The Broker Warrants, the Units issuable 
upon exercise of the Broker Warrants and the Shares and Purchase Warrants included in the Units are qualified for 
distribution under this short form prospectus. 
 
The Special Warrants have not been and will not be registered under the United States Securities Act of 1933 or any 
state securities laws and, subject to certain exceptions, may not be reoffered or resold in the United States. 
 

Descr iption of the Secur ities Distr ibuted 
 
Each Unit referred to in this short form prospectus consist of one Share and one half of one Purchase Warrant. 
 
In the event that a holder of a Special Warrant who acquires a Unit of the Corporation upon the exercise or deemed 
exercise of the Special Warrant as provided for in this short form prospectus, is or becomes entitled under applicable 
securities legislation to the remedy of rescission by reason of this short form prospectus or any amendment thereto 
containing a misrepresentation, such holder shall be entitled to rescission not only of the holder’s exercise of its 
Special Warrant(s) but also of the private placement transaction pursuant to which the Special Warrant was initially 
acquired, and shall be entitled, in connection with such rescission to a full refund of all consideration paid to the 
Corporation on the acquisition of the Special Warrant. In the event such holder is a permitted assignee of the interest 
of the original Special Warrant subscriber, such permitted assignee shall be entitled to exercise the rights of 
rescission and refund granted hereunder as if such permitted assignee was such original subscriber. The foregoing is 
in addition to any other right or remedy available to a holder of Special Warrant under applicable securities 
legislation or otherwise at law. 
 
Shares 
 
The authorized share capital of Campbell consists of an unlimited number of Shares without par value. As of 
September 26, 2006, 111,020,881 Shares were issued and outstanding. As at September 26, 2006 after giving effect 
to the exercise of the 108,220,881 Rights, the deemed exercise of the 125,000,000 outstanding Special Warrants and 
the Nuinsco Placement a total of 332,203,409 Shares will be issued and outstanding. 
 
Holders of Shares are entitled to vote at meetings of shareholders; share equally in the remaining assets of Campbell 
upon liquidation, dissolution or winding-up of Campbell; and receive dividends if, as, and when declared by the 
board of directors of Campbell.  
 
Purchase Warrants 
 
The Purchase Warrants were created and will be issued pursuant to the terms of a warrant indenture dated as of the 
Special Warrant Closing Date as amended on September 26, 2006 between Campbell and Computershare 
(the "Warrant Indenture"). The Purchase Warrants may be surrendered for exercise or transfer at the principal 
offices of Computershare in Montréal, Québec or Toronto, Ontario. 
 
The following summary of certain provisions of the Warrant Indenture does not purport to be complete and is 
qualified in its entirety by reference to the provisions of the Warrant Indenture. 
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Each Purchase Warrant entitles the holder thereof to acquire one additional Share at a price of $0.15 per Share 
(the "Exercise Price"), subject to adjustment, until the Purchase Warrant Expiry Time, at which time the Purchase 
Warrants will expire and become null and void. The exercise price and the number of Shares issuable upon exercise 
are both subject to adjustment in certain circumstances, as more fully described below. 
 
In the following subsections, the term "Current Market Price" at any date means the price per Share equal to the 
weighted average price at which the Shares have traded on the TSX for any 20 consecutive trading days selected by 
the Corporation commencing not more than 30 trading days and ending not less than 3 trading days before such 
date. 
 

Adjustments related to Shares Reorganization 
 
If and whenever at any time after May 26, 2006 and prior to the Purchase Warrant Expiry Time the Corporation 
shall (i) subdivide, redivide or change its then outstanding Shares into a greater number of Shares, (ii) reduce, 
combine or consolidate its then outstanding Shares into a lesser number of Shares or (iii) issue Shares (or securities 
exchangeable for or convertible into Shares) to the holders of all or substantially all of its then outstanding Shares by 
way of a stock dividend or other distribution (any of such events herein called a " Share Reorganization"), then the 
Exercise Price shall be adjusted effective immediately after the effective date of any such event in (i) or (ii) above or 
the record date at which the holders of Shares are determined for the purpose of any such dividend or distribution in 
(iii) above, as the case may be, by multiplying the then applicable Purchase Warrant Exercise Price in effect 
immediately prior to such effective date or record date, as the case may be, by a fraction, the numerator of which 
shall be the number of Shares outstanding on such effective date or record date, as the case may be, before giving 
effect to such Share Reorganization and the denominator of which shall be the number of Shares outstanding 
immediately after giving effect to such Share Reorganization including, in the case where securities exchangeable 
for or convertible into Shares are distributed, the number of additional Shares that would be outstanding if such 
securities were exchanged for or converted into Shares after giving effect to such Share Reorganization. To the 
extent that any adjustment in the Purchase Warrant exercise price occurs as a result of the fixing by the Corporation 
of a record date for the distribution of securities exchangeable for or convertible into Shares, the Purchase Warrant 
Exercise Price will be readjusted immediately after the expiry of any relevant exchange or conversion right to the 
Purchase Warrant Exercise Price that would then be in effect based upon the number of Shares actually issued and 
remaining issuable after such expiry and will be further readjusted in such manner upon the expiry of any further 
such rights. 
 

Adjustments related to a new Rights Offer ing 
 
Other than the Corporation’s Rights Offering described in this short form prospectus, if and whenever at any time 
after May 26, 2006 and prior to the Purchase Warrant Expiry Time, the Corporation fixes a record date for the issue 
or distribution to the holders of all or substantially all of the outstanding Shares of rights, options or warrants 
pursuant to which such holders are entitled, during a period expiring not more than 45 days after the record date for 
such issue (such period being the "New Rights Period"), to subscribe for or purchase Shares or securities 
exchangeable for or convertible into Shares at a price per Share (or in the case of securities exchangeable for or 
convertible into Shares at an exchange or conversion price per Share at the date of issue of such securities) which is 
less than 95% of the Current Market Price of the Shares on such record date for such issue (any of such events being 
herein called a "New Rights Offering"), the Purchase Warrant exercise price will be adjusted effective immediately 
after the New Rights Period for the New Rights Offering to the amount determined by multiplying the applicable 
Purchase Warrant exercise price in effect at the end of the New Rights Period by a fraction: 
 

1. the numerator of which will be the sum of: 
 

a. the number of Shares outstanding on the record date for the New Rights Offering; and 
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b. the number determined by dividing: 

 
i. either (a) the product of the number of Shares offered for issue during the New Rights 

Period pursuant to the exercise of the rights, warrants or options under the New Rights 
Offering and the price at which such Shares are offered; or, (b) the product of the 
exchange or conversion price of the securities so offered and the number of Shares for or 
into which the securities offered pursuant to the New Rights Offering may be exchanged 
or converted, as the case may be; by 

 
ii. the Current Market Price of the Shares as of the record date for the New Rights Offering; 

and 
 

2. the denominator of which will be the aggregate of the number of Shares outstanding on such record date 
and the number of Shares actually issued or subscribed for during the New Rights Period upon exercise of 
the rights, warrants or options pursuant to the New Rights Offering (including, in the case of the issue or 
distribution of securities exchangeable for or convertible into Shares, the number of Shares for or into 
which such securities may be exchanged or converted). 

 
If by the terms of the rights, options, or warrants, there is more than one purchase, conversion or exchange price per 
Share, the aggregate price of the total number of additional Shares offered for subscription or purchase, or the 
aggregate conversion or exchange price of the convertible or exchangeable securities so offered, will be calculated 
for purposes of the adjustment on the basis of the lowest purchase, conversion or exchange price per Share, as the 
case may be. Any Shares owned by or held for the account of the Corporation will be deemed not to be outstanding 
for the purpose of any such calculation. To the extent that any adjustment in the Purchase Warrant Exercise Price 
occurs as a result of the fixing by the Corporation of a record date for the issue or distribution of rights, options or 
warrants, the Purchase Warrant Exercise Price will be readjusted immediately after the expiry of any relevant 
exchange, conversion or exercise right to the Purchase Warrant Exercise Price that would then be in effect based 
upon the number of Shares actually issued and remaining issuable after such expiry and will be further readjusted in 
such manner upon the expiry of any such rights. 
 

Adjustments related to a special distr ibution 
 
If and whenever at any time after May 26, 2006 and prior to the Purchase Warrant Expiry Time, the Corporation 
fixes a record date for the payment, issue or distribution to the holders of all or substantially all of the Shares of: 
 

1. Shares or other securities of the Corporation; 
 

2. rights, options or warrants to acquire Shares or securities exchangeable for or convertible into Shares (other 
than rights, options or warrants pursuant to which holders of Shares are entitled, during a period expiring 
not more than 45 days after the record date for such issue, to subscribe for or purchase Shares at a price per 
share (or in the case of securities exchangeable for or convertible into Shares at an exchange or conversion 
price per share at the date of issue of such securities) of at least 95% of the Current Market Price of the 
Shares on such record date); 

 
3. evidences of indebtedness of the Corporation; or 

 
4. any property or assets (including evidences of the Corporation’s indebtedness) of the Corporation; 

 
and if such issue or distribution does not constitute a Share Reorganization or a New Rights Offering (any of such 
non-excluded events being herein called a "Special Distribution"), the Purchase Warrant Exercise Price will be 
adjusted effective immediately after the record date for the Special Distribution to the amount determined by 
multiplying the Purchase Warrant Exercise Price in effect on the record date for the Special Distribution by a 
fraction: 
 

1. the numerator of which will be the difference between: 
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a. the product of the number of Shares outstanding on such record date and the Current Market Price 

of the Shares on such record date, and 
 

b. the fair value, as determined in good faith by the directors of the Corporation, to the holders of the 
Shares, of such dividend, cash, securities, rights, options, warrants, evidences of indebtedness or 
property or assets to be issued or distributed in the Special Distribution, and 

 
2. the denominator of which will be the product obtained by multiplying the number of Shares outstanding on 

such record date by the Current Market Price of the Shares on such record date. 
 
Any Shares owned by or held for the account of the Corporation will be deemed not to be outstanding for the 
purpose of such calculation. To the extent that any adjustment in the Purchase Warrant Exercise Price occurs as a 
result of the fixing by the Corporation of a record date for the issue or distribution of rights, options or warrants to 
acquire Shares or securities exchangeable for or convertible into Shares, the Purchase Warrant Exercise Price will be 
readjusted immediately after the expiry of any relevant exercise, exchange or conversion right to the amount that 
would then be in effect if the fair market value had been determined on the basis of the number of Shares issued and 
remaining issuable immediately after such expiry, and will be further readjusted in such manner upon the expiry of 
any further such rights. 
 

Capital Reorganization 
 
If and whenever at any time after May 26, 2006 and prior to the Purchase Warrant Expiry Time there is a capital 
reorganization of the Corporation or a reclassification, redesignation or other change in the Shares or securities 
(other than a Share Reorganization) or a consolidation, arrangement or merger or amalgamation of the Corporation 
with or into any other corporation or other entity (other than a consolidation, arrangement, merger or amalgamation 
which does not result in any reclassification of the outstanding Shares or a change of the Shares into other 
securities), or a transfer, sale or conveyance of all or substantially all of the Corporation’s undertaking or assets to 
another corporation or other entity in which the holders of Shares are entitled to receive shares, other securities or 
other property (any of such events being called a "Capital Reorganization"), the Purchase Warrant holder, where the 
Purchase Warrant holder has not exercised the right of subscription and purchase under the Purchase Warrant 
certificate prior to the effective date of such Capital Reorganization, shall be entitled to receive and shall accept, 
upon the exercise of such right, on such date or any time thereafter, for the same aggregate consideration in lieu of 
the number of Shares to which the Purchase Warrant holder was theretofore entitled to subscribe for and purchase 
upon the exercise of the Purchase Warrants, the kind and aggregate number of shares and/or other securities or 
property resulting from the Capital Reorganization which the Purchase Warrant holder would have been entitled to 
receive as a result of such Capital Reorganization if, on the effective date thereof, the Purchase Warrant holder had 
been the registered holder of the number of Shares to which the Purchase Warrant holder was theretofore entitled to 
subscribe for and purchase. If necessary, as a result of any Capital Reorganization, appropriate adjustments will be 
made in the application of the provisions of this Purchase Warrant certificate with respect to the rights and interest 
thereafter of the Purchase Warrant holder to the end that the provisions of the Purchase Warrant certificate will 
thereafter correspondingly be made applicable as nearly as may reasonably be possible in relation to any shares or 
other securities and/or property thereafter deliverable upon the exercise of the Purchase Warrants. 
 

Adjustment to Number  of Warrant Shares.  
 
If and whenever at any time after May 26, 2006 and prior to the Purchase Warrant Expiry Time, any of the events 
set out in the paragraphs entitled " Adjustments related to Shares Reorganization" , " Adjustments related to a 
new Rights Offer ing" , " Adjustments related to a special distr ibution and Capital Reorganization"  shall occur 
and the occurrence of such event results in an adjustment of the Purchase Warrant Exercise Price pursuant to the 
provisions of the Warrant Indenture section, then the number of Purchase Warrant Shares purchasable pursuant to 
this Purchase Warrant upon exercise thereof shall be adjusted contemporaneously with the adjustment of the 
Purchase Warrant Exercise Price by multiplying the number of Purchase Warrant Shares then otherwise purchasable 
on the exercise thereof by a fraction, the numerator of which shall be the then applicable Purchase Warrant Exercise 
Price in effect immediately prior to the adjustment and the denominator of which shall be the Purchase Warrant 
Exercise Price resulting from such adjustment. 
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Defer ral of Adjustment 

 
In any case in which this "Purchase Warrant" section shall require that an adjustment shall become effective 
immediately after a record date for or an effective date of an event referred to herein, the Corporation may defer, 
until the occurrence and consummation of such event, issuing to the holder of any Purchase Warrant exercised after 
such record date or effective date and before the occurrence and consummation of such event the additional 
Purchase Warrant Shares or other shares, securities or property issuable upon such exercise by reason of the 
adjustment required by such event, provided, however, that the Corporation will deliver to such holder an 
appropriate instrument evidencing such holder’s right to receive such additional Purchase Warrant Shares or other 
shares, securities or property upon the occurrence and consummation of such event and the right to receive any 
dividend or other distribution in respect of such additional Purchase Warrant Shares or other shares, securities or 
property declared in favour of the holders of record of Shares or of such other shares, securities or property on or 
after the Purchase Warrant exercise date or such later date as such holder would, but for the provisions of this 
paragraph, have become the holder of record of such additional Purchase Warrant Shares or of such other shares, 
securities or property. 
 

Adjustments Cumulative 
 
The adjustments provided for in this "Purchase Warrant" section are cumulative and shall, in the case of any 
adjustment to the Purchase Warrant exercise price, be computed to the nearest one one-hundredth of a Purchase 
Warrant Share and will apply (without duplication) to successive subdivisions, consolidations, distributions, 
issuances or other events resulting in any adjustment under this "Purchase Warrant" Section, provided that, 
notwithstanding any other paragraph of this Section, no adjustment of the Purchase Warrant Exercise Price will be 
required (i) unless such adjustment would require an increase or decrease of at least 1% in the Purchase Warrant 
Exercise Price then in effect (provided, however, that any adjustment which by reason of this paragraph is not 
required to be made will be carried forward and taken into account in any subsequent adjustment), (ii) if, in respect 
of any event described in this section (other than the events referred to in the paragraphs entitled "Adjustments 
related to Shares Reorganization" and "Adjustments related to a new Rights Offer ing", the Purchase Warrant 
holders are entitled to participate in such event, or are entitled to participate within 45 days in a comparable event, 
on the same terms, mutatis mutandis as if the Purchase Warrants had been exercised prior to or on the effective date 
of or record date for such event, (iii) in respect of any Shares issuable or issued pursuant to any stock option or stock 
purchase plan in force from time to time for directors, officers or employees of the Corporation or of a subsidiary of 
the Corporation or pursuant to the Purchase Warrants, (iv) in respect of any Shares issued on the exercise of any 
other stock options issued by the Corporation and outstanding on May 26, 2006, or (v) in respect of the issuance of 
any Shares issued as consideration of the acquisition of mining rights, property or shares in the ordinary course of 
business. 
 
No adjustment to the number of Purchase Warrant Shares purchasable upon the exercise of the Purchase Warrants 
shall be made in respect of any event described in the above paragraphs entitled "Adjustments related to Shares 
Reorganization", "Adjustments related to a new Rights Offer ing", "Adjustments related to a special 
distr ibution and Capital Reorganization" or other than the events referred to in paragraphs (i) and (ii) of the 
above paragraph entitled "Adjustments related to a new Rights Offer ing", if Purchase Warrant holders are 
entitled to participate in such event on the same terms, mutatis mutandis, as if Purchase Warrant holders had 
exercised their Purchase Warrants prior to or on the effective date or record date of such event, such participation 
being subject to the prior written consent of the TSX. 
 
No adjustment to the number of Purchase Warrant Shares purchasable upon the exercise of the Purchase Warrants 
shall be made pursuant to subsections 2, 3, 4, 5 in respect of the issue from time to time of Shares purchasable on 
exercise of the Purchase Warrants or in respect of the issue in any financial year of a dividend paid in the ordinary 
course to holders of Shares who exercise an option or election to receive substantially equivalent dividends paid in 
Shares in lieu of receiving a cash dividend, and any such issue shall be deemed not to be a Share Reorganization 
provided that the value of such dividends does not in such financial year exceed the greater of: (i) 150% of the 
aggregate amount of dividends paid by the Corporation on the Shares in the 12 month period ending immediately 
prior to the first day of such financial year; and (ii) 100% of the consolidated net earnings from continuing 
operations of the Corporation before any extraordinary items for the 12 month period ending immediately prior to 
the first day of such financial year (such consolidated net earnings from continuing operations to be computed in 
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accordance with generally accepted accounting principles in Canada). The value of such dividend shall be 
determined by multiplying the number of Shares which may be issuable as of the date of distribution by the Current 
Market Price. 
 

Other  Actions 
 
If and whenever at any time during the adjustment period, the Corporation shall take any action affecting or relating 
to the Shares, other than any action described in this "Purchase Warrant" Section, which in the opinion of the 
directors would prejudicially affect the rights of any holders of Purchase Warrants, the Purchase Warrant Exercise 
Price will be adjusted by the directors in such manner, if any, and at such time, as the directors may in their sole 
discretion determine to be equitable in the circumstances, subject to the prior consent of the TSX or any other 
exchange on which the Corporation’s securities are then listed. 
 

Additional Actions 
 
As a condition precedent to the taking of any action which would require an adjustment in any of the rights under 
the Warrants, the Corporation will take any action which may, in the opinion of counsel to the Corporation be 
necessary in order that the Corporation, or any successor to the Corporation or successor to the undertaking or assets 
of the Corporation, will be obligated to and may validly and legally issue all of the Purchase Warrant Shares or other 
shares, securities or property which the holders of Purchase Warrants would be entitled to receive thereafter on the 
exercise thereof in accordance with the provisions hereof. 
 

M ineral Proper ties 
 
Copper  Rand M ine 
 

Summary of the Copper  Rand M ine Repor t 
 
The information contained under  the heading " Summary of the Copper  Rand M ine Repor t"  consists 
pr imar ily of a summary of the technical repor t entitled " Audit of the M ineral Resources And M ineral 
Reserves of the Copper  Rand M ine"  prepared by Ghislain Deschênes, geo., Rober t de l'Étoile, eng., Gaston 
Gagnon, eng., and Roger  Péloquin, eng. of Geostat. Readers are encouraged to review the complete copies of 
such repor t, which may be found on the System for  Electronic Document Analysis and Retr ieval (" SEDAR" ) 
or  at the offices of the Corporation dur ing normal business hours. 
 
Ghislain Deschênes visited the Copper Rand mine from June 19 to June 21, 2006, from July 10 to July 12, 2006 and 
from August 30 to September 3, 2006. 
 

Project Descr iption and Location 
 
(a) The authors of the Copper Rand mine Report were mandated to estimate the resources and reserves of the 

Copper Rand copper and gold mine located in the McKenzie Township, Québec. The property is located in 
the Municipalité de la Baie-James political entity. The property is composed of six mining concessions and 
one mining lease forming an irregular block and covering an area of around 441 hectares. 

 
The property includes the Copper Rand mine and the former producer Cedar Bay Mine. MSV is the 
operator of the Copper Rand Project. 

 
(b) Through its subsidiary MSV, Campbell owns a 100% interest in the Copper Rand mining rights. 
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The following table presents the list of the six mining concessions and the mining lease of the property: 

 
Title no Type Township Area (ha) 

656 Mining lease McKenzie 62.5 

66 Concession McKenzie 60.18 

430 Concession McKenzie 76.99 

439 Concession McKenzie 80.82 

440 Concession McKenzie 75.71 

461 Concession McKenzie 46.01 

497 Concession McKenzie 40.27 

491 A Concession McKenzie 23 

491 B Concession McKenzie 87 

 
(c) As part of the consideration for acquiring the mines from Westminer Canada Limited ("Westminer"), MSV 

agreed to pay Westminer a royalty of $0.375 per ton of ore milled at the Copper Rand Mill, commencing 
on February 26, 1995. This royalty may be repurchased at any time for $750,000. 

 
In addition, la Société de développement de la Baie-James ("SDBJ") was entitled to a royalty of $0.250 per 
ton of ore milled at the Copper Rand Mill during the first two years following the acquisition in February 
1993. This royalty increased to $0.375 per ton of ore milled thereafter. Finally, SDBJ is entitled to a royalty 
premium of $0.250 per ton of ore milled if the net smelter return per ton of ore produced at the Copper 
Rand Mill exceeds a base amount of $70 a ton. The base amount of $70 per ton is to be indexed quarterly 
based upon the Consumer Price Index published by Statistics Canada, with 1993 being the base year. The 
SDBJ royalty is payable monthly. This royalty may also be repurchased at any time for $750,000. 

 
(d) Campbell possesses the following environmental certificates: 
 

·  Assignment of an authorization certificate for the water treatment basin of mine drainage water from 
Copper Rand mine in Chibougamau, November 1993. 

·  Operation of Copper Rand mine, March 1994. 
·  Extraction and treatment of Copper Rand 5000 ore, October 2004. 
·  Extraction and treatment of Copper Rand 5000 ore - Modification, March 2005. 

 
Copper Rand Corporation filed preliminary rehabilitation and restoration plans on March 9, 1996, and has 
filed additional information required by the Québec environmental authorities within the possible mineable 
extensions granted by the Québec mining authorities. Campbell benefited from an environmental fund of 
approximately $4,100,000 ($4,400,000 in 2004) as at December 31, 2005. This amount was set aside for 
the restoration of the Copper Rand, Portage, Jaculet and Copper Cliff mining sites when the properties were 
acquired from Westminer in 1993. The asset retirement obligations totalled $3,012,000 as at 
December 31, 2005. As at December 31, 2005, the trustee of the fund had posted a $1,163,000 financial 
guarantee with the ministère de l'Environnement (Québec) ("MDDEP") in respect of the rehabilitation plan, 
which was approved by the Québec mining authorities. In the event there is a shortage of funds required to 
do the rehabilitation and restoration work, the shortfall will be assumed equally between the Corporation 
and SDBJ. 

 
The appropriate method of re-mediating acid spots, which have appeared on 50 hectares of previously re-
vegetated tailings, is currently being reviewed. Two alternate methods are being considered. They involve 
costs ranging from $10,000 to $30,000 per hectare. 
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In January 2004, the Oujibougoumou Cree initiated legal proceedings against Campbell, claiming that the 
poor condition of the lakes in the region of Chibougamau, Québec was due to mining activities in the area. 
The Public Health Department, the ministère de l’Environnement (Québec) and the Québec Fish and 
Wildlife Association began to study the issue. As a temporary measure, Campbell and the plaintiffs jointly 
agreed to request that proceedings be suspended for one year. It is not possible to determine either the 
outcome of the proceedings or the financial consequences for Campbell. 

 
(e) The location of the mineralized zones is shown on the following section. Some of the mineralized zones 

treated in this report as resources and reserves are located between levels 4000 and 5000 for the Horizon I 
and II of the Copper Rand 5000 project. Some remaining mineralized zones located in the upper part of the 
Copper Rand deposit are included in the resources and reserves. These zones are distributed in different 
zones of the deposit. 

 

 
 
(f) To the author’s knowledge, the Copper Rand mine possesses all the permits required to conduct the 

proposed work. 
 

Accessibility, Climate, Local Resources, Infrastructures and Physiography 
 
(a) The Copper Rand property is easily accessible from Route 167 and a paved secondary road. 
 
(b) The property is situated approximately 7 kilometres east of the town of Chibougamau. 
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(c) On average, 919 mm of water falls annually in the area. Average monthly precipitation ranges from 40 mm 

in February to 120 mm in September. In the area of Chapais, the average daily temperature is slightly over 
the freezing point, i.e. 0.5°C. The average temperature during July reaches 16°C, while the temperature in 
January falls to -17°C. Since the mining operations are conducted underground, the climate and length of 
the operating season do not have a major impact on the project. 

 
(d) The Corporation owns sufficient surface rights for mining operations. Surrounding the Copper Rand 

mining concessions and leases, MSV is controlling 100% of 185 mining claims and 12 mining concessions, 
covering an area of 4,839 hectares in the McKenzie, Roy and Obalski Townships, Ungava electoral district. 

 
The operation at Copper Rand started in 1959. The following major infrastructures are found on the Copper 
Rand Project property. A 3,000 ton per day mill, which includes two separate circuits, a shaft, hoist 
facilities to extract 1,700 ton per day, administration buildings, laboratories facilities, a dry and 
underground developments. All these infrastructures were built or dug during the long history of the 
deposit exploitation. A tailing pond is located at 2,000 feet to the southeast on the mine site. Hydroelectric 
power lines, water supply and sanitary facilities already supply the project.  

 
(e) The site of the project presents low relief topography and the infrastructures are built on a large peninsula, 

and are located 30 to 40 feet above the water level of the Chibougamau Lake. Primarily black spruce 
forests, swamps, eskers and small lakes cover the property area. 

 
History 

 
(a) Initial exploration was first carried out on the Copper Rand mine site in 1910 and in 1952, when copper 

prices increased; New Royrand Copper Rand Chibougamau Mines Ltd. began development on the site in 
conjunction with Patino Canada Ltd., a subsidiary of Patino N.V. of the Netherlands. 

 
Production commenced in 1959 and, in February 1993, MSV became a gold and copper producing 
company through the acquisition of the Copper Rand and Portage mines. The mines were re-opened in 
March 1993 and an extensive exploration program was carried out. Only the Copper Rand mine still hosts 
mineral resources. MSV operated the mine until October 1997. During the period, MSV explored at depth 
between levels 4000 and 5000. Resources were identified to allow the completion of a feasibility study, but 
financing of the project proved difficult. Finally, early in 2000, the Québec government (through James 
Bay Development and SOQUEM) and the Québec Federation of Labour (through its Solidarity Fund) took 
equity positions in a new company, Copper Rand Corporation, which would bring the deep ore zones into 
production. As preproduction activities got underway in November 2004, Campbell bought out its partners 
and is now the sole owner of the mine. 

 
At the time of Copper Rand production start-up in 1959, the ore came primarily from the cupriferous 
Machin and Eaton Bay zones. Because the Hanging Wall zone is very close to the surface, it was only in 
1972, following structural test drilling carried out under the level 2000, that the real potential of this zone 
was discovered. The exploitation of the Machin and Eaton Bay zones ceased in the early eighties. Since 
then, exploitation has occurred primarily on the Hanging Wall zone. The Kerr Addison zone is very 
marginal and provides very tiny tonnage on a punctual basis. 

 
Below the 1620 level, the Hanging Wall zone expands and the production occurred primarily on this zone. 
The resources on which project CR 5000 is based, constitute the in-depth prolongation of the Hanging Wall 
zone. 

 
Since March 2001, development at the Copper Rand mine has been focused on accessing the gold and 
copper resources between levels 4030 and 5000. 
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Campbell has spent more than 60 million to reopen Copper Rand. Work has included deepening the No. 4 
shaft to the 4,326-feet level and driving a ramp down to the mineralized zone at the 4,730-feet level. A 
4,000-feet conveyor has been installed inside the ramp, and the mill has been rehabilitated to treat 
45,000 tons/month. Concentrate is to be shipped to Falconbridge's Horne smelter for treatment. Measured 
Mineral Resources were 61,300 tons at 0.135 oz/ton Au and 1.15% Cu; another 1.84 million tons at 
0.096 oz/ton Au and 1.56% Cu were classified in the Indicated Mineral Resources category. The project 
was expected to produce 15 million pounds of copper and 35,000 oz of gold annually during the first five 
years. The re-opening of Copper Rand has created 160 jobs at the mine. 

 
Production of the Copper Rand Project started in the first half of 2005, with annual production projected to 
be in excess of 29,000 ounces of gold and 15 million pounds of copper. During the 2005 fiscal year, capital 
expenditures and exploration costs totalled $2,620,000, ($26,482,000 in 2004 and $10,422,000 in 2003). In 
2005, in light of the situation at the Copper Rand mine, the Corporation re-evaluated the property. Higher 
costs and accumulated delays in development led to a $16,702,000 property write-down. The Copper Rand 
mine required additional funding in order to reach production profitability. On June 30, 2005, the 
Corporation was granted an initial order under the Companies’  Creditors Arrangement Act (the "CCAA") 
suspending all proceedings against the Corporation by its creditors and requiring it to present a Plan of 
Arrangement. The order has been extended to October 31, 2006. 

 
The following table presents a summary of the past production from the Copper Rand mine, as for 1997 

 
Zones Tons Cu (%) Au (oz/t) Cu (lbs) Au (ounces) 

Hanging Wall 8,889,464 1.55 0.128 275,573,384 1,137,851 

Others 6,615,678 2.14 0.034 283,151,018 224,933 

Total 15,505,142 1.80 0.088 558,724,402 1,362,784 

 
Geological Setting 

 
Regional geology 

 
The Copper Rand mine is located in the northwestern part of the Abitibi Archean Greenstone Belt and is included in 
the North Volcanic Zone. The regional stratigraphy can be divided into two groups: at the bottom, the Roy Group 
which is a volcanic sequence, and the Opemisca Group, a sedimentary sequence that overlies the first group. The 
contact between the two series is discordant. The Chibougamau area is also intruded by two main intrusives, the 
Chibougamau Pluton (PCHB) and the Doré Lake Complex (CLD). The last one, a stratiform synvolcanic intrusive, 
is intruded underneath the Waconichi Formation and is divided into three distinct series: Inférieure, Litée and 
Supérieure. The Inférieure series is essentially composed of anorthositic rocks in which all the lode type ore bodies 
of the Doré Lake mining camp can be found. 
 

Regional geology of the Copper  Rand mining camp 
 
Since 1954, in the Doré Lake mining camp, more than 16 mines were put into in production. Overall, as of 
June 1, 1997, the mining camp had produced more than 46,732 million tons of ore, including one-third, that is to say 
15,505 millions tons, coming from the Copper Rand mine. In terms of metal content, the mining camp had produced 
1,619 billion pounds of copper and 3,159 million ounces of gold. The Copper Rand mine contributed to more than a 
third of this production of copper with 558,185 million pounds contributed and more than 43% of the gold 
production, with 1,363 million ounces contributed. 
 
The mining camp at Doré Lake is separated in two by the Lac Doré Fault. This fault crosses the CLD from the 
southwest to the northeast and displaces the southeast deformation corridors associated with the mineralization. The 
Cu-Au deposits are found on each side of this fault. These deposits are located in a N120
 deformation zones and dip 
60-70° south-west. 
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Geology of the Copper  Rand mine 

 
Most of the information obtained relates to the mineralization of the deposit. The characteristics of the deposits are 
then discussed under the heading "mineralization". 
 

 
Schematic section of the local mineralized zones of Copper Rand, as for 1997. 

 
Exploration 

 
Exploration work carried out between levels 4000 and 5000, made it possible to identify a geological resource of 
more than 2.5 million tons with grades of 1.69% Cu and 0.099 oz/t Au. This estimate should be treated as an 
historical estimate with regards to section 2.4 of the National Instrument 43-101. It was last reported in 1997 in a 
document entitled "Étude de faisabilité, Copper Rand 5000, Ressources MSV Inc, Août 1997". The references made 
to the historical resource estimate above is included for illustrative purposes only and does not conform to the 
standards and definitions required by National Instrument 43-101. This estimate should not be relied upon as a 
measure of the resources within the Copper Rand project. The above historical estimate uses a terminology that 
differs from the ones set out in sections 1.2 and 1.3 of National Instrument 43-101. A more recent Mineral Resource 
estimate is found under the heading "Mineral Resource and Mineral Reserve Estimates". 
 
Exploration work, carried out under level 4000, is concentrated on the centre and western portion of the Hanging 
Wall Zone. The extreme western portion, just as the copper section located at the east, was not targeted under this 
program. Moreover, several indices located in the hanging wall of Horizon II were only passed closely on level 4000 
as the drilling angle from the position of drilling bays did not permit crossing these zones at an appropriate angle. 
 
Drillings done more to the east always intersected the structures. Information coming from drillings carried out 
under level 4000 and the historical knowledge of the ore body, acquired during years of exploitation, indicate that 
the continuity of the ore body will be maintained in-depth under level 4000. The sum of the geological and 
mineralogical characteristics observed in the exploited part of the ore body is also observed under level 4000. 
 
One should remember the fact that these resources identified under level 4000 are, in fact, the continuity of the 
Copper Rand ore body and belong to the Hanging Wall Zone. 
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The author considers that the drill hole information is of sufficient quality to support Mineral Resource and Mineral 
Reserve estimations. Although some deficiencies were identified in the managing of the drill hole database, the drill 
hole data is reliable and its level of uncertainty does not exceed that of typical mining operations. 
 

M ineralization 
 
The Copper Rand property is part of the Lac Doré Complex, a stratified complex of intrusive origins, composed 
principally of meta-anorhosites and metagabbros. The prevailing meta-anorthosite rock has been heavily altered. 
Frequent albitization is observed. The plagioclase rock floats in a matrix of quartz, carbonate, sericite and chlorite 
rock. Sulphides are seldom found. 
 
The meta-anorhosites are inlaid with deformation corridors through which hydrothermal solutions travelled. The 
circulation of these hydrothermal solutions altered the rock and sericite and chlorite schists resulted when tectonic 
movements occurred. The mineralization is found precisely within these alteration corridors. The schists are 
generally composed of sericites, chlorites, carbonates and quartz. 
 
The mineralization within the alteration corridors usually takes the form of sulphide lenses (generally 10 to 30%) 
composed principally of pyrite and chalcopyrite with occasional (1 to 5%) pyrrhotite and small quantities of 
sphalerite and galena. The ore gangue (70 to 90%) is composed essentially of chlorite, quartz and carbonates. The 
relative distribution of these three components of the gangue varies, although generally carbonates represent 15 to 
20% of the gangue on average. 
 
The Cu-Au lode type mineralization is found in a strongly alterated and deformed corridor, showing an azimuth of 
N120
 and a dip 60-70° to the south-west. This corridor, with an average thickness of 2,000 feet, can be found over 
a length greater than 10,000 feet.  
 
Inside this corridor, the economic mineralization is separated into four zones: Machin, Eaton Bay, Kerr Addison and 
Hanging Wall. This last zone is the most important for economic and dimensional aspects. In horizontal plan view, 
they are roughly parallel to the deformation zone and are dipping at 55° to 75° toward the southwest. In section, they 
show a slightly steeper dip than the borders of the deformation zone. 
 
In a general way, these veins, as every zone or shapes they formed, shows a particular geometry. The long axis, 
which is parallel to the dip, presents a ratio of 3:1 with regard to the horizontal axis. 
 
The Mineral Reserves and Mineral Resources of sector CR 5000 come from several veins located in two distinct 
horizons, namely Horizon I, near the mining services, and Horizon II, located approximately 600 feet further to the 
south. 
 
The Eaton Bay and Machin Zones are located close to the footwall, whereas the Kerr Addison and Hanging Wall 
Zones are located close to the Hanging Wall. Intermediate and felsic dykes occupy the deformation zone and, in 
space, are closely linked to the mineralization. 
 
The mineralization occurs in three different facies, as follows: 
 

(i) Semi-massive to massive sulphurs veins with quartz; 
(ii) Siderite-magnetite-sulphurs veins; and 
(iii) Quartz-carbonates-sulphurs-tourmaline-gold veins. 

 
The first two facies, composed of semi-solid masses veins with quartz and siderite-magnetite-sulphide veins, are 
most frequent and important from an economic standpoint. One gathers them under the name "Chibougamau 
mineralization type". The third facies is minor and late. It appeared as veins of quartz-carbonate-sulphide-
tourmaline-gold. Associated with the mineralization of the Chibougamau type, one observes an alteration pattern 
made up of an external envelope, sericitized, dominated by white micas (paragonite and muscovite) and by an 
internal envelope dominated by chlorite. The mineralization of the quartz-carbonate-sulphide-tourmaline-gold type 
shows an alteration mineralogy dominated by white micas with minor quantities of chlorite. 
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As the third type appears to be of minor occurrence, the first two are more frequent and have the greatest economic 
importance. 
 

Character istic of the Copper  Rand Hanging Wall Zone 
 
The Hanging Wall Zone presents a lateral variation in the distribution of copper and gold. The lower horizon 
(Horizon I) contains primarily mineralization with a cupriferous contents in its eastern portion. Gold shows lower 
grades. While moving towards the west, mineralization gradually shows a Cu/Au ratio in the order of approximately 
1.50% Cu and 0.075 - 0.100 oz/tons Au. Further to the west, mineralization contains mostly Au relative to the Cu 
contains, where one can find grades which oscillate between 0.75% - 1.00% Cu and 0.15 - 0.2 oz/tons Au. Finally, at 
the extreme west, one is in the presence of mineralization of the Au/Cu type. In this sector, the contents of copper 
vary from 0.85% - 1.25% whereas the gold contents are about 0.085 oz/tons - 0.150 oz/tons. 
 
The superior horizon (Horizon II) presents one similar sequence to that of Horizon I, as for exception of the Cu type 
mineralization. One may remark a horizontal distance of around 600 feet between the respective limits of the two 
horizons. The copper mineralization of Cu/Au type is essentially composed of massive to semi-massive sulphides 
veins with quartz, carbonates, and generally showing a strongly chloritized envelope. The Au type mineralization is 
found as quartz veins while the Au/Cu mineralization is present as siderite veins. 
 
The following table presents a summary of the past production from the Copper Rand mine, from 1997 statistics. 
 

Zones Tons Cu (%) Au (oz/tons) Cu (lbs) Au (ounces) 

Hanging Wall 8,889,464 1.55 0.128 275,573,384 1,137,851 

Others 6,615,678 2.14 0.034 283,151,018 224,933 

Total 15,505,142 1.80 0.088 558,724,402 1,362,784 

 
Summary of the past production of Copper Rand mine, in 1997 

 

 
Figure 1: Plan view of the mineralized zones at level 4570 
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Schematic plan view of the Copper Rand property showing the holes drilled after 1970- Grid 250 feet. 
 
During a long period and up to 2004, Copper Rand did the drilling, with its own equipment. Campbell’s survey team 
was responsible for the drill holes survey. 
 
The author has verified the contents of the Copper Rand drill hole database. The author cannot establish with 
precision the proportion of the drill holes actually surveyed. A visual inspection highlights that an important 
proportion of drill hole collars have integer coordinate values, leading to think that those coordinates were not 
surveyed. The author has found few holes in the database with completely aberrant coordinates that need to be 
corrected. The survey and deviation data of 212 drill holes intersecting the mineralized zones were verified against 
the paper logs. The error rate is less than 0.5 % between the paper log and the database for the survey values. They 
are considered adequate for the mineral resources and mineral reserves estimate. 
 
The author has verified the database assay table against the paper logs for 154 drill holes crossing the mineralized 
sections of the Copper Rand 5000 zone. The author verified 657 samples assay results. The error rate was lower than 
1% between the paper log and the database values. The author considers this rate non-significant but a validation of 
the complete database is recommended since none of the drill holes from the oldest part of the mine were validated 
from neither the paper logs nor the assay certificates. 
 
In conclusion, the author considers that the drill hole database is adequate to support Mineral Resources and Mineral 
Reserves estimates. However, it contains some minor errors that should be corrected. The author recommends using 
a computer drill hole database management system equipped with a strong validation module. In addition, the author 
recommends automating the management of assay results from the laboratory to the database to avoid manual 
transcription of values.  
 
An important quantity of core is stored on the Copper Rand site. This core originates from Copper Rand and various 
sites previously and currently worked by the different companies that have been owners of the deposits. Since the 
beginning of production, most of the old core coming from areas already mined had been disposed of. Based on the 
information contained in the current database, the total length of core drilled by a diamond drill is around 700,000 
feet. Only a few representative holes from different sections are kept in the core racks, the rest having been disposed 
of. An evaluation suggests that a total length of more than 1.4 million feet of core has been drilled on the property. 
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At least 1,928 exploration holes have been drilled and translated into electronic format since 1970. The older drill 
holes were not loaded into electronic files. The existing database contains 5,134 deviation records, 53,767 assay 
results and 18,508 lithologies records. 
 
Approximately 64,860 feet of BQ core in 206 holes was drilled on the Copper Rand 5000 property in 2004-2005. 
The hole names of these holes begins by 469, R469 and 473. 
 
A total of 6,321 samples were sent to Campbell’s owned lab on site and assayed for copper and gold. Out of the 
64,860 feet of core drilled in 2004-2005, 10,222 feet were sent to the lab for assay. 
 
The main purpose of the drilling was to explore the Copper Rand 5000 zone, mostly in the known higher copper and 
gold grade zones, at the top of Horizon II. 
 

Sampling and Analysis 
 
(a) Since the beginning of mining on the Copper Rand deposit, several drilling campaigns have taken place. 

The author of the report does not have much information on the detailed methodology of sampling used 
during these different campaigns. The drill holes were sampled according to the geologist’s interpretation. 
Sample boundaries were generally dictated by the presence of mineralization. 

 
Different core sizes were drilled during these exploration and definition drilling periods. The BQ core 
samples were separated into two and, for smaller size cores, the whole core was sent to the on-site 
laboratory. The samples were assayed for copper, then for copper, gold and silver and finally for copper 
and gold. Most of the remaining core was disposed of after the end of the campaign. 

 
The drill hole samples have an average length of 1.8 feet (minimum of 0.25 feet, maximum of 102 feet). 
The most common lengths used are 1 and 2 feet. 

 
At the Copper Rand mine, the drifts and underground developments are sampled and test holes drilled 
through the walls to verify the presence of mineralization out of the developed drift. The face samples 
(chips) and the test hole are not used in the Mineral Resources and Mineral Reserves estimates. There is no 
database of chip and test hole samples. 

 
(b) The core recovery is generally very good. From what the author of the report saw on site in the core shack, 

he considers that the sample quality is good and that the samples are generally representative. 
 
(c) A technician or a geologist visits the underground developments and mined stopes regularly for grade 

control. They chip sample faces and collect grab samples of the broken rock for assaying. The samples are 
collected underground and sent to the mine laboratory for assaying. 

 
(d) In certain areas, the thickness of the mineralized zone being so important, the development cannot be done 

over the whole thickness of the mineralized zone, for safety purpose. In these cases, sampling of the 
developed face does not allow for sampling of the entire thickness of the mineralized zones. The test holes 
drilled in the walls are used to define the thickness of the zone. 

 
(e) Copper Rand uses a historically determined capping level of 0.4 oz/tons for gold for all the veins. The 

capping level for copper is fixed at 12% Cu for the holes drilled in Horizon I. This value was determined 
using the statistical data from the definition drill holes of 2004. The capping level for copper in Horizon II 
and the grades for exploration drill holes is 6% Cu. This value was determined historically and no details 
are presently available for these calculations. The capping is applied to the drill hole samples, not the 
interpreted intercepts.  

 
The author of the report has reviewed the capping levels used by Copper Rand and concluded that they 
have to be recalculated. From an Excel file, containing all the samples presents in the database, the 
proportion of metal versus the proportion of samples was calculated. 
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As the author used all samples in the database, instead of composites of a same length into mineralized 
envelopes, the effect of short samples with high grades in and outside of the mineralized envelopes was 
very important. In the present case, the copper contained in 1% of the sample is 14.54%. One has to 
remember the average length of the samples, which is 1.8 feet (minimum of 0.25 foot, maximum of 
102 feet). The more frequent lengths used are 1 and 2 feet. 

 
The same exercise for copper was done using the samples showing an NSR greater than $40/tons to get a 
better representation of the mineralized zones. The results show that 1.8% of the samples contain 10% of 
the copper metal.  

 
The exercise was repeated for the gold content using the samples showing an NSR greater than $40/tons to 
get a better representation of the mineralized zones. The results show that 0.8% of the samples contain 10% 
of the gold metal. The earlier results suggest recalculating the Au distribution using composites instead of 
samples. The use of up-to date D_From and D_To from the interpreted mineralized zones and with 
composite of 1-metre in length will define the capping levels to be used, if needed.  

 
(f) No quality control samples are prepared and sent to the on-site laboratory by the geology department. 
 

Secur ity of Samples 
 
As the samples are assayed at the on-site laboratory by Campbell employees, no specific security measures are taken 
to prevent tampering with the samples.  
 
Falconbridge samples the concentrate loads at the time of their arrival at Falconbridge’s smelter in presence of an 
agent from a monitoring company mandated by MSV and Meston, Surveillance P.R.S., to represent them during the 
sampling. The samples are separated into three portions. One bag is for Falconbridge, one for on-site assay and one 
for arbitration. The copper in the concentrate is assayed by electrolytic plating, without the use of standards. The 
gold is determined by fire assay with gravimetric finish and the values are controlled by using a standard while the 
silver is determined by atomic absorption ("A.A"). 
 
Once a day, one set of seven synthetic standards is processed for Cu, Au and Ag calibration. 
 
The laboratory uses a relatively standard file format with different worksheets for each sample type (muck, core, 
chips, etc). Certain assay certificates contain duplicate results. To the knowledge of the author, there is no follow-up 
of the laboratory quality control using blanks and standards. Moreover, there does not seem to be a treatment or 
analysis of the duplicate assays. 
 
A correlation was established between the atomic absorption and fire assay results for Copper Rand definition drill 
holes. The study is based on 567 assay results from samples assayed in 2004-2005 by Copper Rand laboratory. The 
distribution of the values of the assay results for the Copper Rand definition drill holes shows a correlation factor of 
0.98 and the A.A. trends to lightly overestimate the gold values. 
 
In the past, a selection of samples was sent to an external laboratory, ALS Chemex of Val-d’Or, Québec to control 
the mine laboratory’s quality. Approximately 5% of the drill hole samples were re-assayed. No treatment or analysis 
was done on the check assays at the time. The author however, has compared the check assays available. The check 
assays come from the East and West zones (hole prefixes EE and EW) of the Joe Mann mine. No face samples were 
sent to the external laboratory. The author’s preliminary assessment of the check assays tends to show that a bias 
exists between ALS Chemex A.A. results and the mine laboratory A.A. results for gold. 
 
The analysis of the assay pairs of sample rejects done by fire assay suggest that the mine laboratory overestimates 
the control laboratory for fire assay samples above 0.8 oz/t Au. The author also noticed that, for the atomic 
absorption, the Mine laboratory globally overestimates the gold value compare to those of ALS Chemex. 
 
The author strongly recommends implementing a quality control / quality assurance program to monitor the mine 
laboratory and apply corrections on a regular basis. 
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M ineral Resource and M ineral Reserve Estimates 

 
(a) Mineral Resources and Mineral Reserves have been calculated for every economic mineralization lens 

present on the deposit. The following section presents the Mineral Resources and Mineral Reserves 
estimates and parameters for Copper Rand 5000 project. 

 
The Mineral Resources and Mineral Reserves estimates at Copper Rand are the sum of the polygons 
calculated from the piercing points located inside conceptual stope outlines. In fact, even though the author 
found polygons around each piercing point, only those considered potentially mineable, considering their 
grade and location, are used. Conceptual stope shapes are drawn around economic polygons and Promine 
automatically calculates the tons and grade inside the outlines. Promine does not actually produce resource 
reports. Rather, the results are physically drawn in AutoCAD close to the actual stope outlines. The results 
are then manually transcribed to a spreadsheet for global compilation, which is a possible source of errors. 
The data structure does not allow for the carrying out of a thorough inspection of the Mineral Resource and 
Mineral Reserve results and an estimate of the impact of such errors on the global Mineral Resources and 
Mineral Reserves. 

 
The Mineral Resources have been classified into Measured, Indicated and Inferred by Copper Rand 
geologists. The Mineral Reserves have been classified into Proven and Probable. Here are the general 
classification criteria that Copper Rand has used. 

 
Proven Reserves: Mineral Resource estimated from drill hole intercepts where the drill spacing is tight 

enough, less than 50 feet, to confirm grade continuity. 
 
 Mineral Resource adjacent to an underground opening, while considered representative 

(complete opening of the mineralized vein). The influence of the opening varies 
between 25 feet and 50 feet of an underground opening, according to information in 
periphery. 

 
Probable Reserves: Mineral Resource estimated from polygons around drill hole intercepts where the drill 

spacing is greater than 50 feet. This mineralization is located in known extensions and 
where the density of drill holes is sufficient to assume the continuity. The maximum 
radius of influence for a polygon is 50 feet. 

 
 Mineral Resource located close to an underground opening. The radius of influence 

varies between 25 feet and 50 feet depending of the information in periphery. 
 
Measured Resources: Mineral Resource estimated by polygons around drill hole intersections where the 

drilling grid is tight enough to confirm grade continuity. 
 
Indicated Resources: Mineral Resource estimated by polygons around drill hole intersections where the 

drilling is larger than 50 feet for which the author can reasonably assume grade 
continuity. The grade is estimated for the drill hole intercepts and polygon are generated 
with a radius of 50 feet maximum. 

 
Infer red Resources:  Mineral Resource estimated around and between polygons of indicated category by drill 

hole intersections. 
 
 Mineral Resource estimated inside a polygon, around a drill hole intersection located in 

a sector where the drilling grid is large enough to only presume of confirm grade 
continuity. 
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The author has reviewed the above criteria and: 
 
·  Accepts the definition of Proven Mineral Reserves. However, given the identified errors in the estimate 

processes (Use of capping grades for Cu and Au, evaluation of the true thickness of the mineralized zone 
and possibility of mining with minimal developments), Geostat will reclassify some of the Proven Mineral 
Reserves estimated by Copper Rand and will downgrade their classification to the Probable category. 

 
·  Disagrees with the definition of Probable Mineral Reserves. The author is of the opinion that the notion of 

economic extraction is not reflected in the definition. The author will review the Mineral Reserves of each 
vein and reclassify them. 

 
·  Agrees with the definition of Measured Resources, but will refine it to include a drilling grid of 25 feet. In 

addition, the author will exclude from the Measured Mineral Resources all isolated polygons and polygons 
that are clearly uneconomic under reasonable expectations. 

 
·  Agrees with the definition of Indicated Resources, but will refine it to include a drilling grid of 50 feet. In 

addition, the author will exclude from the Indicated Mineral Resources all isolated polygons and polygons 
that are clearly uneconomic under reasonable expectations. 

 
·  Agrees with the definition of Inferred Resources. 
 

Dilution factors 
 
The empirical dilution factors, defined according to the horizontal thickness of the zone and used for the resource 
calculations, are the following: 
 
·  From 2’  to 5.99’   : Enough dilution to bring the total thickness to 7.2’ ; 
·  From 6’  to 7.99’   : 40% dilution; 
·  From 8’  to 9.99’   : 30% dilution; 
·  From 10’  to 14.99’ : 20% dilution; 
·  From 15’  to 24.99’ : 15% dilution; 
·  From 25’  and more : 10% dilution. 
 
The grades used for dilution of the mineralized zones are 0.25% Cu and 0.020 oz/tons Au. 
 
These parameters are based on past experience in mining of the Copper Rand deposit. The author did not revise 
these parameters, no document being available to justify these values. 
 

Density factors 
 
The density factor varies at Copper Rand depending on the rock mineralogy. The next figure presents the values 
used for calculation. The author considers these numbers historical since there are no density calculation data or 
report. However, the author considers these numbers reasonable considering the rock type present, but strongly 
recommends updating the density data with new measurements. 
 

Vein type Density factor (ft3/ton) Stopes 

Siderite veins 8.8 > 409-8A 

Siderite veins 8.8 > 413 to 458 -8 

High grade veins (West of Horizon 1-1) 8.9 451-11-5 

High grade veins (West of Horizon 1-1) 8.9 457-11-3 

High grade veins (West of Horizon 1-1) 8.9 457-11-4 

Others veins 9.8  

Non-mineralized rock 11  

 
Density factors for  tonnage evaluation 
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RESERVES AND RESOURCES ESTIMATES 
CALCULATED IN JANUARY 2006 BY CAMPBELL 

CLASSIFICATION IN CATEGORIES UPDATED BY GEOSTAT IN SEPTEMBER 2006 
                

CR 5000 Proven Reserves Probable Reserves Measured Resources Indicated Resources Infer red Resources 

Vein t. Cu% Au oz/t t. Cu% Au oz/t t. Cu% Au oz/t t. Cu% Au oz/t t. Cu% Au oz/t 

1-1 416,000 2.23 0.059 233,000 1.61 0.082 47,000 2.02 0.057 394,000 1.49 0.093 259,000 2.41 0.065 

1-3 17,000 2.77 0.063 0 0.00 0.000 0 0.00 0.000 11,000 1.71 0.099 0 0.00 0.000 

1-0 0 0.00 0.000 0 0.00 0.000 0 0.00 0.000 5,000 1.98 0.055 4,000 2.14 0.041 

1-2 0 0.00 0.000 0 0.00 0.000 0 0.00 0.000 6,000 3.32 0.061 8,000 3.09 0.055 

2-1 0 0.00 0.000 0 0.00 0.000 0 0.00 0.000 113,000 1.82 0.145 175,000 1.61 0.097 

2-2 0 0.00 0.000 0 0.00 0.000 0 0.00 0.000 0 0.00 0.000 20,000 0.96 0.110 

Total 434,000 2.25 0.059 233,000 1.61 0.082 47,000 2.02 0.057 529,000 1.59 0.103 467,000 2.06 0.079 

 
Summary of the M ineral Resources and M ineral Reserves estimates for  Copper  Rand 5000 zone 

 
(b) The next section presents the Mineral Resources and Mineral Reserves estimates of the remaining 

mineralization found between surface and level 4000. 
 

The current Mineral Resources and Mineral Reserves estimates of the remaining mineralized zones located 
above level 4000 were recalculated by Copper Rand in January 1997. One calculated NSR value was used 
to evaluate these zones. The parameters used are the following: 

 
·  Copper  1.10 $CA/pound 
·  Gold  380 $CA/ounces 
·  Exchange rate 0.75 $CA/$US 
·  Dilution grade 0.25% Cu and 0.02 oz/t Au 

 
The calculation was done blocks by blocks, using an Excel spreadsheet. The true horizontal thickness from 
the underground developments, when available, was used with the true horizontal thickness from the drill 
holes. The grades used came from definition drill holes, test holes and faces samples.  

 
The author has reviewed the Mineral Reserves and Mineral Resources evaluation of the stopes 37-1, 72-7 
and 65-5. These stopes represent about 20 % of the Mineral Reserves above level 4000. The results are the 
following: 

 
Stope  Tons Cu % Au oz/tons NSR $ 
37-1 Copper Rand 41 041 0.88 0.13 60.05 
37-1 Geostat 40 773 0.86 0.13 82.95 
      
72-7 Copper Rand 34 007 0.63 0.19 85.39 
72-7 Geostat 34 399 0.63 0.19 115.4 
      
65-5 Copper Rand 60 319 0.18 0.18 83.03 
65-5 Geostat 64 797 0.17 0.17 103.01 

 
M ineral Reserves and M ineral Resources evaluation of three stopes above level 4000 

 
Geostat 2006 calculations were found to be very close to those done by Copper Rand Corporation in 1997. 
 
One important point to note is the NSR value from 2006 calculation compared to the one calculated in 1997. The 
NSR value in 2006 is 24 to 38 percent higher than the one calculated in 1997. In light of current prices, all the 
remaining mineralized zones must be studied and re-evaluated for mining at current metal prices. 
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In spite of the fact that the mineralized envelopes and stope limits have to be re-evaluated using a more recent NSR 
value, the author has reviewed the Mineral Reserves and Mineral Resources estimate of the mineralized zones 
located above level 4000. The author has verified some drill and test holes assays, the accessibility of the ore from 
actual developments and the estimate of resources and reserves of some ore zones calculated by panels. The author 
did not recalculate the estimate of the tonnage per vertical foot of the zones located over level 4000. The 
methodology used by Copper Rand seems adequate for that type of deposit.  
 
The author has carried out modifications to the classification and has also removed some tons for which the author 
considers to be too uncertain of the tonnage or of the accessibility for mining or the grade too low to be taken into 
account. No geological reserves were included in the 2006 reserve estimates. The following table presents the 
modified Mineral Reserves and Mineral Resources estimate as accepted by the author of the report.  
 
In summary, the Mineral Reserves and Mineral Resources of the Copper Rand deposit above level 4000 property are 
evaluated as follow: 
 

 Indicated Mineral Resources Probable Mineral Reserves 

 Tons % Cu Au oz/tons Tons % Cu Au oz/tons 

Surface - 1150 78,000 1.09 0.098       

Shaft 4 17,000 1.25 0.134 189,000  0.94 0.134 

Shaft 6 82,000 1.67 0.083 411,000  1.80 0.075 

Ramp 0 0.00 0.000 102,000  1.34 0.110 

Total 177,000 1.37 0.094 701,000 1.50 0.096 

 
Summary of the M ineral Resources and M ineral Reserves estimate for  Copper  Rand between 
sur face and level 4000 

 
The summary of the Mineral Resources and Mineral Reserves estimates of Copper Rand is found in the next table. 
 

COPPER RAND GLOBAL 

 t. Cu% Au oz/t 
Proven Reserves 434,000 2.25 0.059 

Probable Reserves 934,000 1.53 0.092 

Total, Reserves 1,367,000 1.76 0.082 

    

Measured Resources 47,000 2.02 0.057 

Indicated Resources 706,000 1.54 0.101 

Measured and indicated Resources 753,000 1.57 0.098 

    

Infer red Resources 467,000 2.06 0.079 
 

Summary of the M ineral Resources and M ineral Reserves of the Copper  Rand deposit 
 
(c) The principal factor by which the estimate of Mineral Resources and Mineral Reserves may be materially 

affected is if major problems occur with start-up and operation of the paste backfill plant or if there is a 
major drop in copper or gold prices. 

 
M ining Operations 

 
The Copper Rand mine is currently operating. Below is information regarding the mining operations, markets, 
contracts, environmental considerations, taxes, operating costs, economic analysis and expected mine life. 
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(a) Mining operations 
 

The method described below applies to the ore veins of Horizons I and II, generally identified as Copper 
Rand 5000. These ore veins vary in width from eight to 12 feet and are steeply dipping to the south, from 
60 to 90 degrees. 

 
Underground mining in these horizons was started two years ago at Copper Rand using longitudinal 
retreating long hole stoping with waste rock (mechanical) backfill. 

 
In order to lower the development costs and to improve the financial situation, no hauling drifts or draw 
points are done. 

 
A first ore lift of 60 feet vertically is developed and blasting has been started at one end. Mucking is done 
in retreat from the undercut. Pillars are left to reduce the size of the mining blocks in order to start the 
backfilling more rapidly. 

 
The long hole-drilling pattern is using a burden of four feet and a spacing of five feet and gives acceptable 
results, according to the author’s underground observations. Most of the long hole blasting is done with 
ANFO. 

 
When blasting of an ore block (stope) is completed, the final mucking is done with remote control loaders 
and backfilling can proceed.  

 
To regulate better the backfilling and consequently the future ore production, a new paste backfill plant has 
been installed, but is not yet in operation. 

 
A rock mechanic study was done by Golder Associates to evaluate the walls’  stability and to make 
recommendations about the maximum size of stopes. The vertical sublevel spacing presently used is below 
the Golder recommendations.  

 
According to the 2005 production reports, the average dilution was 26%. This rather high ore dilution is 
partly explained by the slow rate of production during the last two years, which was leaving walls 
unsupported for long periods of time. Another reason is the fact that there is no definite interface between 
the backfilled stope floors and the blasted ore above.  

 
The author agrees that this mining method is appropriate for this type of ore deposit, but could be improved 
to reduce the dilution. 

 
(b) Markets 
 

The Copper Rand mine sells its copper concentrate to the Falconbridge smelter in Rouyn-Noranda, Québec, 
Canada. The concentrate is sold to Falconbridge through an intermediary to facilitate and expedite 
payment. 

 
The produced gold dorés are sold to the Canadian Royal Mint. 

 
(c) Contracts 
 

Copper Rand contracts out the concentrate transportation from the Copper Rand mill to the Falconbridge 
smelter located in Rouyn-Noranda. Copper Rand does not have hedging contracts. In the author’s opinion, 
the various contracts are within industry norms.  

 
(d) Taxes 
 

Copper Rand is subject to regular Québec and Canada taxation similar to all Canadian mining operations. 
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(e) Capital and operating cost estimates 
 

The author has reviewed the operation costs as presented by Copper Rand. The following table presents the 
major components of the production forecasts and costs, the net smelter return and the expected profits. 

 
Copper Rand 2006 2007 2008 2009 2010 Total 

Costs, CA$        

Mining $ $6,386,632 $7,878,868 $8,429,820 $8,429,841 $5,018,280 $36,143,441 
 $/ton $60.83 $29.40 $22.01 $22.01 $22.01 $26.44 

Maintenance $ $4,245,601 $5,401,038 $6,622,062 $6,622,079 $3,942,120 $26,832,900 
 $/ton $40.43 $20.15 $17.29 $17.29 $17.29 $19.63 

Milling $ $1,814,043 $4,216,458 $5,061,872 $5,132,412 $3,132,720 $19,357,505 
 $/ton $17.28 $15.73 $13.22 $13.40 $13.74 $14.16 

Engineering $ $497,073 $344,244 $341,752 $341,752 $225,000 $1,749,821 
 $/ton $4.73 $1.28 $0.89 $0.89 $0.99 $1.28 

Environment $ $180,528 $88,083 $87,753 $87,753 $87,753 $531,869 
 $/ton $1.72 $0.33 $0.23 $0.23 $0.38 $0.39 

Geology - Mine $ $1,337,620 $1,710,939 $1,707,140 $1,044,170 $388,086 $6,187,955 
 $/ton $12.74 $6.38 $4.46 $2.73 $1.70 $4.53 

Human Resources $ $716,885 $1,057,640 $1,056,240 $1,056,240 $697,000 $4,584,004 
 $/ton $6.83 $3.95 $2.76 $2.76 $3.06 $3.35 

Administration $ $1,757,789 $1,722,393 $1,720,166 $1,720,166 $1,720,166 $8,640,678 
 $/ton $16.74 $6.43 $4.49 $4.49 $7.54 $6.32 

Total Operating Costs, CA$ $ $16,936,332 $22,419,746 $25,026,870 $24,434,476 $15,211,191 $104,028,250 
 $/ton $161.30 $83.66 $65.34 $63.80 $66.72 $76.10 

               
NSR, CA$ $ $14,654,000 $34,361,000 $45,186,000 $38,912,000 $21,329,000 $154,442,000 
 $/ton $139.56 $128.21 $117.98 $101.60 $93.55 $116.40 

                
Excess of NSR over 
operating costs, CA$ $ -$2,282,332 $11,941,254 $20,159,130 $14,477,524 $6,118,000 $50,413,750 
 $/ton -$21.74 $44.56 $52.63 $37.80 $26.83 $36.88 

Tons milled, short ton   105,000 268,000 383,000 383,000 228,000 1,367,000 
 Cu% 2.03 2.03 2.03 1.50 1.50 1.76 
 Au oz/t 0.067 0.067 0.067 0.096 0.096 0.082 

Metal Prices (US$)        
Au US$/oz $600.00 $550.00 $520.00 $500.00 $480.00   
Cu US$/lb $3.00 $2.80 $2.60 $2.40 $2.20   
Ag US$/oz $9.00 $9.00 $9.00 $7.50 $7.13   

Exchange rate   1.11 1.11 1.11 1.11 1.11   

 
Table 1: Operating cost forecasts for  2006-2010 

 
From the review of the above table, the author concluded the following: 

 
1. The costs adequately represent the current mine situation. 
2. The ore production for the next months is forecasted to reach a level of 32,000 short tons per 

month, which is six times the average rate of the last six months. 
 

To reach this forecasted production tonnage, Copper Rand is proposing to rapidly increase the rate of 
underground mine development by giving a contract for a portion of the total development. The author 
agrees that the development has to be accelerated. The amount of development to be done by a contractor is 
estimated to be around 6,000 feet and to represent an expenditure of more or less $5,000,000.  
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(f) Economic analysis 
 

As of January 1, 2006, Copper Rand reported total total Mineral Reserves (Proven and Probable) for 
Copper Rand mine of 1,460,000 tons @ 1,74% Cu and 0.083 oz/t Au. The author has revised these results 
and reclassified these Mineral Reserves according to National Instrument 43-101 standards. The September 
2006 Mineral Reserves for Copper Rand mine are 434,000 tons @ 2,25% Cu and 0.059 oz/t Au in the 
Proven category and 934,000 tons @ 1,53% Cu and 0.092 oz/t Au in the Probable category.  
The forecasted production established by Copper Rand is 55,000 tons for the remaining of 2006 and 
268,000 tons for 2007. The rate of production is estimated to reach 383,000 for 2008 and 2009 and 228,000 
for 2010.  

 
As shown in the above table, this rate of production will generate an estimated total profit of $50,400,000 
by the end of 2010. The evaluation of the forecasted costs and profits was based on the assumption that all 
the mining developments would be carried out by Copper Rand’s employees. Assuming that the proposal 
of giving a portion of the development to a mining contractor is retained, there will be an increase in the 
development costs during the next months. The author of the report has estimated this additional cost in the 
range of $800 per foot, or a total of $5,000,000 for the next coming months. 

 
In the opinion of the author, it would be very improbable to realize the forecasted production without 
accelerating the development rate.  

 
(g) Payback 
 

Since no capital expenditures are planned at Copper Rand, there are no payback provisions. 
 
(h) Mine life 
 

As of January 1, 2006, Copper Rand reported total Mineral Reserves (Proven and Probable) of 1,460,000 
tons @ 1,74% Cu and 0.083 oz/t Au. The author of the report has revised this statement in September 2006 
to 434,000 tons @ 2,25% Cu and 0.059 oz/tons Au in the Proven category and 934,000 tons @ 1,53% Cu 
and 0.092 oz/tons Au in the Probable category  

 
Based only on these figures, the life expectancy of the mine will not extend past the year 2010, as shown in 
the above table. 

 
The author has revised the Measured and Indicated Mineral Resources of Copper Rand to 753,000 short 
tons @ 1.57% Cu and 0.098 oz/tons Au. If all of these Mineral Resources could be successfully converted 
into Mineral Reserves, the mine life would reach 2012. 

 
Exploration and Development 

 
At the Copper Rand mine, the potential to renew the Mineral reserves may be summarized in six points: 
 
1. Re-evaluation of the mineralized pockets left after mining of the upper levels; 
2. Converting actual Mineral Resources into Mineral Reserves; 
3. Identifying new Mineral Resources and Reserves inside the actual mine infrastructure (Horizon I and II, 

Zone 44-4); 
4. Extension of the Hanging Wall main zones (Horizon I and II) at depth below level 5030; 
5. Exploring lateral extensions (east and west) of the mineralized bodies; 
6. Exploring, within a 1 to 1.5 km to the west of the Copper Rand mine infrastructure, the in-depth Cedar Bay 

known mineralized structures, together with the prospecting of new ones in the same sector. 
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Interpretation and Conclusions 

 
Geology, M ineral Resources and M ineral Reserves 
 
The property has been extensively drilled over the years and the underground workings were sampled. During the 
previous years, around 60,000 feet of drilling was done every year. For the past two years, because of budget 
reductions, no exploration was conducted or definition hole drilled on the Copper Rand property. The total amount 
of Mineral Resources and Mineral Reserves has been decreased, as the mined-out ore has not been replaced by new 
Mineral Reserves and Mineral Resources. 
 
The author’s interpretation of the Copper Rand situation is that, with the current Mineral Reserves, the mine is 
expected to last up to end of 2010. The author of the report strongly recommends that the mine continue operating 
and that an extensive exploration program be put back in place to convert Mineral Resources into Mineral Reserves, 
refine the geological model and define the east-west extension of the mineralized zones. 
 
The geological setting of the ore bearing rock is well understood, in spite of the complexity of the deposit. The 
major economic elements are copper and gold and, to a minor degree, silver. However, for the purpose of the 
technical report, only copper and gold has been taken into account in the Mineral Resources and Mineral Reserves 
and in the economic analysis. 
 
The review of the drilling information used in the Mineral Resource estimate has identified several areas where its 
quality and management should be improved. The author believes that this is caused by personnel shortage and 
financial difficulties that have affected the mine in the recent years. 
 
The author has also observed that the geology department should apply an appropriate quality control – quality 
assurance program of its assaying procedures and methods. 
 
The Mineral Resources and Reserves are estimated by the polygonal method on longitudinal vertical sections for 
some areas and by the polygonal method by plane on very complex areas of the deposit. The method presently 
applied has serious defects that should be corrected, even though their impacts on the Resources and Reserves are 
not negative. 
 

M ining Operations 
 
During a site visit done on mid-June, the relevant information of Copper Rand 5000 were reviewed and an 
underground visit was scheduled. 
 
The ore production at the mine was idle during the author’s visit following the slow rate of backfilling, which is 
done using non-economic rock from development that has been limited by financial difficulties. The Corporation 
has to resume rapidly developments to give access to more production sites. The start-up of the new paste backfill 
plant will also greatly help the current situation. 
 
The mining method, which is a straightforward long hole, does not create serious difficulties, except that the recent 
slow rate of production has contributed to increase the dilution to 26%, which is above the standard for this mining 
method. 
 
The mine has enough equipment and skipping facilities to support the proposed increase of tonnage and 
development. 
 
The mining dilution reported by Copper Rand at 26% during 2005 has to be look at closely, it is useless and costly 
to send non-economical material to the concentrator.  
 
Costs: the unit costs of development and production have been reviewed and are within those of the industry. 
 
Staff: the engineering and geology department has been greatly reduced and few sectors do not have the necessary 
standard support. 
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Forecast: The author considers the gold, copper and silver prices used by Copper Rand in their forecasts as realistic 
for the years 2006-2010. 
 
The monthly ore production forecasts of 32,000 short tons per month are close to the limit of the installed 
production facilities.  
 
Profit: As shown in the above table, the author has estimated the profit for the next four years to reach $50,400,000. 
 

M ineral Processing 
 
When running at very low throughput rate, the author observes that over grinding occurs. Usually this situation 
deteriorates flotation performance. The overall gold recovery is 81-84% and copper recovery is 98%. 
 

Recommendations 
 
The following points present the suggested recommendations to improve the situation. The first action needed is to 
schedule and excavate sufficient developments to be able to produce 32,000 short tons of ore monthly from Copper 
Rand. This point is described under the Mining Operation- point 1 recommendation. 
 
M ineral Resources and M ineral Reserves 
 
1. During the previous regular budgets, while in normal operations, about 60,000 feet a year of diamond drill 

holes were planned and done. When the production rate reaches 32,000 tons of ore per month, the author 
recommends restarting the diamond drilling regular campaign. Three main sectors need to be drilled in 
priority. The drilling would, at first, mainly concentrate on the extreme east of the ore body between levels 
5100 and 4300, on the Horizon I. (Sector 1), then to links the siderite zone to the vein 1-1 (Sector 2) and, 
finally, to define the continuity of the vein 1-1 in-depth, below level 4850 (Sector 3). Given an average drill 
hole length of 150 metres (500 feet), approximately 175 holes need to be drilled. 

 
2. The author strongly recommends that the geology and engineering departments be re-staffed to an 

appropriate level to support the ongoing mining operations and the drilling program. 
 
3. As new areas are delineated, as well for the older developed portion of the deposit, the author recommends 

setting up an adequate quality control program, the update of the drill hole database management system to 
today’s standards, the construction of a formal chip sample and test holes database, a complete remodelling 
of the Mineral Resources and Mineral Reserves using modern estimation methods appropriate for that type 
of deposit and the re-evaluation of all the mineralized zones above level 4000. These actions will permit the 
Corporation to gain precision for tonnage and grades evaluations in the deposit. 

 
4. The author strongly recommends the validation of the capping values and density values. 
 
5. The author strongly recommends implementing a quality control / quality assurance program to monitor the 

mine laboratory and apply corrections on a regular basis.  
 
M ining Operations 
 
1. First, development should be accelerated at a rate that will give access to sufficient ore to reach in the next 

months the forecasted level of production of 32,000 short tons per month. The Copper Rand proposal to 
have a mining contractor is considered by the author as a production guarantee and should be implemented 
rapidly. 

 
2. Make all efforts to rapidly start the paste backfill plant; start-up at other mines was time consuming and 

difficult to complete. 
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3. Identify the causes of the ore dilution and make corrections to lower it by mining smaller blocks with more 

pillars to reduce the time during which the stopes are left open. 
 
M ineral Processing 
 
The low mining production rate of the past months sometimes made ore blending more difficult, generating over 
grinding and longer flotation time. In general, the recoveries were close or even higher than the budgeted results. 
The author of the report recommends that a flotation test work plant be set up for addressing these issues. The author 
of the report also recommends putting back in service the metallurgical laboratory for conducting ongoing 
evaluation of flotation behaviour of the ore to be treated. 
 
Joe Mann M ine 
 

Summary of the Joe Mann M ine Repor t 
 
The information contained under  the heading " Summary of the Joe Mann M ine Repor t"  consists pr imar ily 
of a summary of the technical repor t entitled " Audit of the M ineral Resources and M ineral Reserves of the 
Joe Mann M ine"  prepared by Rober t de l’Étoile, eng., Ghislain Deschênes, geo., Gaston Gagnon, eng., and 
Roger  Péloquin, eng. of Geostat. Readers are encouraged to review the complete copies of such repor t, which 
may be found on SEDAR or  at the offices of the Corporation dur ing normal business hours. 
 
Ghislain Deschênes visited the Joe Mann mine on July 11, 2006. 
 

Project Descr iption and Location 
 
(a) The Joe Mann mine is located about 64 km to the south of the town of Chibougamau and some 550 km 

north of Montréal. The Joe Mann property is held by Meston a wholly-owned subsidiary of Campbell. The 
property is comprised of three mining concessions covering 91 hectares, a mining lease of 14.8 hectares 
and 24 mining claims encompassing approximately 400 hectares. 

 
(b) The property is covered by the following mining claim and concessions. 
 

Township Area Title type Title number  Area (ha) 

ROHAULT 15,12 BM 799 14,82 

 52,65 CM 420 53,52 

 12,83 CM 425 12,45 

 27 CM 444 25,13 

 
(c) In May 1993, Meston sold a graduated net smelter return royalty to Repadre Capital Corporation 

("Repadre"), a subsidiary of Dundee Bancorp Inc., for $3 million cash. The royalty, based on production 
from the Joe Mann mine, is 1.8% at gold prices up to US$512 per ounce increasing to 3.6% at gold prices 
of US$625 per ounce and greater. A 2% royalty is also payable on copper production in excess of 5 million 
pounds per year and silver production in excess of one million ounces per year. On June 30, 2001, 
Campbell issued 800,000 common shares to Repadre in exchange for the reduction of this royalty to 1.5% 
at a gold price of US$325, 1.75% at a gold price of US$350 and 2% at a gold price of US$375 or higher. 
This amended royalty is payable up to a maximum of $500,000, after payment of which, the royalty will 
reduce to 1% payable thereafter so long as the price of gold is at least US$350. 

 
(d) Campbell filed preliminary rehabilitation and restoration plans on March 9, 1996, and has filed additional 

information required thereunder within the extensions granted by Québec mining authorities. 
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Annual financial guarantees are required to be filed in connection with the rehabilitation and restoration 
plan within 15 days of approval of the plan. The plan for the Joe Mann mine site was approved in early 
2000 and an amount of $829,000 was posted as at December 31, 2005. The plan for the Campbell Mill site 
is awaiting approval. The appropriate method of re-mediating acid spots, which have appeared on 
50 hectares of previously re-vegetated tailings, is currently being reviewed. Two alternate methods are 
being considered, which involve costs ranging from $10,000 to $30,000 per hectare. Campbell currently 
estimates that the maximum annual financial guarantees will range from $154,000 in the first year to 
$1,871,000 in the fourth year for an aggregate of $3,517,500. An amount of $3,607,000 is currently accrued 
as asset retirement obligations under the rehabilitation plans for both the Joe Mann mine site and the 
Campbell Mill site. A significant portion of this work is to be completed over the life of the mine and, as a 
consequence, is not anticipated to have a material effect on Campbell’s financial condition. On an ongoing 
basis, environmental compliance costs are not material at the Joe Mann mine. 

 
(e) Virtually all the ore at the Joe Mann mine is located in 3 vein systems that parallel the regional E-W trend 

and have subvertical to steep dips to the north. The veins are labeled Main Vein, South Vein, E.I Vein and 
West Vein. 

 

 
(f) The work proposed in this report falls within the normal scope of work of an operating mine. Thus, Joe 

Mann has all the necessary permits to carry it out. 
 

Accessibility, Climate, Local Resources, Infrastructure and Physiography 
 
(a) The property is accessed from Chibougamau by Highway 167 which leads to the gravel mine access road, 

which is approximately 19 km in length and is serviced by Meston. 
 
(b) The property is near the city of Chibougamau (8,000 people). This city is a regional centre. The area is 

traditionally a mining area with several operating mines and active exploration companies. Chibougamau 
has the necessary infrastructure to support a mining operation. 

 
(c) The Joe Mann area is characterized by a nordic climate. Annual rainfall averages 920 mm, half of which 

falls between June and September. The annual temperature averages 0°C with extreme averages of -24°C in 
January and 22°C in July. There is no permafrost in the area. Mining operations can be conducted all year 
round. 
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(d) The Joe Mann mine has been operating for a number of years. The mine infrastructures, power, water 

supply and tailings pond have long been established. 
 
(e) The topography is fairly flat. The area is covered by typical Nordic vegetation and trees (black spruce and 

birch). Extensive logging activities have taken place over the area and several forestry roads are present. 
 

History 
 
(a) The Joe Mann property was acquired in July 1980 by Meston Lake Resources Inc. ("Meston Lake"), a 

predecessor of Meston, a wholly-owned subsidiary of Campbell. The original deposit was discovered in 
1950. A three-compartment exploration shaft was sunk and some 859,000 tons of ore grading 0.176 oz/ton 
of gold was mined and milled until June 1975, when rising costs coupled with poor recoveries prohibited 
further mining. Subsequently, Meston Lake acquired the mine and the shaft was dewatered in 1980 before 
financial problems put a halt to the operation. 

 
Campbell became involved in the Joe Mann property in 1983 when it acquired a minority position in 
Meston Lake and entered into a management agreement under which it designed and implemented an 
exploration program and aided in the financing of this program with the objective of determining the 
commercial viability of the project. The mine was dewatered in early 1985 and in June of that year, an 
underground exploration program began. The exploration program resulted in the discovery of 800,000 
tons of ore reserves and prompted the decision to re-start production. Commercial production began on 
April 2, 1987. 

 
During 1987, Campbell also increased its ownership in the mine to 100%. The mine was in continuous 
operation from 1987 until November 1999. As part of an expansion plan in 1989, a new shaft, the No. 2 
shaft, was sunk to a depth of 2,050 feet. During 1992, the No. 2 shaft was deepened to a depth of 
2,676 feet. This deepening project opened up four new levels between the 1825 and 2350 levels. The 
deposit has been mined along a 3,000-foot strike. 

 
During 1997 and 1998, the No. 2 shaft was further deepened by 1,081 feet to a depth of 3,757 feet to permit 
six new levels to be mined. This project was completed in July 1998 at a cost of $13.1 million, 
approximately $1.4 million less than budget. The No. 2 production shaft is constructed to permit future 
deepening without interruption of production. 

 
During 1999, as production moved to the lower levels, operations were significantly affected by ground 
control problems and excessive dilution. Resulting higher cash operating costs compelled management to 
temporarily suspend development and mining operations to permit re-evaluation of the economic viability 
of the Joe Mann mine and development of a new mine plan. Mining operations resumed in April 2000, 
under a new mine plan using the cut and fill mining method. While this mining method achieved improved 
ground conditions; it resulted in lower than expected productivity and prohibitively high operating costs. 
With the assistance of external consultants, efforts were made through mid-November to achieve profitable 
operating levels. In the month of October, production reached 5,000 ounces; however, the cash cost was 
US$330 per ounce. Given the low gold price and the operating problems, the decision was taken on 
November 10, 2000 to again temporarily suspend operations. 

 
In the period following this decision, mineral resources and reserves were reviewed and the 2001 Plan for 
the resumption of operations was prepared. Management also considered various strategies to ensure that 
the future exploration and development requirements of the mine would be properly funded. The 2001 Plan 
was presented to the Board of Directors on March 14, 2001. The 2001 Plan concluded that current 
development was insufficient to permit the required production rates to be achieved and maintained and 
that a development and long-term exploration program was required to permit planning and development 
between the 2,350 and 3,400-foot levels. The 2001 Plan at the Joe Mann mine commenced in 
November 2001. 

 
Progress on these programs enabled the Corporation to gradually resume mining operations in April 2002. 
Milling operations re-commenced in February 2002 and are still ongoing. 
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Geological Setting 
 
The deposit represents a classic Archean vein-type deposit with gold-copper mineralization hosted by quartz veining 
within three laterally continuous shear systems. In the mine area, the rocks consist predominantly of mafic lavas 
intruded by gabbro sills and feldspar porphyry dykes. The intrusives appear to have been introduced along a 
prominent east-west break structure. The gabbro sills, which are moderately magnetic, are traceable over widths of 
120 to 200 metres and for at least 50 kilometres along strike. Many late diabase dykes of varying thicknesses 
crosscut the sequence and strike northeast. 
 
The Joe Mann mine is located at the east extremity of the Caopatina Segment inside the Opawica-Guercheville 
deformation corridor (COG). The COG belongs to the regional E-W deformation structures of the Abitibi 
sub-province. Many mineralized shear zones are found in the mine’s vicinity and seem to always be found in 
volcanic rocks, as well as in subconcordant gabbro sills or inside felsic intrusives. 
 

 
Regional geology on the Joe Mann mine 

 
Virtually all the ore at the Joe Mann mine is located in 3 vein systems that parallel the regional E-W trend and have 
subvertical to steep dips to the north. The veins are labeled Main Vein, South Vein, E.I Vein and West Vein. 
 

Exploration 
 
(a) The Joe Mann property has been explored in the past leading to the discovery and operation of the Joe 

Mann mine. Since then, exploration drilling has occurred as part of the normal work routine of such an 
operation. 

 
There has been no exploration at the Joe Mann mine since 2003. Due to budget limitation, drilling has 
stopped. Geostat considers that there is an urgent need to resume exploration drilling, both to better define 
the current Mineral Resources and Reserves and to increase the delineated Mineral Resources. 

 
(b) The exploration drilling that was done basically served to define stope areas in order to keep the mining 

activities rolling. 
 



 
- 57 - 

 
(c) The exploration drilling was managed and carried out by the mine personnel and assays were processed at 

the Copper Rand laboratory. 
 
(d) The exploration work discussed in this section does not relate to a specific program, but rather relates to 

ongoing exploration drilling during the normal course of an operating mine. 
 

M ineralization 
 
Generally, the veins are made up of quartz, silicates and carbonates. The sulphides account for 10% to 15% of the 
total and are represented by pyrite, pyrrhotite and chalcopyrite, with arsenopyrite found only in the South Vein. 
 
The gold occurs as free gold or electrum particles, as inclusions within the sulphides or the silicates and locally as 
gold tellurides. 41% of the total gold was recovered in the gravity circuit at the mill in 1999-2000. 
 
Main vein 
 
The Main Vein is located north of the No. 1 shaft and accounts for 60% of the past mine production. The 
mineralization essentially consists of one, locally two, veins emplaced within an E-W shear cutting a gabbro sill. 
The width ranges from 0.5 to 5 feet with an average of 2.5 feet. The economic mineralization occurs as two main ore 
shoots extending over 500 and 1,200 feet along strike and at least 3,000 feet down dip and plunging 80° to the east. 
The Main Vein has been disrupted by transverse faults, commonly injected by lamprophyre or diabase dykes. 
 
South vein 
 
The South Vein is located some 200 feet to the south of the Main Vein. The mineralized structure consists of a 
single quartz vein or diffuse quartz veining hosted in a shear cutting a rhyolite unit. It is narrower than the Main 
Vein with an average width of 1.8 feet, but is it somewhat more continuous. It contains arsenopyrite and a higher 
proportion of specks of visible gold. The vein migrates toward the southern rhyolite-andesite contact between the 
2575 and 2750 levels and peters out into the andesite below the 2750 level. Unlike the Main Vein, the South Vein 
has the appearance of an ellipse, in the longitudinal view with the main axis about 3,500 feet long and plunging 15° 
to the east. The zone bottoms out on the 2750 level. 
 
Other  veins 
 
The West vein is an extension of the Main Vein, but is physically detached from it. Basically, it has the same 
geological and mineralization characteristics. The E.I. Vein (Éponte Inférieure / Footwall) is located within 20 feet 
to the south of the Main Vein. It is associated with the quartz-feldspar dykes inside the gabbro unit. It is made of a 
single vein, but is partly discontinuous. 
 

Dr illing 
 
The Joe Mann drill hole database contains 4,000 diamond drill holes. Drilling has taken place over the years, but the 
information contained in the database does not allow for counting of drilling on a per year or per period basis. 
Drilling date information is only partial. However, the database is organized in 3 segments called 2001, West and 
Bottom Levels. The author then has, per segment: 
 

Segment Number  of holes 
2001 666 
Bottom levels 1836 
West 1498 

 
The total length of drilling amounts to 1,061,000 feet. The database contains a total of 86,876 assays for a total of 
236,000 feet of assayed core. 
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The cumulated results of the diamond drilling done on the property have been used in the Mineral resource 
estimation exercises throughout the years. In the normal course of operation, drilling is used for definition drilling 
prior to opening stopes. The author considers that the drilling carried out is adequate. 
 

Sampling and analysis 
 
(a) The drill hole samples, have an average length of 2.0 feet (minimum of 0.1 foot, maximum 36.7 feet). The 

most frequently used length is 1 foot. 
 

At the Joe Mann mine, the drifts and underground workings are sampled. The face samples (chips) are used 
in the estimate of the Mineral Resources and Mineral Reserves close to the openings. The drifts are 
sampled across the faces at each 4 feet to 6 feet lift. It is the author’s understanding that the drift sampling 
procedure is as follows: The face chip samples are collected underground and sent to the mine laboratory 
for assaying. There is no database of chip samples. 

 
All of the samples at Joe Mann (drill holes, faces, muck) are assayed at the Copper Rand mine laboratory. 
All of the gold samples are assayed by atomic absorption using the laboratory’s equipment and protocol. 

 
(b) The core recovery is generally very good. From what the author has seen on site in the core shack, he 

considers that the sample quality is good and that the samples are generally representative. 
 
(c) In general, the sample quality is sufficient and the samples are representative. 
 
(d) The drill holes are sampled according to the geologist’s interpretation. Sample boundaries are generally 

dictated by the presence of mineralization. 
 
(e) Approximately 5% of the drill hole samples were re-assayed. No treatment or analysis was done on the 

check assays at the time. Geostat, however, has compared the check assays available. The check assays 
come from the East and West zones. The author’s preliminary assessment of the check assays tends to 
show that a bias exists between ALS Chemex AA results and the mine laboratory AA results. The author 
notices that the mine laboratory overestimates the control laboratory for fire assay samples above 0.8 oz/t 
Au. The author also notices that for the atomic absorption, the Mine laboratory globally overestimates that 
of ALS Chemex. The author strongly recommends implementing a quality control / quality assurance 
program to monitor the mine laboratory and apply corrections on a regular basis. The author considers that 
the drill hole database is adequate to support Mineral resources estimation. However, it contains numerous 
minor errors that should be corrected. The author recommends using a computer drill hole database 
management system equipped with a strong validation module. Also, the author recommends automating 
the management of assay results from the laboratory to the database to avoid manual transcription of 
values. 

 
Secur ity of Samples 

 
The samples are treated on site with appropriate tagging and labeling. No specific security measures are taken to 
prevent tampering with the samples. 
 

M ineral Resource and M ineral Reserve Estimates 
 
(a) The author presents in the following table the Mineral Resources and Reserves as revised by Geostat in 

July 2006. 
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 Mineral Reserves Mineral Resources 
 Proven Probable Total Indicated Infer red 

Vein  Tons 
Au 

(oz/f) Tons 
Au 

(oz/f) Tons 
Au 

(oz/f) Tons 
Au 

(oz/f) Tons 
Au 

(oz/f) 
Main Undiluted 17,100 0.31 7,800 0.20 24,900 0.28 66,900 0.33 57,700 0.28 
South Undiluted 6,800 0.34 8,200 0.35 15,000 0.34 3,400 0.16 8,600 0.19 
West Undiluted 4,000 0.33 9,200 0.31 13,200 0.32 46,700 0.21 64,800 0.25 
E.I. Undiluted 1,600 0.28 0  1,600 0.28 29,400 0.18   
TOTAL Undiluted 29,400 0.32 25,200 0.29 54,600 0.31 146,400 0.26 131,100 0.26 
DILUTION 30% (reserves only) 8,800 0.00 7,600 0.00 16,400 0.00     
TOTAL Diluted 38,300 0.25 32,700 0.22 71,000 0.23     

Joe Mann Mineral Reserve and Resource Statement (as per Geostat, July 2006) 
 
(b) The Joe Mann Mineral Resources are estimated by the polygonal method. This method is known to 

underestimate tonnage and overestimate grade above a given cut-off grade. Moreover, this method does not 
handle the impact of very high grade values very well. These effects are compensated at Joe Mann by the 
use of grade capping. Joe Mann uses a capping level of 2.0 oz/t in all the veins except the South Vein 
where the grades are capped to 5.0 oz/t. The capping is applied to the drill hole samples, not the interpreted 
intercepts. Geostat has reviewed the capping levels used by Joe Mann and concludes that they are adequate. 
The Mineral Resources at Joe Mann are the sum of the polygons calculated from the piercing points located 
inside conceptual stope outlines. In fact, even though the author finds polygons around each piercing 
points, only those considered potentially mineable considering their grade and their location are used. 

 
At Joe Mann, all rock is assigned a tonnage factor of 11 ft3/ton. Geostat considers this number historical 
since there are no density calculation data or reports. However, Geostat considers this number reasonable 
considering the rock type present, but strongly recommends updating the density data with new 
measurements. 

 
(c) To the author’s knowledge, there are no issues which could materially affect the Mineral Resources and 

Reserves, other than what is normally expected, such as gold price and exchange rates. 
 

M ining Operations 
 
Open long hole mining is the regular method used to extract more than 95% of the ore at Joe Mann mine. 
 
Most of the long hole drilling is done downward to allow operators to monitor the drilling accuracy by observing the 
holes breakthrough. 
 
Both the stope design and wall supports have been recommended by Golder Associates. 
 
This mining method is considered adequate and for a narrow-vein deposit such as Joe Mann combining low costs 
and good productivity due to the possibility of drilling ore in advance. 
 
Three or four stopes are mucked from the same bottom hauling drift leaving partly unsupported walls, up to 
180 feet, during long periods of time. This has been the situation created by the recent financial difficulties. The 
slow rate of development did not allow for the proper blasting sequence and the stopes were left open over long 
periods of time generating serious ore dilution. 
 
Based on past experience and to take in account the overbreaking and the walls dilution, all ore values are calculated 
using an economical open stope width of 72 inches. 
 
From the production reports of the last 41 months, the ore mucked out is 28% higher than the expected tonnage 
based on a width of 72 inches. This extra tonnage, which is pure waste, represents 20 inches, for a final stope 
average opening of 92 inches. 
 
In the author’s opinion, the actual mining method has to be retained for the completion of the existing working 
areas, but local modifications are needed to lower the high dilution, which has been increasing seriously since 2005. 
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The main process steps for treating the Joe Mann and Copper Rand ores in the concentrator are two stages of 
crushing, separated crushed ore storage in bins, rod and ball grinding, copper/gold rougher & scavenger flotation, 
regrinding, two stages of copper/gold cleaner flotation, primary and secondary gold gravimetric concentration, gold 
gravity concentrate refining and thickening and filtration of copper/gold concentrate. 
 
The concentrator building houses crushing plant, grinding, flotation, gravity concentration, filtration and backfill 
plants, as well as flotation concentrate storage and loading facilities under the same roof. 
 
For comparison purposes, the budgeted figures (based on historical data) for metallurgical performance of Copper 
Rand (budget 2006) and Joe Mann (budget 2004) ores are as indicated in the following table. 
 

Ore grades Concentrate Grade & Metal Recoveries Ore Identification 
Cu (%) Au (opt) Cu grade (%) Cu Rec (%) Au Rec (%) 

Copper Rand 2.34 0.062 22.6 98.4 81.4 
Joe Mann 0.25 0.27 16.0 92.5 to 95.0 82.5 

Budgeted concentrate grades and recover ies (2006) 
 
The Joe Mann Mine sells its copper concentrate to the Falconbridge smelter in Rouyn-Noranda, Québec, Canada. 
The produced gold dorés are sold to the Canadian Royal Mint. 
 
Joe Mann contracts out the ore transportation from the mine to the Copper Rand mill. It also contracts out the 
concentrate transportation from the Copper Rand mill to the Falconbridge smelter. Joe Mann does not have hedging 
contracts. In Geostat’s opinion, the various contracts are within industry norms. 
 
Campbell filed preliminary rehabilitation and restoration plans on March 9, 1996, and has filed additional 
information required thereunder within the extensions granted by Québec mining authorities. Annual financial 
guarantees are required to be filed in connection with the rehabilitation and restoration plan within 15 days of 
approval of the plan. The plan for the Joe Mann mine site was approved in early 2000 and an amount of $829,000 
was posted as at December 31, 2005. The plan for the Campbell Mill site is awaiting approval. The appropriate 
method of re-mediating acid spots, which have appeared on 50 hectares of previously re-vegetated tailings, is 
currently being reviewed. Two alternate methods are being considered, which involve costs ranging from $10,000 to 
$30,000 per hectare. Campbell currently estimates that the maximum annual financial guarantees will range from 
$154,000 in the first year to $1,871,000 in the fourth year for an aggregate of $3,517,500. An amount of $3,607,000 
is currently accrued as asset retirement obligations under the rehabilitation plans for both the Joe Mann mine site 
and the Campbell Mill site. A significant portion of this work is to be completed over the life of the mine and as a 
consequence is not anticipated to have a material effect on Campbell’s financial condition. On an ongoing basis, 
environmental compliance costs are not material at the Joe Mann mine. 
 
Joe Mann is subject to regular Québec and Canada taxation, similar to all Canadian mining operations. 
 
From the review of the forecasted costs laid out above, Geostat has reviewed the mine operating costs and concludes 
that they adequately represent the current mine situation. 
 
As of January 1, 2006 Geostat has established the total Mineral Reserves (proven and probable) to 71,000 tons @ 
0.23 oz/t. The forecasted skipped ore as established by Joe Mann is 120,000 tons. It appears clear that the life 
expectancy of the mine will not exceed 2006. 
 
Geostat has revised the Indicated Mineral Resources of Joe Mann to 146,000 tons @ 0.26 oz/t. If all of this Mineral 
resource were converted into Reserves, one could expect a mine life reaching 2008 if the necessary development 
already existed. 
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Exploration and development 

 
At the Joe Mann mine, the potential for renewal of the Mineral reserves are summarized in 5 points: 
 

1. Converting actual Mineral Resources into Mineral reserves; 
2. Identifying new Mineral Resources and reserves inside the actual mine infrastructure (West zone and other 

minor structures); 
3. Extension of the 2 main zones (Main Vein and West zone) at depth below level 3450; 
4. Exploring lateral extensions (east and west) of the mineralized bodies; 
5. Exploring, within a 1 to 1.5 km distance of the mine infrastructure, known mineralized structures, together 

with the prospecting of new ones in the same sector. 
 

Interpretation and Conclusions 
 
Geology, M ineral Resources and M ineral Reserves 
 
The geological setting of the ore bearing rock is well understood. The major economic elements are gold and, to a 
minor degree, copper and silver. However, for the purpose of this technical report, only gold is taken into account in 
the Mineral Resources and Reserves and in the economic analyses. 
 
The property has been extensively drilled over the years and the underground workings were also sampled 
thoroughly. Geostat considers that the level of information available is sufficient to support the operations. 
 
The review of the drilling information used in the Mineral Resource estimate has identified several areas where its 
quality and management is deficient. Geostat believes that this is caused by personnel shortage and financial 
difficulties that have affected the mine in the recent years. 
 
The author has also observed that geology department does not have an appropriate quality control – quality 
assurance program of its assaying procedures and methods. 
 
The Mineral Resources and Reserves are estimated by the polygonal method on longitudinal vertical sections. The 
method applied has serious defects that should be corrected even though their impacts on the Resources and 
Reserves are not critical. 
 
The interpretation of the author of the Joe Mann situation is that, with the current Mineral Reserves, the operation 
will not extend beyond 2006. For the mine to continue operating, it is imperative that an extensive exploration 
program be put in place to convert Mineral Resources into Reserves. 
 
M ining Operations 
 
The Joe Mann mine installations were visited at the end of June. The underground workings are in good condition 
and the safety rules are well respected. The rock supports for the developments are of the standard type, i.e. rock 
bolts and wire mesh. The selection of equipment is adequate and, from the daily reports seen during the author’s 
visit, the performances of development and production fall within the standards of the mining industry. 
 
The mine is now concentrating the production on the bottom levels where rock pressures are increasing and where a 
small air blast was reported few days before the author’s underground visit. 
 
One would expect that the Joe Mann mine would be profitable considering the current price of gold. A review of the 
main factors was undertaken in order to understand and improve this situation. 
 
Dilution: the ore veins, which are around 1.5 feet wide, are mined out by open long hole with a final stope width of 
7.7 feet, or a total dilution of 500%. This dilution rate is by far the most important factor to work on. 
 
Costs: the unit costs of development and production have been reviewed and are within those of the industry. 
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Staff: the engineering department has been reduced to the minimum and few sectors do not have the necessary 
standard support. 
 
Equipment: the mine has sufficient equipments to easily double the actual production which is now within 10,000 
tonne per month. 
 
M ineral Processing 
 
When running at very low throughput rate, the author encounters overgrinding. Usually this situation deteriorates 
flotation performance. In the past, when treating Joe Mann ore at Campbell mill, the flotation tails were submitted to 
cyanidation. As a result, the overall gold recovery was up from 81-82% to 91-92%. In fact, applying cyanidation to 
this ore is a question of incremental benefit/cost analysis. 
 

Recommendations 
 
M ineral Resources and M ineral Reserves 
 
Although many recommendations could be made to improve the mine’s situation, the single most important one is 
the set up of an exploration drilling program to convert Resources into Reserves. The author recommends setting up 
a $2,000,000 drilling program. Most of the investment should be directed to drilling, as it will mostly be done from 
already developed underground drilling stations. The author estimates that a maximum of 25% of the budget will be 
directed to underground development and drilling stations. 
 
The drilling would mainly concentrate on the extreme East of the orebody between levels 2575 and 3450, on the 
Main Vein below level 3450 and on the West Vein. The current drilling capacity being around 1,200 metres per 
month, such a program will take 19 months to complete. Given an average drill hole length of 235 metres, 
approximately 100 holes will be drilled. 
 

Work Type Units Unit Cost $ Cost (CAN$) 
Underground development and drilling stations 165 m $3,000 $500,000 
Diamond Drilling–BQ-sized holes (incl. geologist & helper labour & assaying) 23,000 m $65.00 $1,500,000 

 
The author strongly recommends that the geology department be re-staffed to an appropriate level to support the 
ongoing mining operations and the drilling program. 
 
As new areas are delineated, the author recommends setting up an adequate quality control program, the update of 
the drill hole database management system to today’s standards, the construction of a formal chip sample database 
and a complete remodeling of the Mineral Resources and Reserves using modern estimation methods. A budget of 
$100,000 should cover this work. 
 
M ining Operations 
 
The current Joe Mann situation is one where the mine is losing money and losing Mineral Reserves. The mining 
method which has to be retained in most areas can only be modified to lower the dilution, by 
 

·  Adding engineering personnel to refine the mining layout;  
·  Reviewing the size and locations of the pillars; 
·  Doing a constant and serious control of the long hole drilling accuracy; 
·  Checking the cable bolts installation; 
·  Permanently sorting the material pulled from the stopes. 

 
The Joe Mann mine is now operating at significant depths in the range 3,200 feet to 3,500 feet below surface. Air 
blasts have occurred and special care should be paid to their causes and procedures should be undertaken to avoid 
them. 
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M ineral Processing 
 
The main metallurgical issues of this low rate mixed ores treatment scheme situation are the impact of very fine 
grind of flotation feed and long flotation time on metallurgical performance. The author recommends that a flotation 
test work plan be set up for addressing these issues. The author recommends putting the metallurgical laboratory 
back in service for conducting ongoing evaluation of flotation behaviour of the ores to be treated. 
 
Corner  Bay Proper ty 
 

Summary of the Corner  Bay Repor t 
 
The information contained under  the heading " Summary of the Corner  Bay Repor t"  consists pr imar ily of a 
summary of the technical repor t entitled " Corner  Bay Deposit, Audit of M ineral Resources"  prepared by 
Rober t de l’Étoile, eng. of Geostat. Readers are encouraged to review the complete copy of such repor t, which 
may be found on SEDAR) or  at the offices of the Corporation dur ing normal business hours. 
 
The author of the Corner Bay Report visited the Corner Bay property from June 6 to 8, 2006. 
 

Project Descr iption and Location 
 
(a) The Corner Bay deposit is located near the Chibougamau Lake in the townships of Lemoyne and Obalski, 

about 20 km (in straight line) from the city of Chibougamau, Québec, Canada, approximately 45 km by 
road. The Corner Bay property covers approximately 256 hectares.  

 
(b) A total of 16 claims cover the property. The claims covering the property are all held by MSV, a 100% 

owned subsidiary of Campbell. 
 

Township Title type Title number (Area) (ha) 

LEMOINE CL 3224385 16 

LEMOINE CL 3224391 16 

LEMOINE CL 3224392 16 

LEMOINE CL 3224393 16 

LEMOINE CL 3282955 16 

LEMOINE CL 3282971 16 

LEMOINE CL 3282973 16 

LEMOINE CL 3384641 16 

LEMOINE CL 3384642 16 

LEMOINE CL 3400421 16 

LEMOINE CL 3400422 16 

LEMOINE CL 3400423 16 

OBALSKI CL 3224372 16 

OBALSKI CL 3224374 16 

OBALSKI CL 3224394 16 

OBALSKI CL 4060164 16 

 
(c) MSV will pay a 2% net smelter royalty (70% to Corner Bay now Pan American Silver Corp. and 30% to 

SOQUEM) for any minerals mined from the property after an initial production of 826,725 short tonnes 
(750,000 tonnes). 
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In 2004, a subsidiary of the Campbell entered into an Exchangeable Capital Units ("ECU") financing 
agreement of $4,000,000 with RMB Resources Ltd. ("RMB"), guaranteed by a first ranking hypothec on 
the Corner Bay, Eastmain and Joe Mann properties, and a floating charge on all other assets of the 
Corporation. The net proceeds were used to complete the development at the Copper Rand mine and to 
increase working capital. 

 
(d) A certificate of authorization was granted to allow the extraction of a 32,000 tonne bulk sample 

necessitating a ramp. 
 

On July 11, 2005, MSV obtained a renewed attestation from the Québec Ministry of Environment by which 
MSV does not have to produce an environmental impact study on the Corner Bay property (Attestation de 
non-assujettissement, reference number 3214-14-31). 

 
(e) The Corner Bay deposit consists of two mineralized veins, namely Vein 1 and Vein 2. Both veins have 

mineralization reaching the surface. Vein1 extends at depth while Vein 2 is limited to the upper part. 

 
To this date, the project is at the exploration stage and there are no mine workings, tailings pond or waste 
deposits on the property. 

 
(f) A restoration plan will have to be presented and accepted before the proposed bulk sample is extracted. 
 

Accessibility, Climate, Local Resources, Infrastructure and Physiography 
 
(a) The property is easily accessible by light truck using highway 167 from Chibougamau (29 km), forestry 

road L-210 and various gravel roads (15 km). Chibougamau is accessible by road from Roberval (257 km) 
by route 167, from Val-d’Or (415 km) by the route 113. It is also accessible by airplane from Montréal on a 
daily basis. 

 
(b) The property is located approximately 45 km from the city of Chibougamau. It is accessible by road using 

light trucks. 
 
(c) The Corner Bay area is characterized by a nordic climate. Annual rainfall averages 920 mm, half of which 

falls between June and September. The annual temperature averages 0°C with extreme averages of -24°C in 
January and 22°C in July. There is no permafrost in the area. Mining operations can be conducted all year 
round. 
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(d) Campbell has sufficient rights and authorizations to carry out the proposed work. Electrical power is 

expected to be available on site through a private link to the provincial power network. Water supply is 
sufficient since the property is located near the shores of Lake Chibougamau. There is sufficient land 
available around the deposit to accommodate for settling pond, waste disposal and mine surface 
infrastructures. 

 
(e) The topography is fairly flat, slowly dipping (5 to 8%) toward the nearby Chibougamau lake. The elevation 

oscillates between 375 metres and 425 metres above sea level. 
 

History 
 
(a) The Corner Bay deposit is considered as being the first economically significant discovery on the south 

flank of the Lac Doré complex. It was due to 26 years of efforts, mainly on the part of Mr. J.T. Flanagan of 
Corner Bay Exploration Ltd., that this orebody was discovered in 1982 by the joint efforts of Corner Bay 
Exploration Ltd. and Rio Algom Inc. Following is a summary of the historical work carried out on the 
property: 

 
1956 Toussaint Céré, Prospector discovers mineralized erratic blocks (Py, Cp) on the shores of 

Corner Bay. 
1957 Continental M ining Exploration performs geophysical surveys and exploratory geological 

mapping in the area south of Lake Chibougamau. 
1958 Flanagan, McAdam &  Co. conducts exploratory ground electromagnetic (EM) survey on a 30 

claim block covering Corner Bay. Five holes totalling 850 metres (2,790 feet) intersected small 
Py and Cp mineralized shear zones with no economic values.  

1958 Flanagan, McAdam &  Co. conducts an exploratory airborne electromagnetic (EM) survey 
covering the Obalski, Lemoine, Queylus and Dollier townships with no significant anomalies 
outlined. 

1958 La Chib M ines Ltd. options the Flanagan, McAdam & Co. property and performs geophysical 
surveys, followed by three holes totalling 613 metres (2,011 feet) which leads to the discovery of 
the "La Chib" zone containing sub-economic values of copper, cobalt and gold. 

1960-
1970 

Many companies carry out work to the south of Lake Chibougamau outside of the limits of the 
Corner Bay property’s inner block. Several anomalies are detected and tested, but no significant 
results are obtained. 

1972 M.E.R.Q. (Ministère de l’Énergie et des Ressources du Québec) orders Questor  Surveys Ltd. to 
conduct a regional airborne NS ligned Mag-EM input MK-VI survey resulting in the outlining g 
of many EM-INPUT anomalies at and around the property. 

1973-
1974 

Rio Tinto Canadian Exploration Ltd. and Flanagan, McAdam &  Co joint-venture explores 
the property and also on claims at the SE of Lake Chibougamau. Ground geophysical work (EM-
TBF, VLF, Kelk-Magniphase, Mag and EM-17) and 17 diamond drill holes (2055 metres (6744 
feet)) to test 4 NW-SE anomalies identified by the M.E.R.Q. (1972) Sw of Lake Paquet. It led to 
the discovery of the zones A, B, C and D. The A and B contain sub-economic intersections of 
copper, while the C and D zones are small structures weakly mineralized with copper containing 
significant amount of pyrite. 

1975-
1976 

Rio Tinto Canadian Ltd Exploration. and Flanagan McAdam &  Co carry out 4 diamond 
holes, 1219 metres (4000 feet) on zone "A". Some marginal and/or sub-economic copper values 
are intercepted. 

1979 Corner  Bay Exploration L td., a new organization directed by Flanagan and McAdam, is 
formed and is now the owner of the southern part of the property. An EM-17 ground survey is 
immediately undertaken on the A, B, C and D zones. Fifteen (15) diamond holes (1059 metres or 
3476 feet) are drilled including thirteen (13) on zone "A" and two (2) on the zone "D". Some sub-
economic copper values are reported. 
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1981 Corner  Bay Exploration Ltd. undertakes ground geophysical surveys (VLF and MAX-MIN II) 

and 3 diamond holes (728 metres or 2388 feet) on the zone "La Chib" zone. Only one hole 
attained its goals due to the difficult spring conditions. 500 metres long, N010º EM conductor 
found by EM MAX-MIN survey is drilled at the west of Corner Bay. Two Holes (182 metres or 
596 feet) intersect cupric mineralization rich in copper, which is later called "Zone Ouest". 

1982-
1984 

Rio Algom Inc. signs an agreement with Corner Bay Exploration Ltd. for the possible 
acquisition of 55% of the 331 claims property. In March 1982, discovery of the "Zone 
Principales" by drilling of a weak MAX-MIN NS conducter on a EW grid. The zone is parallel to 
the "western zone" and is located less than 500 metres E. Thirty-eight (38) definition holes are 
drilled (14470 metres) at the "Zone Principale" (main zone) and "Zone Ouest". A Pulse-EM 
survey is carried out on nine (9) holes to locate outer extensions of the deposit. Six (6) other 
anomalies (weak conductors) are verified with less encouraging results. Rio Algom Inc. defines 
the deposit of the Zone Principale down to -400 metres vertical and considers the reserves to be 
of 1.5 million. metric tonnes at 4.0% Cu. 

1982 Lakefield Research of Canada Ltd. carries out metallurgical tests on 41 samples from the Zone 
Principale. 

1983 Questor  Surveys Ltd. carries out an airborne EW Mag-EM INPUT MK-VI survey covering 100 
km² on the Corner Bay sector. Three (3) weak conductors are identified to the NE of the property 
(NE of the Zones "A, B, C and D"). 

1984 Rio Algom Inc. withdraws from the project according to a pre feasibility study indicating it not 
possible to support the construction of a concentrator onsite. Preussag Canada Ltd. options the 
property for a 15.1% interest and the option to acquire an additional 10% interest. 

1984-
1985 

Preussag Canada Ltd. drills 16 holes (6815 metres) on the "Zone Principale" 

1985 Preussag Canada Ltd. carries out a max min II survey (12 km) south of the "Zone Principale" to 
evaluate weak input anomalies discovered in 1984. 

1986 Preussag Canada Ltd. carries out a 28km MAX-MIN II survey at Corner Bay allowing the 
identification of conductor "Chib". An additional ground EM survey (14 km) is carried out to the 
east of Lake Paquet to check two (2) weak anomalies INPUT detected by Questor Surveys Ltd. 
airborne survey in 1983, but without significant result. 

1988 Flanagan, McAdam &  Co. carries out 68 vertical holes in two phases. The fifty-three (53) 
vertical holes are carried out to verify thickness of overburden over the main zone. Fifteen (15) 
diamond drill holes (932,31 metres) are drilled in order to check thickness and extension of the 
oxidized and "supergene enriched zone" of the Corner Bay deposit. 

1989 Watts, Gr iffis and McOuat Ltd. carries out an evaluation of the Corner Bay property and 
produces an estimate of 1.26 million metric tonnes at 4.63% Cu with cut-off of 3% Cu for 
Corner  Bay Exploration Ltd. 

1991 Corner  Bay Exploration Ltd. reorganizes and becomes Corner  Bay M inerals Inc. (J.T. 
Flanagan). 

1992 Westminer  Canada Ltd. carries out a geological characterization of the Corner Bay deposit 
with an estimate of reserves. Geochemical and biogeochemical tests (ground, humus, Labrador 
Tea, sphagnum and tree bark) are also carried out, as well as a compilation and study of the 
geophysical signatures. 

1992-
1994 

SOQUEM options and acquires an interest of 30% of the "Inner Block" on the Corner Bay 
property (including the Corner Bay deposit) from Corner  Bay M inerals Inc. in exchange for 
exploration work totalling $1.2 million. Works, such as geological compilations, geophysics, 
cartography, scraping, sampling, line cutting and surveying of existing holes, were completed. 
Ground geophysics are carried out (Mag., EM-TBF, PP & Mélis) as well as a redefining drilling 
campaign (13519 metres in 34 holes) of the Corner Bay deposit main zone and an exploration 
drilling campaign (2635 metres) on geological and geophysical targets: Zone "Est", "Chib", 
"Centrale" and others. Diamond holes totalling 16155 metres throughout 44 surveys of which 
some were selected for Pulse EM surveys. In 1993, SOQUEM made a re-evaluation of reserves 
and estimated 772 000 tonnes at 6.41% Cu with a cut-off grade of 3.75% Cu. The "lower" zone 
(or in-depth Principal zone, west of the diabase dyke) is discovered, and is open in all the 
directions and offers significantly interesting in-depth increase potential of the reserves. 
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1994-
1995 

Explorations Cache Inc. (45%) and Ressources MSV Inc. (55%) conclude option allowing 
acquisition of 100% interest on the Corner Bay "Inner Block" property held jointly by SOQUEM 
(30%) and Corner Bay Minerals Inc. (70%) in consideration of the bringing in production of the 
deposit in three (3) years (investment of $16 million), and a royalty on the quantity of annually 
produced Cu. Explorations Cache Places Inc. carries out engineering studies for the sinking of a 
pilot hole, access road repairs (10.5 km), geotechnical surveys (seismic refraction and borehole), 
land surveying and site preparation for the sinking of the well. A diamond drill survey (1095 
metres) is also carried out in order to check the in-depth extensions of the "Principal and Lower" 
in-depth zones. No economic intersection is intercepted, but the in-depth structural extension is 
assured. 

 
Geological Setting 

 
The area of the Corner Bay deposit is inside the intrusive Lac Doré Complex on the southern flank of the 
Chibougamau anticline. That complex was intruded in a discordant manner in the lower portion of the Waconichi 
Formation, which is composed primarily of felsic lava and/or pyroclastites. A regional NNE diabase dyke ("Gabbro 
Isle" dyke) oriented NNE also cuts the area. Several shear zones oriented NS and NW-SE were identified in the 
area. 
 
Of all the mineral-bearing zones intercepted on the property, only the Main Zone can be currently regarded as a 
potential copper deposit. This zone shows a N10ºW orientation with a strong 75-85º dip towards the west. To the 
north, it is intersected by the "Gabbro Isle" dyke while to the south it is limited by the presence of a NE-SW striking 
deformation corridor ("Chib" corridor). 
 

Regional geology of the Corner  Bay deposit 
 



 
- 68 - 

 

 
Local geology of the Corner  Bay deposit 

 
Exploration 

 
(a) Throughout the years, the different owners carried out various exploration works that are summarized in 

the history section of this document. Since MSV has acquired the property, it has concentrated its 
exploration efforts in diamond drilling. 

 
(b) The recent drilling done on the property has allowed an increase in the level of confidence of the 

mineralization in the upper part of the deposit and to delineate Measured Mineral resources in this area. 
Also, the deep holes have identified that the mineralization extends at depth below the diabase dyke and 
Inferred Mineral resources have been delineated in this area. 

 
(c) For the two drilling campaigns, drilling was carried out by Forages Mercier of Val-d’Or, Québec. The core 

logging and geological interpretation were done by Campbell geologists. Assaying was done internally and 
the Corporation’s Copper Rand laboratory and control samples were sent to ALS Chemes of Val-d’Or, 
Québec. 
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(d) This recent drilling is considered very reliable and the samples taken from it are of sufficient quality to 

support the Mineral Resource estimate. 
 

M ineralization 
 
The Corner Bay area is characterized by porphyry copper mineralization and cupriferous mineralization located in 
shear zones commonly associated with dykes apparently connected to Chibougamau Pluton. 
 
The mineralization (massive to semi-massive sulphides), which consists of pyrite and chalcopyrite, is associated 
with quartz veins more or less parallel to the shearing. On either side of these mineralized lenses, it is noted that the 
percentage of disseminated sulphides gradually diminishes. Also, many of those massive to semi-massive veins are 
cut by a second generation of hematized quartz veins, which only contain sulphides disseminated to semi-massive. 
 
The economically potential mineralization has been delineated in two veins, namely Vein 1 and Vein 2. The zone 
thickness varies from 15 cm to 8 metres with an average thickness of 2.2 metres and is inside a shear zone 2 to 
25 metres thick. Furthermore, it shows a lateral extension of more than 700 metres and remains open at depth. 
 

Dr illing 
 
During the summer of 2004, 86 holes (14,434 metres) were drilled by MSV to increase the drilling grid density in 
the upper part of the orebody. The holes, of size BQ, were drilled by Forages Mercier of Val-d’Or, Québec. A total 
of 1,448 samples were assayed for Au, Ag and Cu. During May 2005, 4 more holes (639 metres) were drilled in the 
upper part of the orebody to fill in the grid. These 4 holes were drilled in NQ to optimize the core recovery, since 
they cross the oxidized zone. The holes were drilled by Forages Mercier of Val-d’Or, Québec. A total of 103 
samples were assayed. 
 
The total number of holes drilled on the property, including historical holes, is 236. Following is a table showing 
drilling per exploration phase. 
 

Phase Per iod Number  of holes Length (m) 

1970 (approx. period) 95 27,584 

1983 1 158 

1984 1 659 

1992 3 754 

1 
(previous owners) 

1993 37 13,597 

2 (MSV) 2004 86 14,434 

3 (MSV) 2005 13 12,433 

 
The recent drilling done on the property has allowed an increase in the level of confidence of the mineralization in 
the upper part of the deposit and for the delineation of Measured Mineral resources in this area. Also, the deep holes 
have identified that the mineralization extends at depth below the diabase dyke and Inferred Mineral resources have 
been delineated in this area. 
 

Sampling and Analysis 
 
(a) The drill holes are sampled according to the geologist’s interpretation. Sample boundaries are generally 

dictated by the presence of mineralization. Once the mineralized zone is enclosed within an alteration 
corridor, the whole corridor is sampled with samples generally not exceeding 1 metre. Within this corridor, 
sections with significant sulfide mineralization are sampled separately. One barren sample (minimum 
0.3 metres-long) on either side of the alteration corridor is also taken. When logging core, the geologists 
marks sample boundaries based on lithology and visible mineralization. 
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The Corner Bay samples are prepared and analyzed by MSV employees at the Copper Rand site laboratory. 
Control samples are also sent to an external laboratory. Half of the core is assayed, while the other half is 
kept in core boxes and stored in a core shack. Copper is assayed by atomic absorption. 

 
(b) The core recovery is generally very good. The oxidized zone, located in the first 100 metres below surface 

shows weathered rock and, locally, the core recovery is sometimes reduced and sometimes even loses core 
completely over a few centimetres. 

 
(c) For the recent drilling (2004 and 2005), the author concludes that the Copper Rand laboratory 

underestimated the control laboratory. In this respect, the bias is negative and considered conservative. It is 
the author’s opinion that the sample preparation, security and analytical procedures are adequate. However, 
the current quality control / quality assurance program is deficient and should be upgraded and managed 
regularly. 

 
(d) The drill holes are sampled according to the geologist’s interpretation. Sample boundaries are generally 

dictated by the presence of mineralization. Once the mineralized zone is enclosed within an alteration 
corridor, the whole corridor is sampled with samples generally not exceeding 1 metre. Within this corridor, 
sections with significant sulfide mineralization are samples separately. One barren sample (minimum 
0.3 metres-long) on either side of the alteration corridor is also taken. When logging core, the geologists 
marks sample boundaries based on lithology and visible mineralization. 

 
(e) Selected samples are sent to an external laboratory for quality control. In 2004 and 2005, the Als-Chemex 

laboratory of Val-d’Or was used. In 2004, 194 samples were re-assayed at Als-Chemex. This represents a 
ratio of 14% of assays checked externally. In 2005, 303 samples were re-assayed, of which 193 have a 
matching assay in the drill hole database. This represents a ratio of 18% of assays checked externally. MSV 
inserted blanks from the diabase dyke in the stream of assays sent to Als-Chemex. Since the author has no 
record of quality control check results and corrective actions, he has carried out his verification of the 
Copper Rand laboratory results against Als-Chemex. For the year 2004, from the 206 pairs of assay results, 
the author obtained an average of 2.41% Cu from Copper Rand and 2.61% Cu from Als-Chemex. 
Statistically, the difference is significant and shows a negative bias. For the year 2005, from the 193 pairs 
of assay results, the author obtained an average of 2.83% Cu from Copper Rand and 3.28% Cu from 
Als-Chemex. Statistically, the difference is significant and shows a negative bias. Als-Chemex has used 
atomic absorption for the analysis of Cu. 

 
Geostat has carried out a series of verifications on the drill hole data available at Corner Bay. A thorough 
inspection of the contents of the drill hole database has been done and no major errors were found. Slight 
inconsistencies were identified and corrections were made in the course of this study. During the site visit, 
the author located several drill hole casings and verified their field coordinates (by GPS) with those of the 
database. They were matching within the limits of the GPS device used. Also, during the visit to the core 
shack, the author was able to inspect a few drill hole core boxes and confirm that the geological 
interpretation and location of mineralized veins correspond to the information in the database. Geostat has 
also taken several control samples to run an independent analytical check. The selected core portions were 
located and the half cores were re-split, bagged and tagged under the author’s supervision. Geostat sent the 
samples to SGS in Lakefield for assaying. A total of 31 samples were originally selected for control 
assaying. Even though the number of control samples is too small to draw statistical conclusions, the author 
can observe that, generally, the Corporation’s laboratory underestimates the control laboratory. However, 
generally, the samples controlled are reproduced by the control laboratory. 

 
Secur ity of Samples 

 
The samples taken during the recent drilling campaigns were manipulated by the Corporation’s employees and 
assayed at the Corporation’s laboratory. Industry standard procedures were used to properly select, bag and assay 
the samples. Sample number tags were stapled in the core boxes in appropriate locations; corresponding sample tags 
were also put in the sample bags. From its review of the sampling procedures, Geostat has no reason to believe that 
samples were tampered with. 
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M ineral Resource and M ineral Reserve Estimates 

 
(a) The current Mineral Resources of the Corner Bay deposit are defined as: 
 

 Diluted to 1.6 min. vein width 
Classification 
(%Cu cut-off) 

Tonnage 
(tonnes) 

Hor izontal 
width (m) Cu (%) Specific 

Gravity 
     

MEASURED     
0% 302,000 2.28 3.53 3.19 
2% 208,000 2.55 4.73 3.23 
3% 181,000 2.67 5.07 3.23 

     
INDICATED     

0% 546,000 2.12 3.51 3.17 
2% 334,000 2.40 5.22 3.22 
3% 265,000 2.52 5.93 3.23 

     
INFERRED     

0% 3,156,000 2.42 3.82 3.19 
2% 1,861,000 3.09 5.84 3.24 
3% 1,441,000 3.15 6.76 3.25 

 
(b) To estimate the resources of both veins, the polygonal method on longitudinal section was selected. Geostat 

considers that, at this early stage of the project, this method is sufficient for global resource estimation. The 
intercepts narrower than 1.6 metres (true width) have been diluted to 1.6 metres. The average Cu grade of 
the mineralized intercepts is calculated by averaging the assay grades included in the intercepts. It was 
elected to cap the Cu grades to a level of 12% Cu before the averaging of the intercepts. Such a capping 
level represents a 2.7% loss of metal. The specific gravity used to convert volumes in tonnes is: 
Mineralized rock: 3.25, Barren rock: 2.90. Geostat considers that those values are appropriate at this stage 
of development, but more precise density measurements will be required in future studies. The polygonal 
resources have been classified as Measured, Indicated and Inferred according to the CIM standard 
definitions and National Instrument 43-101 rules. The mineral resources located inside the pillar area 
(50 metres below surface) have been classified as indicated even though the drilling density would justify a 
measured classification. The top pillar area, because of its location, is subject of being sterilized. Moreover, 
this area presents a certain level of oxidization that is not completely controlled. 

 
(c) It must be noted that there are no Mineral Reserves estimated on Corner Bay. The above Mineral Resource 

estimation does not take into account any mining dilution. Corner Bay being a copper deposit, it is 
envisaged that the ore will be concentrated at the Corporation’s Copper Rand mill. This operating mill 
currently concentrates ores from the Joe Mann mine and Copper Rand mine. It is anticipated that 
metallurgical recoveries will be within normal ranges. Since the Corner Bay deposit is located in a well 
established mining area, it is not expected that the project Mineral Resources will be affected by external 
issues such as permitting, taxation, socio-economic, marketing or political issues.  

 
M ining Operations 

 
The Corner Bay project is currently at the exploration stage. 
 

Exploration and development 
 
Before advancing further with diamond drilling exploration, it is the intention of Campbell to proceed with an 
underground bulk sample. A detailed study and budget have already been completed by Mr. Luc Bélanger, eng. of 
LDB Enr. The program consists of extracting a 42,000 tonnes bulk sample. In summary the project involves driving 
a 665-metre ramp (15% slope) to reach the 115-metre level. Two levels will be developed, 85 metres and 
115 metres. The 42,000 tonnes bulk sample will come from the levels development (25,000 tonnes) and from take-
down back material (17,000 tonnes) in selected areas of the drifts. The driving of the ramp will generate 
approximately 41,000 tonnes of waste. 
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The second phase involves refining the drilling grid below the actual Measured Mineral Resources area down to a 
depth of approximately 350 metres. The holes would be drilled either from surface or from drilling stations available 
from the ramp and drifts developed for the bulk sample extraction. Campbell estimates that a total of 20,000 metres 
of drilling will be required. This drilling phase should allow for the increasing of Measured Mineral Resources 
currently classified as Indicated. 
 
The third phase involves drilling to further delineate the vertical and lateral extent of Mineral resources at depth. 
Campbell estimates that a total of 10,000 metres of drilling will be required for this phase. This third drilling phase 
should allow for the increasing of Indicated Mineral Resources currently classified as Inferred and also to define 
new Mineral Resources not already delineated. 
 

Interpretation and Conclusions 
 
The Corner Bay copper deposit is adequately drilled in the upper part. The Mineral Resources delineated in this 
upper part reach the Indicated and Measured levels. The recent drilling done (86 holes in 2004 and 13 holes in 2005) 
has contributed to increase the drilling density in the top part (2004) and to delineate new Mineral Resources at 
depth (2005) below the diabase dyke.  
 
In the author’s opinion, the quality of the recent drilling is very good with surveyed hole locations, internal 
analytical testing and the use of an external laboratory of quality control. In fact, the author’s analysis of the quality 
control data allows us to conclude that that the sample data assayed at the Copper Rand laboratory slightly 
underestimates the control laboratory results. The resulting bias being negative, the corresponding Mineral 
Resources may be considered slightly conservative. 
 
With regard to the historical drill holes, there appears to be a slight offset in the location of the mineralized zone 
intersected in the old holes (F series) and the recent drill holes (2004). Geostat considers that the offset is not 
problematic for the purpose of estimating global Mineral Resources. This problem will probably disappear as 
definition drilling is done and problematic old holes are removed. 
 
The top part of the deposit is drilled at the best along a 25-metre grid and regularly at 50 metres. Geostat is of the 
opinion that such a density is sufficient to classify the Mineral Resources as Measured (25-metre drilling) and 
Indicated (50-metre drilling). The deep part of the deposit, where the drilling is sparse and recent (2005), has 
delineated inferred Mineral Resources. The deposit is still open at depth and offers promising possibilities of 
increasing the Mineral Resources with more drilling. 
 
The Mineral Resources have been estimated by the polygonal method on longitudinal vertical section. Geostat 
considers that this method is sufficient, considering the current development stage for global resource estimation. 
However, Geostat is of the opinion that a more sophisticated method, involving interpolation, will be required in the 
later phases of exploration and resource estimation. 
 
Geostat is of the opinion that the currently estimated Mineral Resources and the delineation of Mineral Resources at 
depth fully justifies advancing the project to the pre-feasibility stage for the top part of the deposit and the 
continuation of exploration drilling at depth to convert the inferred Mineral Resources to the indicated category. The 
Measured Mineral Resource area of the deposit is considered ready for a pre-production bulk sample. An 
underground bulk sample in this area should lead to the decision of the mine start-up given a positive result. 
 

Recommendations 
 
In order to move forward toward the pre-feasibility stage, the following work is recommended: 
 
·  Increase the quality of data management to avoid manual transcriptions of analytical results from the 

laboratory to the computer drill hole database. 
·  Implement a systematic quality control / quality assurance program including regular follow-up with 

corrective actions and the production of regular QA/QC reports. 
·  Modify the resource estimation method to include block modeling with interpolation of grades. 
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·  Carry out a detailed analysis of rock specific gravity including new measurements over a variety of rock 

types present in the mineralized envelopes. 
·  Continue exploration drilling at depth below the diabase dyke and infill the drilling grid in the top part to 

increase the amount of indicated Mineral Resources. 
·  Carry out copper metallurgical recovery investigations on diamond drill core and/or on bulk samples during 

or before the pre-feasibility study. 
·  Proceed with the extraction of a bulk sample of approximately 42,000 tonne by the sinking of a ramp to 

validate the Mineral Resources estimated within the first 300 vertical metres. A bulk sampling project has 
already been initiated by Campbell and a full report on the design of the ramp, drift access and location of 
the bulk sample is available. Geostat has reviewed it and agrees with its results. The author therefore 
recommends going ahead with the bulk sample project as elaborated by Campbell. This project will 
necessitate a major investment that is summarized below. The bulk sample will also allow for the 
metallurgical recovery investigation mentioned above. 

 
Work plan and budget 

 
The author recommends a three-phase work plan to complete the recommended exploration work. 
 
Phase 1 – Bulk sample extraction 
 
Initially, before advancing further with diamond drilling exploration, the author recommends proceeding with the 
underground bulk sample. A detailed study and budget have already been completed by Mr. Luc Bélanger, eng. of 
LDB Enr. Geostat has reviewed it and considers that the budget is appropriate for the development work needed to 
extract the 42,000 tonne bulk sample. However, since the budget is dated February 2005, it will need adjusting to 
update it to 2006 prices. Hence, the following table presents budgetary cost with diesel costs of CAN$1.20/l as 
opposed to the CAN$0.65/l price used in Mr. Bélanger’s study. 
 
In summary, the project involves driving a 665 metres ramp (15% slope) to reach level 115 metres. 
 
Two levels will be developed, 85 metres and 115 metres. The 42,000 tonne bulk sample will come from the levels 
development (25,000 tonnes) and from take-down back material (17,000 tonnes) in selected areas of the drifts. The 
driving of the ramp will generate approximately 41,000 tonnes of waste. 
 

Activity Units Qty Prod. Dur . Dur . Cum. Cum. TOTAL 
    (days) (month) (days) (month) tonnes 
         
Mobilization, installation each 1 0.03 30 1.0 30 1.0  
Por tal each 1 0.05 21 0.7 36 1.2  
Ramp 85 m 460 3.66 126 4.1 162 5.3  
Development 85 s m 0 3.66 0 0.0 162 -  
Development 85 n m 250 3.66 68 2.2 230 7.6  
Ramp 115 m 205 3.66 56 1.8 218 7.2  
Development 115 s m 300 3.66 82 2.7 300 9.9  
Development 115 n m 300 3.66 82 2.7 312 10.3  
Sampling Development t 24,886 165 151 5.0 313 10.3  
Sampling. Back 85 n t 0 100 0 0.0 162 -  
Sampling. Back 85 s t 3,857 100 39 1.3 269 8.8  
Sampling. Back 115 n t 6,753 100 68 2.2 336 11.0  
Sampling. Back 115 s t 6,753 100 68 2.2 367 12.1  
Sample Transpor t t 17,363 185 94 3.1 368 12.1  
Demobilization each 1 0.07 14 0.5 327 10.7  
         
Tonnage ramp        40,678 
Tonnage sampling development        24,886 
Tonnage sampling back        17,338 
Total Tonnage        82,902 

 
Proposed timetable of bulk sample extraction 

 



 
- 74 - 

 
Sect. Descr iption Total cost (CAN$) 
1 Construction of portal $72,000 
1 Development of ramp $2,562,000 
1 Development of levels $3,871,000 
1 Ore transportation $446,000 
 Total Section 1, Mine $6,951,000 
2 Site preparation $13,000 
2 Dry room $142,000 
2 Offices $70,000 
2 Workshops $165,000 
2 Generators $275,000 
2 Compressors $25,000 
2 warehouses $5,000 
2 Pumping station $49,000 
2 Explosive storage $5,000 
2 Electrical distribution (surface) $71,000 
2 Electrical distribution (underground) $33,000 
2 Industrial water distribution $25,000 
2 Services $16,000 
2 Settling pond $3,000 
2 Septic field $3,000 
2 Entrance gates $11,000 
 Total Section 2, Surface installations $911,000 
3 Mobilization - Demobilization $119,000 
3 Generators $1,745,000 
3 Site maintenance $183,000 
3 Insurances $58,000 
3 Project management $441,000 
3 Contingency $698,000 
 Total Section 3, Indirect charges $3,245,000 
 Project total $11,107,000 

 
Bulk sample extraction proposed budget 

 
Phase 2 - Definition dr illing 
 
The second phase involves refining the drilling grid below the actual Measured Mineral Resources area down to a 
depth of approximately 350 metres. The holes would be drilled either from surface or from drilling stations available 
from the ramp and drifts developed for the bulk sample extraction. A total of 20,000 metres of drilling is proposed. 
This drilling phase should allow for the increase of Measured Mineral Resources currently classified as Indicated. 
 
Phase 3 – Deep exploration dr illing 
 
The third phase involves drilling to further delineate the vertical and lateral extent of Mineral resources at depth. A 
total of 10,000 metres of drilling is proposed in this phase. This drilling phase should allow for the increasing of 
Indicated Mineral Resources currently classified as Inferred and also to define new Mineral Resources not already 
delineated. 
 

Work Type Units Unit Cost $ Cost 
(CAN$) 

Phase 2    
Diamond Drilling – BQ-sized holes (incl. geologist & helper labour & assaying) 20,000 m CAN$52.00 $1,040,000 
    
Phase 3    
Diamond Drilling – BQ-sized holes (incl. geologist & helper labour & assaying) 10,000 m CAN$65.00 $650,000 

 
Pr incipal Shareholders 

 
As at September 26, 2006 an aggregate of 111,020,881 Shares were issued and outstanding. To the knowledge of the 
directors and senior officers of Campbell, no person beneficially owns, directly or indirectly, or exercises control or 
direction over Shares carrying more than 10% of the voting rights attached to all Shares. 
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Directors and Officers 
 
Directors 
 
The following table sets forth certain information concerning the directors of the Corporation, including their 
beneficial ownership of Shares as of September 26, 2006. Unless otherwise indicated, each nominee holds sole 
voting and investment power over his shares. 
 
Name &  Municipality 

Of Residence 
Pr incipal Occupation 

and Business Exper ience 
Director  

Since Age 
Number of 

Shares 
Percent 
of Class 

      
Louis Archambault(1)(2)(3) 
Montréal, Québec 

President, Groupe Conseil Entraco Inc., Montréal, 
Québec, environmental consulting firm. 

2001 56 6,000(6) * 

      
Michel Blouin(2) 

Westmount, Québec 
Secretary of Campbell; Partner, Lavery, de Billy, 
L.L.P., Montréal, Québec, law firm; Director of Jaguar 
Nickel Inc., Stingray Resources Inc. and Merrex Gold 
Inc., exploration companies. 

2000 64 25,556(7) * 

      
Graham G. Clow(3)(4) 
Toronto, Ontario 

Managing Director, Scott Wilson Mining Group, 
Toronto, Ontario, mining consultants; Director of 
Baffinland Iron Mines Corporation. 

1996 55 100,000(8) * 

      
André Y. Fortier(5) 

Montréal, Québec 
President and Chief Executive Officer of Campbell; 
prior to June 2001, Chairman and Chief Executive 
Officer of MSV and President and Chief Executive 
Officer of GéoNova; Director of Excellon Resources 
Inc. and Norcast Income Fund. 

2000 65 394,590(9) * 

      
René R. Galipeau 
Toronto, Ontario 

Mining Executive, formerly Executive Vice-President 
and Chief Financial Officer of Breakwater Resources 
Ltd., a base metals company, to early 2004, and Senior 
Vice-President and Chief Financial Officer of HMZ 
Metals Inc. from September 2004 to February 2006. 

2006 61 Nil  (10) * 

      
W. Warren Holmes 
Timmins, Ontario 

Mining Executive. Prior to July 2002, Senior 
Vice-President, Canadian Mining Operations, 
Falconbridge, a base metals producer. 

2006 64 Nil  (11) * 

      
James C.  
McCartney Q.C.(1)(2)(5) 

Toronto, Ontario 

Chairman of Campbell; Counsel, McCarthy Tétrault 
LLP, Toronto, Ontario, law firm; 40 years as a 
practising lawyer in corporate finance and mergers and 
acquisitions; Director and Secretary-Treasurer, 
Labrador Iron Ore Royalty Income Fund; Director, 
Iron Ore Company of Canada; prior to January 2003, 
Partner and Past Chairman, McCarthy Tétrault LLP.  

1993 68 22,500(12) * 

      
G. E. "Kurt" Pralle(4) 

Ramsey, New Jersey 
Mining and Metallurgical Consultant. 1993 72 10,000(13) * 

      
James D. Raymond(1)(5) 
Montréal, Québec 

Private Investor. 1979 81 1,000(14) * 

Notes:  
(1) Member of Compensation Committee. 
(2) Member of Corporate Governance Committee. 
(3) Member of Environmental Committee. 
(4) Member of Audit Committee. 
(5) Member of Executive Committee. 
(6) Excludes 295,000 Shares subject to option. 
(7) Excludes 295,000 Shares subject to option. 
(8) Excludes 295,000 Shares subject to option and 100,000 Special Warrants. 
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(9) Excludes 20,000 Shares subject to option and 1,000,000 Special Warrants. 
(10) Excludes 250,000 shares subject to option and 1,044,000 Special Warrants 
(11) Excludes 250,000 shares subject to option and 1,500,000 Special Warrants. 
(12) Excludes 470,000 Shares subject to option. 
(13) Excludes 295,000 Shares subject to option. 
(14) Excludes 295,000 Shares subject to option and 1,250,000 Special Warrants (indirectly held). 
*  Less than 1% of the outstanding Shares. 
 
Officers 
 
The following table shows certain information with respect to the executive and other officers of the Corporation: 
 

Name Office Year appointed 
to Office 

Other  Positions and 
Business Exper ience Age 

André Y. Fortier President and Chief Executive Officer of the 
Corporation 2000 Business Executive(1) 65 

Réal Savoie Vice-President, Finance 2006 C.G.A. 53 

Alain Blais Vice President, Geology & Development 2001 Geologist(2) 50 

Michel Blouin Secretary 2003 Lawyer(4) 64 

Notes:  

(1) See description of Principal Occupation and Business Experience under the heading "Directors". 

(2) Prior to the merger in June 2001, Mr. Blais was Vice President, Geology & Development with MSV and has worked as a 
geologist in Chibougamau since 1979. 

(3) Prior to joining Campbell in 2001, Ms. Brun was Executive Vice President and Chief Administrative Officer of MSV which she 
joined in 1996. 

(4) Mr. Blouin is a partner at the law firm Lavery, de Billy, L.L.P. 

 
As of September 26, 2006, the directors and officers of the Corporation as a group beneficially owned 559,646 
Shares representing approximately 0.5% of the outstanding Shares excluding 2,465,000 Shares subject to option. 
The information as to Shares beneficially owned or over which control or direction is exercised, not being within the 
knowledge of the Corporation, has been furnished by the respective directors and officers individually. 
 
The Board of Directors has adopted Standards of Ethical Conduct which apply to all directors and officers of the 
Corporation. 
 
There is no family relationships between any director or executive officer and any other director or executive 
officer. 
 
There is no arrangement or understanding between any director or executive officer and any other person pursuant to 
which the director was elected or the executive officer was appointed. 
 

Pr ice Range and Trading Volume of the Shares 
 
The Shares are listed for trading on the TSX under the symbol "CCH". The following table summarizes the reported 
high and low prices and the volume of trading of the Shares for the periods indicated:  
 

Per iod  
High 

$  
Low 

$  
Volume 

# 
2004       
First Quarter  0.98  0.72  7,144,100 
Second Quarter  0.81  0.56  4,648,300 
Third Quarter  0.66  0.37  6,009,100 
Fourth Quarter  0.72  0.44  8,195,700 
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Per iod  
High 

$  
Low 

$  
Volume 

# 
2005       
First Quarter  0.52  0.36  11,237,700 
Second Quarter  0.38  0.07  14,334,400 
Third Quarter  0.30  0.05  51,386,000 
Fourth Quarter  0.19  0.09  19,218,300 
2006       
First Quarter  0.27  0.11  35,819,700 
April  0.22  0.15  10,781,700 
May  0.22  0.18  6,346,400 
June  0.18  0.15  1,724,500 
July  0.18  0.15  865,100 
August  0.18  0.15  975,200 
September 
(to September 25) 

 
0.18 

 
0.11 

 
3,539,600 

 
The closing price of the Shares on the TSX on April 19, 2006 (being the last date of trading prior to the date the 
Agent and Campbell agreed upon and announced the terms of the private placement of the Special Warrants) was 
$0.21 per share. The closing price of the Shares on the TSX on September 25, 2006 was $0.13 per Share. 
 

Cer tain Canadian Federal Income Tax Considerations 
 
The following summary describes the principal Canadian federal income tax considerations under the Income Tax 
Act (Canada) (the "Tax Act") generally applicable to holders of Shares, Rights, Special Warrants, Units or Purchase 
Warrants acquired pursuant to this offering who, for the purposes of the Tax Act and at all relevant times, hold their 
Shares, Rights, Special Warrants, Units and Purchase Warrants as capital property, are not affiliated with Campbell 
and deal with Campbell at arm’s length. This summary is applicable to a holder of Shares, Rights, Special Warrants, 
Units or Purchase Warrants who, at all relevant times, for the purpose of the Tax Act, is an individual (other than a 
trust) or corporation resident in Canada. A Share, Right, Special Warrant, Unit or Purchase Warrant will generally 
be capital property to a holder unless it is held in the course of carrying on business of trading in or dealing in 
securities, or it has been acquired in a transaction or transactions considered to be an adventure in the nature of 
trade. 
 
Shares, Rights, Special Warrants, Units and Purchase Warrants held by certain "financial institutions" (as defined in 
the Tax Act) will generally not be capital property to such holders and will be subject to special "market-to-market 
rules" contained in the Tax Act. This summary does not take into account these market-to-market rules. Holders that 
are financial institutions for purposes of these rules or that otherwise do not hold their Shares, Rights or Purchase 
Warrants as capital property should consult their own tax advisors. 
 
This summary is not applicable to corporations which are "financial institutions" for purposes of the market-to-
market provisions of the Tax Act. 
 
Shares and Purchase Warrants will generally constitute capital property to a holder thereof provided that the holder 
does not hold such securities in the course of carrying on the business of trading or dealing in securities or otherwise 
as part of a business of buying and selling securities and has not acquired such securities in a transaction or 
transactions considered to be an adventure in the nature of trade. Depending on a holder’s particular circumstances, 
Shares may be deemed to be capital property for purposes of the Tax Act where the election in subsection 39(4) of 
the Tax Act has been made by a holder resident in Canada eligible to make such an election. 
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This summary is based upon the current provisions of the Tax Act, the regulations thereunder (the "Regulations"), 
counsel's understanding of the current administrative practices of the Canada Revenue Agency (the "CRA"), and all 
proposed amendments (the "Tax Proposals") to the Tax Act and Regulations publicly announced by the Minister of 
Finance prior to the date hereof. This summary assumes that the Tax Proposals will be enacted as proposed and does 
not take into account or anticipate any other changes in law or administrative practices whether by way of judicial, 
legislative or governmental decision or action, nor does it take into account provincial, territorial or foreign income 
tax legislation or considerations. No assurances can be given that such Tax Proposals will be enacted as proposed or 
that legislative, judicial or administrative changes will not modify or change the statements expressed herein. 
 
This summary is not exhaustive of all possible Canadian federal income tax considerations applicable to the 
acquisition, holding and disposition of Special Warrants, Rights, Units, Shares and Purchase Warrants. This 
summary is of a general nature only and is not intended to be legal or  tax advice to any par ticular  holder  of 
such secur ities. Holders should consult their  own tax advisors for  advice with respect to the income tax 
consequences of holding such secur ities, based on their  par ticular  circumstances. 
 
Exercise of Special Warrants and Rights 
 
No gain or loss will be realized by a holder upon the exercise of a Special Warrant or Right. The adjusted cost base 
to a holder of the Special Warrant or Right so exercised will be added to the cost of the Share and the Purchase 
Warrant, in the proportion of the allocation determined herein. 
 
Allocation of Purchase Pr ice 
 
A holder will be required to allocate the purchase price of a Unit on a reasonable basis between the underlying Share 
and Purchase Warrant in order to determine their respective cost to the holder for purposes of the Tax Act. Campbell 
intends to allocate $0.07 of the purchase price of each Unit to the Share issued in respect thereof and $0.01 of the 
purchase price of each Unit to the one-half of one Purchase Warrant issued in respect thereof. Although Campbell 
believes this allocation to be reasonable, it will not be binding on the CRA. 
 
Exercise or  Expiry of Purchase Warrants 
 
No gain or loss will be realized by a holder on the exercise of a Purchase Warrant. A holder’s cost of a Share 
acquired on the exercise of a Purchase Warrant will be the aggregate of the holder's adjusted cost base of the 
Purchase Warrant immediately prior to the exercise thereof and the exercise price paid for the Share under the terms 
of the Purchase Warrant. 
 
Upon the expiry of an unexercised Purchase Warrant, the holder generally will realize a capital loss in an amount 
equal to the adjusted cost base of the Purchase Warrant to the holder immediately prior to the time of expiry. The tax 
treatment of capital losses is discussed in greater detail below under "Disposition of Shares or Purchase Warrants". 
 
Adjusted Cost Base of Shares 
 
The cost of any Share included in the Units, obtained upon the exercise of a Special Warrant or of a Right, or a 
Purchase Warrant, as the case may be, will be averaged with the adjusted cost base of all other Shares held by the 
holder as capital property at that time to determine the adjusted cost base of the Share so acquired. 
 
Dividend on Shares 
 
Dividends received or deemed to be received on Shares by an individual will be included in computing the 
individual’s income and will be subject to the gross-up and dividend tax credit rules normally applicable to taxable 
dividends received by an individual from a taxable Canadian corporation. The Minister of Finance (Canada) has 
announced Tax Proposals to increase the gross-up and dividend tax credit in respect of certain eligible dividends. 
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Dividends received or deemed to be received on Shares by a corporation will be included in computing the 
corporation’s income and will generally be deductible in computing the taxable income of the corporation. A holder 
of Shares that is a "private corporation" or a "subject corporation" (as defined in the Tax Act) may be liable to pay a 
refundable tax under Part IV of the Act equal to 331/3% of the amount of the dividends received on the Shares to the 
extent such dividends are deductible in computing the corporation’s taxable income. Holders to whom these rules 
may be relevant should consult their own tax advisors. 
 
Disposition of Shares or  Purchase Warrants 
 
A disposition or deemed disposition of a Share (other than to Campbell) or a Purchase Warrant (other than upon the 
exercise or expiry thereof) will generally result in the holder realizing a capital gain (or capital loss) equal to the 
amount by which the holder's proceeds of disposition, less reasonable costs of disposition, are greater than (or less 
than) the holder's adjusted cost base of such Share or Purchase Warrant, respectively. 
 
Generally, one-half of any capital gain ("taxable capital gain") realized by a holder will be required to be included as 
a taxable capital gain in computing income. Generally, one-half of any capital loss realized by a holder will be 
deductible against taxable capital gains realized in the year of disposition, and to the extent not so deducted, may be 
applied to reduce taxable capital gains in any subsequent taxation year or in any of the three preceding taxation 
years. A capital gain realized by a holder who is an individual may give rise to alternative minimum tax. 
 
In the case of a holder that is a corporation, a capital loss realized on the disposition of Shares will generally be 
reduced by the amount of dividends received or deemed to have been received by the holder on such shares to the 
extent and in the circumstances described in the Tax Act. 
 
Similar rules may apply where a corporation is a member of a partnership or a beneficiary of a trust that owns any 
Shares or where a trust or partnership of which a corporation is a beneficiary or member, is a member of a 
partnership or a beneficiary of a trust that owns any such Shares. Holders to whom these rules may be relevant 
should consult their own tax advisors. 
 
A holder that is a "Canadian-controlled private corporation" (as defined in the Tax Act) may be liable to pay an 
additional refundable tax of 6 2/3% on its aggregate investment income, including an amount in respect of taxable 
capital gains. 
 
M inimum Tax 
 
Part of the non-taxable portion of capital gains realized by a holder on a disposition or deemed disposition of Shares 
or Purchase Warrants will be included in the "adjusted taxable income" (as determined under the Tax Act) for the 
purpose of calculating the minimum tax payable by certain individuals (other than certain trusts) under the Tax Act. 
 

Statutory Rights of Withdrawal and Rescission  
 
Securities legislation in certain of the provinces and territories of Canada provides purchasers with the right to 
withdraw from an agreement to purchase securities. This right may be exercised within two business days after 
receipt or deemed receipt of a prospectus and any amendment. In several of the provinces and territories, the 
securities legislation further provides a purchaser with remedies for rescission or, in some jurisdictions, damages if 
the prospectus and any amendment contains a misrepresentation or is not delivered to the purchaser, provided that 
the remedies for rescission or damages are exercised by the purchaser within the time limit prescribed by the 
securities legislation of the purchaser’s province or territory. The purchaser should refer to any applicable provisions 
of the securities legislation of the purchaser’s province or territory for the particulars of these rights or consult with a 
legal advisor.  
 



 
- 80 - 

 
Legal Matters 

 
Certain legal matters relating to the securities offered by this prospectus will be passed upon on behalf of Campbell 
by Lavery, de Billy, L.L.P., and on behalf of the Agent by Heenan Blaikie LLP. The partners and associates of each 
of Lavery, de Billy, L.L.P. and Heenan Blaikie LLP beneficially own, directly or indirectly, less than one percent of 
the outstanding Shares. 
 

Interest of Exper ts 
 
Neither Geostat nor any director, officer, employee or partner thereof held any securities of the Corporation or of 
any associate or affiliate of the Corporation when they prepared the reports referred to above or following the 
preparation of such reports nor did they receive any direct or indirect interest in any securities of the Corporation or 
of any associate or affiliate of the Corporation in connection with the preparation of such reports. 
 

Inquir ies 
 
Inquiries relating to the transactions included in this short form prospectus should be addressed to the Corporation 
at: 
 
The Secretary 
Telephone: (514) 975-9033 
Fax: (514) 875-9764 
E-mail: invest@campbellresources.com 
 
BY HAND OR COURRIER 
 

COMPUTERSHARE TRUST COMPANY OF CANADA 
650, de Maisonneuve Blvd West 
Suite 700 
Montréal, Québec  H3A 3S8 

 
or 

 
COMPUTERSHARE TRUST COMPANY OF CANADA  
100 University Avenue 
9th Floor, North Tower 
Toronto, Ontario  M5J 2Y1 

 
BY MAIL 
 

COMPUTERSHARE TRUST COMPANY OF CANADA 
P.O. Box 7021 
31 Adelaide Street East 
Toronto, Ontario  M5C 3H2 

 
Any questions should be directed to Computershare Trust Company of Canada at 1-800-564-6253 or by e-mail to 
service@computershare.com. 
 
Further information regarding the Corporation, its activities and its financial results may be found in the 
Corporation’s annual report, management proxy circular and audited financial statements for its fiscal year ended 
December 31, 2005. Copies of such disclosure documents for the Corporation can be obtained on SEDAR at 
www.sedar.com. 
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Auditors, Transfer  Agent and Registrar  

 
The auditors of Campbell are Samson Bélair/Deloitte & Touche S.E.N.C.R.L., Chartered Accountants, 1 Place Ville 
Marie, Suite 3000, Montréal, Québec, H3B 4T9. 
 
The transfer agent and registrar for the Shares is Computershare Trust Company of Canada, 100 University Avenue, 
9th Floor, North Tower, Toronto, Ontario M5J 2Y1. Computershare will also act as registrar and transfer agent for 
the Purchase Warrants under the Warrant Indenture. In addition, Computershare has been appointed Warrant agent 
under the Special Warrant Indenture, as well as escrow agent for the purpose of holding the Escrowed Funds in 
escrow pursuant to the Escrow Agreement. See "Plan of Distr ibution". 
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Auditors' Consent 

 
We have read the short form prospectus of Campbell Resources Inc. (the "Corporation") dated September 26, 2006 
relating to the Rights Offering to subscribe for 64,932,528 Units of the Corporation, at a price of $0.08 per Unit, and 
the distribution of 125,000,000 Units issuable upon the exercise or deemed exercise of 125,000,000 previously 
issued Special Warrants at a price of $0.08 per Special Warrant, each Unit consisting of one share and one-half of 
one share purchase warrant. We have complied with Canadian generally accepted standards for an auditor's 
involvement with offering documents. 
 
We consent to the incorporation by reference in the above-mentioned short form prospectus of our report to the 
Board of Directors and shareholders of the Corporation on the consolidated balance sheets of the Corporation as at 
December 31, 2005 and 2004 and the consolidated statements of operations, contributed surplus and deficit and cash 
flows for each of the years in the three-year period ended December 31, 2005. Our report is dated March 13, 2006. 
 
 
 
Montréal, Canada      (s) Samson Bélair/Deloitte & Touche S.E.N.C.R.L. 
Dated September 26, 2006    Samson Bélair/Deloitte & Touche S.E.N.C.R.L. 
       Chartered Accountants 
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Cer tificate of Campbell Resources Inc. 

 
Dated: September 26, 2006 
 
This short form prospectus, together with the documents incorporated herein by reference, constitutes full, true and 
plain disclosure of all material facts relating to the securities offered by this prospectus as required by the securities 
legislation of each of the provinces and territories of Canada. For the purpose of the Province of Québec, this 
simplified prospectus, together with documents incorporated herein by reference and as supplemented by the 
permanent information record, contains no misrepresentation that is likely to affect the value or the market price of 
the securities to be distributed. 
 
 
 
(s) André Y. Fortier  (s) Réal Savoie 
André Y. Fortier 
President, Chief Executive Officer and 
Director 

 Réal Savoie 
Vice-President, Finance 

 
 

On behalf of the Board of Directors 
 
 
 
(s) James C. McCartney  (s) Michel Blouin 
James C. McCartney, Director  Michel Blouin, Director 
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Cer tificate of the Agent 

(in respect of the Special Warrants) 
 
Dated: September 26, 2006 
 
To the best of our knowledge, information and belief, this short form prospectus, together with the documents 
incorporated herein by reference, constitutes full, true and plain disclosure of all material facts relating to the Special 
Warrants offered by this prospectus as required by the securities legislation of each of the provinces and territories 
of Canada. For the purpose of the Province of Québec, to our knowledge, this simplified prospectus, together with 
documents incorporated herein by reference and as supplemented by the permanent information record, contains no 
misrepresentation that is likely to affect the value or the market price of such securities. 
 
 
 

Sprott Secur ities Inc. 
 
 

(s) Jeffrey Kennedy 
Jeffrey Kennedy 

 


